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Exhibit B

ADDITIONAL DOCUMENTS MADE PUBLIC BY PT MULTIMEDIA
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Aug. 7, 2007
Sept. 12, 2007

Sept. 21, 2007

Sept. 24, 2007
Sept. 28, 2007

Sept. 28, 2007

Document

Earnings release for the First Half of 2007

......................................

Press release entitled “Conversion of Class A Shares into
Ordinary Shares”

..............................................................................

Press release entitled “Change in the Composition of the
Corporate Bodies”

English translation of notice of qualified shareholding

Report and Consolidated Financial Statements for the First Half
of 2007

.............................................................................................

Brief description of Report and Unconsolidated Financial
Statements for the First Half of 2007
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Earnings Release for the First Half of 2007

See attachment.
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Lisbon, Portugal, 7 August 2007 - PT Multimedia announced today its results for the first half ended 30 June 2007.
Consolidated revenues increased by 8.0% in 1HO7 to Euro 351 miltion and EBITDA grew by 7.5% to Euro 114 million.
1Dperational cash flow (EBITDA minus Capex) increased by 137.3% to Euro 73 million.

* Customer base growth: 3.6% y.0.y to 1,495 thousand at the end of 1HQ7, corresponding to 15 thousand ret
additions in the period, 7 thousand of which in 2Q07, which compares to a net loss of 28 thousand subscribers in
2Q06.

= Operational momentum: RGUs up by 12.3%, with the number of products per subscriber increasing from 1.38x
at the end of 1HO6 to 1.49x at the end of THOT: )

= Broadband customers up by 10.5% to 381 thousand (9 thousand net additions in 2Q07),

= Digital extended basic subscribers up by 66.9% to 328 thousand (24 thousand net additions in 2Q07),

® 5trong telephony take up, with 18 thousand net additions in 2Q07, on the back of the formal launch of
the service in May, and equivalent to a run rate of 10 thousand sales per month.

» ARPU growth: Blended ARPU increased by 5.8% in THO7, reaching Euro 30.7.

= Top-line and EBITDA growth: revenues increased by 8.0% y.o.y t Euro 351 million in 1HO07, and EBITDA grew by
7.5% to Euro 114 million in THO7, underpinned by growth in revenues across all businesses. EBITDA margin remained
broadly stable at 32.5%.

® Capital expenditures: capex was directed to support new services and subscriber growth, and reached Euro 41 million
in THO7, corresponding to 11.6% of revenues. Key investments included: the launch of tefephony; additional homes
passed, and netwaork upgrades to provide greater bandwidth to subscribers and improve quality of service. At present,
98% of the 2,697 million homes passed are broadband and digital enabled and 94% are VolP compliant.

= Cash flow generation: EBITDA minus Capex increased 137.3% y.0.y, reaching Euro 73 million in 1HQ7, equivalent to
20.9% of operating revenues,

* Net income: net income amounted of Euro 40 million in 1HO7, as compared to Euro 44 million in THO6, which
inciuded an extraordinary gain of Euro 7 million. On a comparable basis, net income increased by 10.4% y.0.y.

» Financial flexibility: Net debt, excluding financial commitments regarding long-term telecom contracts and
transpenders, amounted to Euro 69 million at the end of 1HO?. The net debt“EBITDA ratio stands at 0.3x.
Distributable reserves amounted to Eurc 326 million as at 30 June 2007,

Table T _ Highlights

2Q07 2Q06 yoy gqo4q THOT 1HO06 y.0.¥

Operational highlights ('000)

Basic Subscribers 1495 1,444 36% 04% 1495 1444 36%
[igital Extended Basic Subscripers 328 196 669%. B8.1% 328 196 66.9%
Broadband Internet Subscribers m 345 105% 23% 38t 345 105%
Fixed Telephony Subscribers 24 n.a. nm. nm. 24 na. nm.
RGUs ™ 2228 1985 123% 27% 2228 1985 123%
Blended ARPU (Euro) 0.7 292 51% 10% 306 289 58%
Financial highlights (Euro million)
Operating revenues 1783 164.0 B7%  34% 3507 3247 80%
EBITDA & 60.1 559 4% 10% 1141 1062 15%
EBITDA margin ** (%) 33.7% 341% (04pp) 23pp 325% 327% (02pp)
Net income , 219 2685 (17.5%) 18.1% 40.4 436 (7.2%) -
Capex : 203 416 (51.3%) (1.1%) 408 753 (45.8%)
EBITDA minus capex 398 143 1774% 185% 73.4 308 137.3%
Net debt 693 400 73.5% nm. 693 400 735%
Net debt" / EBITDA (x) 03x  0.2x 0.1x 03x  03x  0.2x 0.6%

(1) Revenua Generating Units Comeapond 1 tha sum of Poy- T basic arstorers phus Pay. TV extended basic customers phes intemet plus flxed teleprony

(2) EBITDA = Income from operations + Depreciation and amortization. {3) EBITDA margin = EBITDA / pperating revenues. (4) Net Debt excluding financial i regarding long-

[erm telecOm cONLTACTS and UANSpONKiers.
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’ 2 Business Performance

2007 2006 ¥.0.¥ q.0.9 1THOT 1HOG y.0.y

Pay TV, Broadband and Telephony

Homes passed™ {'000) 2699 27182  (3.0%) (6.B%) 2699 2782 3.09)
Basic Subscribers &% (000) 1495 444 3.6% 0.4% 1,495 1,444 3.6%
of which:
Digital Extended Basic 324 196 66.9% 8.1% 328 196 56.9%
Premium Pay-TV 176 735 55%  (14%) 16 735 5.5%
Broadband Internet 381 a5 10.5% 2.3% 38 345 10.5%
Fixed Telephony 2 na, n.m. nm 24 na nm.
RGUs ™ 2228 1985  123% 27% 2228 1985 12.3%
RGUs per subscriber! 1.49 1.38 B.4% 2.2% 149 138 8.4%
Net additions (000)
Subscribers 7 (28) nm. (20.6%) 15 (3§) nm
Digital Extended Basic 24 331 (249%) (25.8%) 57 89 (352%)
Premium Pay-TV (1Y) (24) (54.2%) n.m. {#) (33) (874%)
Broadband Internet 9 4] nm.  (16.3%) 19 3) nm.
Fixed Telephony 18 na. nm,  203.1% 24 - nm.
RGUs 58 (3) nm 0.6% 116 50 13.7%
Blended ARPU (Euro) 30.7 29.2 5.1% 1.0% 306 289 5.8%
Cinema Exhibition
Revenue per spectactor 39 39 0I%)  (3.5%) 40 39 1.0%
Tickets sold (000} 2083 203 1.0% 15.4% 1817 3538 4.9%

(1) In 2Q07, TV Cabo undertook a database ciean-up of 230 thousand homes passed in connection with the completion of an internal audit of its databases. No further material comections
ore anticipated. Considering the impact of this database clean-up, the number of homes passed woukl have deareased 1o 2676 thousand at the end of 1007 and to 2657 thousand at the
end of 2006. {2) These figures are refated to the total number of Pay-TV basic customers, incluting the cable and sateliite piatforms. PT Multimedia offers seversl basic services, pased on
different 1echnologies, drected (o different market sagments (residential, real estate anc hotets), with a distinct geographical scope (mainiand Portugst and the Azores and Madeira islands)
and with a variable number of channels. {3} These figures include products in Lemporary promotions, such a5 “Try and Buy” promations, (4) Revenue Generating Uinits cormespond to the sum
of Pay-TV basic customers plus Pay-TV extended basic customers, phus broadband internet customars and fixed Lelephany Customers.

Pay-TV, Broadband and Telephony

PT Multimedia’s customer base increased by 3.6% y.o.y to 1,495 thousand at the end of 2Q07. The number of
products per subscriber increased from 1.38 per subscriber at the end of 2Q06 to 1.49 per subscriber at the end of
2Q07, leading to an increase in RGUs of 12.3% to 2,228 thousand. This strong performance reflects the
consistent improvement in the quality of service provided by TV Cabo, success of cross sefling strategy, and the
taunch of double play and triple play packages, which in turn are also contributing to reduce churn levels across aill
products.

In 2Q07, over 50% of PT Multimedia's new Pay TV subscribers opted to acquire two or three services, which,
coupled with the launch of new tariff plans, underpinned ARPU. In 2Q07, blended ARPU rose by 5.1%.

In 2Q07, TV Cabo continued to invest in the expansion and upgrade of its network. At the end of June 2007, two
of the four high capacity fibre optical rings that comprise greater Oporto's fibre to the hub architecture had been
instalied and were functional.

The number of homes passed increased by 25 thousand in 1Q07 and 21 thousand in 2Q07 reaching 2,697

thousand at the end of June 2007. At present, 98% of homes passed are bi-directional and therefore broadband
and digital TV enabled, and 94% are VolP compliant.
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' ’ 2 Business Performance

Pay-TV

i'ay-TV customers reached 1,495 thousand at the end of June 2007, with net additions of 7 thousand in 2Q07, as
compared to negative net additions of 28 thousand in the same period last year. The sustained recovery in
subscribers since 3Q06 reflects a significant decrease in churn levels, primarily related with the significant
:improvements in the quality of service provided by TV Cabo and a more comprehensive triple play offer following
“he launch of the voice service,

TV Cabo's 65 channels extended basic package continues to be the best selling additional TV product and a key
driver for new customer additions and ARPU expansion. The extended basic package reached 328 thousand
subscribers by the end of June 2007, with 24 thousand net additions in 2Q07.

Premium subscriptions reached 776 thousand at the end of June 2007, with the level of negative net additions in
the quarter, reflecting the seasonal disconnections of the Sport TV premium sports channel following the end of
the Portuguese Football Premier League, which occurred in mid-May.

Broadband Internet

In 2Q07, broadband internet customers increased by 10.5% y.0.y to 381 thousand, with 9 thousand net additions
in the period. This performance reflects the success of the promotional campaign launched at the end of March,
increase in broadband speeds, unlimited traffic packages and improved positioning and brand awareness of TV
Cabo's broadband offering. In May 2007, Netcabo was voted best Portuguese ISP by "PC Guia”, Portugal’s leading
IT magazine, which constitutes a public recognition of the continued improvement in the quality of service
provided by TV Cabo, resulting from the investments in the network and improved customer service. Despite
fierce competition in cable areas, TV Cabo continued to capture a share of net additions in line with its market
share and, through adeguate segmentation of its offer, maintained broadband revenue per subscriber broadly
stable.

Fixed Telephony

In 2Q07. fixed telephony subscribers reached 24 thousand, with 18 thousand net additions in the quarter,
benefiting from the first large-scafe above-the-line campaign that was launched at the beginning of May. The
initial take-up of the service and subsequent response has exceeded PT Multimedia's expectations, and at the end
of July fixed telephony subscribers were approximately 35 thousand, PT Multimedia has also requested an
authorization to provide telephony services using geographic numbering, in order to allow it to offer number
portability, which will underpin even higher growth of its triple play offer.

ARPU

Blended ARPU in 2Q07 amounted to Euro 30.7, an increase of 5.1% y.o.y, underpinned by the rise in RGUs per
subscriber from 1.38 per subscriber at the end of 2Q06 to 1.49 per subscriber at the end of 2Q07, a function of
the increased penetration of the extended basic package and the growth in broadband Internet, as well as the
strong take-up of the telephony service and better segmentation of its offer and tariff plans.
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02 Business Performance

Audiovisuals and Cinema Exhibition

Portuguese GBO (Gross Box Office) remained broadly stabled in 2Q07, compared with a 1.8% decrease of the US
3BO in the same period. This positive difference in performance is mainly due to a larger number of independent
aroducts being released into the Portuguese market and is particularly relevant if we take into account that titles
like "Shrek the Third" and "Ratatouille” were fully exploited during 2707 in the USA, whereas in Portugal only
*Shrek the Third” had 10 days of release reflected in the same period.

In 2Q07, 5 of the 10 top titles released were distributed exclusively by PT Multimedia. Among the blockbusters
distributed by PT Multimedia in the quarter were "Pirates of the Caribbean 3", "Shrek the Third” and "Teenage
Mutant Ninja Turtles”.

In the Cinema Exhibition division, cinema tickets sold by PT Multimedia in Portugal in 2Q07 totalled 2,053
thousand, an increase of 1.0% y.o.y, equivalent to a market share of 50%.

The Portuguese retail home entertainment market grew by 31.2% y.o.y in 2Q07, in accordance with GFK Group
market research (sales from retailers to consumers). In 2Q07, and also according to this study, sales of PT
Multimedia products by retailers to consumers rose by 64% y.o.y, increasing PT Multimedia‘s market share from
25% to 31%. In 2Q07, PT Multimedia home video sales to retailers increased 19.5% y.0.y. Several titles
contributed significantly to this performance, namely "Lost”, "Babel”, “An Inconvenient Truth”, "Barnyard”,
"Arthur and the Minimoys”, and "Apocalypto”.
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03 Consolidated Income Statement

onsofidated Income Statement iz mitkon

2Q07 2006 y-0.y q.0.q 1HO? 1HO6 y.o.y
Consolidated operating revenues 1783 164.0 87% 34% 3507 3247 8.0%
Pay TV, Broadband and Telephony 1577 1466 7.6% 3.0% 3108 2918 6.5%
Audiovisuals 147 122 21.1% 4.0% 289 243 18.8%
Cinema Exhibition 115 106 8.4% 14.7% 215 19.3 11.6%
Other and eliminations {5.6) (5.4) 4.2% 15.1% [10.5) (10.7) (2.0%)
Corsofidated operatlng costs, excluding D&A 1182 108.0 94%  (0.1%) 236.6 2185 8.3%
Wages 2nd salaries 98 9.7 1.4% {2.5%) 199 215 (7.4%)
Direct costs ™ 551 516 6.8% 30% 108.5 1027 57%
Programming costs 388 383 1.1% 1.7% 168 47 29%
Other direct costs 163 132 23.2% 6.2% 3.7 280 13.2%
Commercial costs @ 14 98 41.6% 28.7% 250 208 20.3%
Cther aperating costs 393 36.8 56% (1 0.59_6) 831 136 13.0%
EBITDA ¥ 801 558 T4% 11.0% 1141 106.2 15%
Depreciation and amartisation 277 268 3.2% 2.8% 54.5 509 2%
Incame from gperations ar 324 29.1 11.2% 19.2% 59.6 55.3 71.7%
Other expenses {income} 1.6 @1} nm nm. 19 @1} nm
Work force reduction costs 0.2 00 nm. nm. 02 0 n.m,
Net losses/(gains) on disp. of fixed assets 0.1 02 (52.2%)  (51.5%) 03 02 558%
Net other costs/(income) 1.3 {83} nm um. 14 (8.3) nem
Income before financ. & Inc. taxes Klo):] N2 {17.2%) 14.5% 57.1 6.4 [9.0%)
Flnancial expenses {Income) (0.4} 1.8 e nm, o3 37 {90.8%)
Net interest expenses 26 23 15.5% 31.3% 46 36 26.8%
Net foreign currency exchange losses (gains) 0.0 {0.3) 82.2%) (221%) (0.1) 0.3) {67.4%)
Equity in losses (earnings) of affiliates 0.8} {0.1) nm 54.6% (1.4) 03 n.m.
Net other financial expenses/{income) 2.1} {0.1} nm. 2384% (2.8) 01 nm
income befors incom taxes N2 3-S5 (120%)  194% 574 58,7 (40%)
Income taxes (8.6} {8.1} 6.1% 26.8% {15.3) (346} 54%
Income from continued cperations 226 274 (113%) 16.8% 420 452 {7.0%)
Income applicable to minority interests 0.7} {0.8) (11.6%)  (126%) (1.6 {1.6) {2.2%)
Consolidated net incoma 219 26.5 (17.5%) 18.1% 40.4 435 (7.2%)

{1} Direct costs include basically programming costs and telecom costs

{2) Commercial costs inciude commissions, marketing and publicity experses and cost of equipment sold

(3} £BITDA = Income from operations + Depreclation and amortisation

{4) Income from operations = Income before financials and income taxes + Work force reduction programime costs + tmpairment of goodwill + Losses/Gains on dispasals of fixed assets &
Other costsfincome

Operating Revenues

Operating revenues increased by 8.0% y.oy to Euro 351 million in 1HO7, reflecting the increase in revenues
across all of PT Multimedia's businesses.

in THO7, the Pay TV, Broadband and Telephony business accounted for 88.6% of PT Multimedia's consolidated
operating revenues. Operating revenues in this business segment increased by 6.5% y.0.y to Euro 311 million in
THO7, with service revenues increasing by 7.1% y.o.y to Euro 305 million. The increase in service revenues was
underpinned by the 3.6% increase in Pay TV subscribers and the 5.8% increase in blended ARPU in the THO7.

In THO7, operating revenues in the Audiovisuals business increased by 18.8% y.o.y to Euro 29 million, as a result
of the increase in revenues from movie exhibition rights, reflecting the fact that PT Multimedia distributed in
theatres 6 of the 10 top titles in THO7 and the recovery of Video/DVDs sales as consequence of the variety and
quality of the titles released in 1HO7.
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Operating revenues in the Cinema Exhibition business increased by 11.6% in THO7 to Euro 21 million, supported
mainly by an increase of 4.9% in cinema tickets sold during the first half, which resulted mainly from a larger
number of movie releases, marketing efforts and broadening of the range of the services provided to cinema
customers.

EBITDA

EBITDA increased by 7.5% y.0.y in 1THO7 to Euro 114 million, primarily due to the increase in ARPU (+5.8%) of
the Pay TV, Broadband and Telephony business, and also due to the strong performance of the Audiovisuals and
Cinema Exhibition business. In the Pay TV, Broadband and Telephony business, EBITDA growth was conditioned
by higher operating costs, primarily as result of the launch of the telephony service, and the continued
investments made to provide more bandwidth and improve the overall quality of service. In 1HO7, PT
Multimedia’s EBITDA margin remained broadly stable at 32.5%.

Consolidated Operating Costs

Consolidated operating costs, excluding depreciation and amortisation, amounted to Euro 237 million in THO7,
an increase of 8.3% y.0.y over the previous year, primarily as a result of the increase in direct costs, commercial
costs, and other operating costs as further described below.

Wages and salaries decreased by 7.4% y.0.y to Euro 20 million in THO7, primarily due to the work force reduc-
tions that were undertaken at PT Multimedia in 2006. Wages and salaries represent 5.7% of consolidated operat-
ing revenues.

Direct costs, which include programming costs, telecorn costs and other direct cests, increased by 5.7% y.o.y to
Euro 109 million in THO7. This cost item represented 30.9% of consolidated operating revenues. Programming
costs, which are the main component of direct costs, increased by 2.9% y.o.y. to Euro 77 million in 1HO7, mainly
as a result of the increase in Sport TV costs due to the price increases and growth in Sport TV subscribers. The
increase in other direct costs is primarily explained by the increase in advertising revenue share due to the 20%
increase in advertising revenues {+Euro 2 million), as compared to the same period last year,

Commercial costs, which include cost of products sold, marketing and publicity and commissions, increased by
Euro 4 million to Euro 25 million in THO7. This cost item represented 7.1% of consolidated operating revenues.
The increase in commercial costs in THO7 was mainly due to the recognition of a Eure 3 million provision for
obsolete equipment included in costs of products sold, and also by the increase in marketing and publicity ex-
penses due to the launch of telephony service and the promotional campaign relating to broadband service, which
contributed significantly to the increase in sales of these services.

Other operating costs, which include primarily support services, supplies and external expenses, maintenance
and repairs expenses, and provisions, increased by Euro 10 million in THO7 to Euro 83 million. This increase is
mainly related to: (1) capacity increases at call centres and back office functions to sustain the continuous
improvement in customer service; (2) higher outsourcing costs related to the rof out of the new management
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’ 03 Consolidated Income Statement

and information systems during 2006, and (3) higher servicing and provisioning costs relative to the take-up of
broadband and digital Pay TV services.

Net Income

Depreciation and amortization costs rose by 7.2% yo.y to Euro 54.5 million in 1HO7. This item, which
accounted for 15.6% of consolidated operating revenues, increased primarily due to a higher level of capex in
2006, including: (1) the leasing of additional transponders; (2} the roll-out of new homes passed; (3) the roll out
of set-top-boxes related to the digitalization programme, and (4) the investment in new management and
information systems. In THO7 the amortization of the investments related with long-term telecom contracts and
transponders amounted to 18.3 million euros, and represented 33,6% of depreciation and amortization costs in
the period.

Net other costs amounted to Eurc 1 million in 1HO7, compared to net other income of Euro 8 millien in the
same period of last year. In 1H06, this caption included a gain of Euro 8 million related to the partial reversal of a
provision for contingencies on the disposal of Lusomunde Media recorded in 2005.

Net interest expenses totalled Euro 5 million in THO7, as compared to Euro 4 million in the same period of last
year, and includes interest related to financial commitments regarding long-term telecommunications contracts
and transponders.

Equity in earnings of affiliated companies reached Euro 1.4 million in THQ7, as compared to a loss of Euro 0.3
million in THOG. In THO7, this item primarily included PT Multimedia‘s share in the results of Octal TV (gain of
Eurc 0.3 million) and Lisboa TV (gain of Euro 0.8 million). Octal TV is the main provider of set-top-boxes for TV
Cabo, and Lisboa TV is the owner of Portugal’s feading news channei - Sic Noticias.

Net other financial income amounted to Euro 2.8 million in THOY as compared to a loss of Euro 0.1 miliion in
THOB. In THO7, this itemn primarily included a gain of Euro 2.2 million obtained with the financial settlement of an
equity swap.

Income taxes increased by 5.4% y.o.y to Euro 15 miliion in 1HO7 due to the increase in the effective 1ax rate to
26.3% in THO7 from 24.4% in. THOBG. The lower effective tax rate in 1H06 was related with the partial reversal of
the provision for contingencies on the disposal of Lusomundo Media that was taxable at a 50% reduction in
accordance with Portuguese tax law.

Income attributable to minority interests was broadly flat in TH07 amounting to Euro 1.6 million, which in-
cluded mainty the income applicable to the minority interests in Cabo' TV Madeirense and Cabo TV Agoreana, the
operating subsidiartes of PT Multimedia in the Madeira and Azores islands, respectively.

Net income reached Euro 40 million in 1HO7, which compares to Eurg 44 million in TH06. In THOB, net income
inchuded a gain net of taxes of Euro 7 million related to the above-mentioned partial reversal of the provision for
contingencies on the disposal of Lusomundo Media. Excluding this exceptional gain, net income would have
increased by 10.4% y.0.y in THO7, underpinned by the 7.7% rise in income from operations.
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2007 2Q06 youy q.0.9 1HO7 1HOG y.oy

Cable and satellite infrastructure 159 82 72.3% 123% 3001 221 36.5%
Terminal equipment 23 50 (545%)  {326%) 57 133 (57.3%)
Transponders - 190 (100,09} nm. - 180 (100.0%)
Other ® 2.1 B4 (753%)  {29.6%) 50 210 {76.1%)
Total capex 203 416 (51.3%) {1.1%) 408 753 {45.8%)

(1} In THDS, this caption Included: (1) Euro 6 million related with the acquisition of a new movie catalogue in the audiovisual business; (2) Euro 4 million related
to the acquisition of eguipment In the audicvisual business: and (3) Euro 4 million related to the acquisition of administrative equipment across all businesses.

Capex decreased by 45.8% y.0.y in THO7 to Euro 41 million, equivalent to 11.6% of operating revenues (23.2% in
the same period of last year). In THO7, capex regarding cable and sateflite infrastructure was directed towards: (1) the
launch of voice services; {2) additional homes passed, and (3) network upgrades to provide greater customer bandwidth
and improve quality of service,
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05 Cash Flow

2Q07 2Q06 y.0.¥ q.0.q THO7 1HD6 ¥.0.¥
EBITDA minus capex 198 113 1717.4% 185% 734 309 137.3%
Non-cash items included in EBITDA ™ 00 191 (99.8%) 10.7% 03 19.0 {99.79%)
Change in working capital (17.5) (138) 27.3% n.m. 09 (6.5} n.m.
Operating cash flow 22.3 196 13.4% (57.2%) 144 43.4 .4%
Disposals - . n.m, nm., . . nm.
Interest paid @ (2.1) (1.2)  753% {88%) (4.4) (3.3) 136%
Income taxes paid by certain subsidiaries ™ (WA)] 08 (162%) 1236% (10} (1.2) (12.1%)
Equity swap financial settlerent 22 - n.m, nm, 2.2 - nam,
Transponders and Telecom contracts (2.2) (13.0)  (83.4%) (852%) {167} {(15.1) 11.0%
QOther cash movemnents . 2.7 (5.2) nm n.m. 20 {2.8) n.m.
Free cash flow 222 (0.5) nm. (35.1%} 563 21.1 167.2%

(1) This caption inchudes primarity nan-cash provisions inchuded in EBITDA

{2)This caption incluces interest pakd related to the financial commitments regarding king-term telecom contracts (Ewre 0.3 mikion) an transponders (Eura 1.3 million vs. Euro 1.0 mitlion in
the same period of last year).

(3} This caption relates Lo the income taxes paid by Cabo TV Madeirense and Cabo TV Acoreana

(4) Payments regarding telecom contracts are made on » semi-annual basis, and In 2006 the first payment was made in the second quarter, whereas in 2007 the first payment was made in
the first quarter,

In THO7, operating cash flow reached Euro 74 million, as compared to Euro 43 million in the same period of last
year. This increase of Euro 31 million was mainly due to the 7.5% growth in EBITDA achieved in the period, and
lower levels of capex and working capital investments in the period.

In THO7, there was a divestment in working capital of Euro 1 mitlion, as compared to an investment of Euro 7
million in the same period last year. This improvement was achieved due to the continuous efforts of TV Cabo to
strengthen its billing and collection processes. The investment in working capital of Euro 18 miltion in 2Q07 is
mainly related to a decrease in accounts payable to suppliers in the period due to the renegotiation of the
payment terms with certain service providers, aimed at improving the overall quality of the services provided by
those entities.

In 1HO7, free cash flow more than tripled to Euro 56 million, mainly as a result of the Euro 31 million increase in
operating cash flow described above. In 1HO7, free cash flow was used to pay dividends, which reached Eurc 93
million. PT Multimedia signed in 2005 and 2006 long term contracts with PTC, ending in December 2008,
regulating the right of usage of fibre network capacity. These long-term commitments were recorded as capex,
and amounted to Euro 65.7 million in 2005 and to Euro 4.5 million in 2006. These amounts are being amortised
over the contract pericd.
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06 Consolidated Balance Sheet

Euro million
30 June 2007 31 December 2006
Current assets 266 260
Cash and equivatents 37 39
Accounts receivable, net 154 162
Inventories, net 36 15
Taxes receivable 7 . 12 |
Prepaid expenses and other current assets ' 32 32 |
Non-current assets ) 663 715 |
Investiments in group companies 16 18
Intangible assets, net 262 284
Fixed assets, net - 306 297
Defered taxes 76 89
Other non-current assets 2 27
Total assets 929 975
Current liabilities 396 355
Short term debt 128 92
Accounts payable 175 188
Accrued expenses 50 51
Deferred income 3 2
Taxes payable 14 13
Current provisions and other liabilities 26 10
Mon-current liabilities 154 196
Medium and fong term debt 149 174
Non-current provisions and other liabilities 5 ) 22
Total liabilities 550 551
Equity before minority interests in 415
Share capitat 3 K
Qwn shares ) - {9)
Reserves, retained earnings and other ’ 328 322
Net income 40 n
Minority interests ] 8
Total shareholders' equity 380 424
Total liabilities and shareholders’ equity 929 975

The gearing ratio fNet Debt / (Net Debt + Shareholders” Equity)] at the end of luhe 2007 was 38.7%, as
compared to 34.8% at the end of last year, while shareholders’ equity plus long-term debt to total assets ratio
decreased to 56.8%, as compared to 61.3% at the end of last year. In THO7, the net debt to EBITDA ratio was 1.1
times, which compares with 1.1 in the same period of last year, EBITDA coverage (EBITDA/Interest costs) was
24.7 times in THO7, as compared to 29.2 times in 1THO6. '
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Consolidated Balance Sheet

Net Debt

As of 30 June 2007, consolidated net debt amounted to Euro 240 million. Excluding financial commitments
relating to long-term telecom contracts and transponders, PT.Multimedia’s net debt at the end of lune 2007
amounted to Euro 63 million, an increase of Euro 30 million compared to year-end 20086, as a result of the
dividends paid in the first half of 2007 amounting to Euro 93 million, which were offset by free cash flow of Euro
54 miliion generated in the period and the decrease of Euro 9 million in net debt as result of the financial
settlement of the equity swaps on own shares existing at the end of tast year.

30 June 2007 31 Decomber 2006 Change  Change (%)
Shart term 127.7 9y 6.0 319.3%
Bank loans M 140 E1] 00 {0.0%),
Shareholder toans 797 346 451 130.3%
Liabllity with equity swaps on own shares 4 0 96 (9D {100.0%)
Financlal leases 0.0 1.2 {1.2) 99.0%)
Long-Term Telecorn Contracts 3.2 234 ©.3) {1.1%)
Transponders 107 94 13 13.9%
Medium and long term 149.% 1740  (24.9) (14.3%)
Bank loans 105 175 1.0 [4D.0%)
Financial leases 1.2 19 {0.1) (6.2%)
Long-Term Telatam Contracts 16 40 (124 (51.7%)
Transpanders 125.2 1306 (5.4) {4.1%)
Total dabt 276.7 265.6 143 4.2%
Cash and short, term-imvestments 35.7 338 {2.2) (5.6%)
Net debt 240.0 226.8 13.3 5.8%
Net debt, excluding transponders and long-term telecom contracts - 69.3 39.3 30.0 76.2%

(1} Thés item comesponds ta 50% of bank loans contracted try Sport TV.
(2) This item comesponds to the notional amount of equity swaps contracted over 925 thousand PT Muttimechs shares.

As at 30 June 2007, shareholder loans, totalling Euro 80 million, were granted by Portugal Telecom,

Shareholders’ Equity (excluding Minority Interests)

As at 30 lune 2007, shareholders’ equity excluding minority interest amounted to Euro 371 million, a decrease of
Euro 43 million from the end of 2006, as a result of dividends paid in THO7 {Euro 93 million), which more than
offset the net income generated during the period (Euro 40 million) and the cancellation of the treasury stock
recorded at the end of 2006 amounting to Eure 9 million in connection with the equity swaps on own shares
existing at that date, following the financial settlement of those equity swaps as described above.

Pursuant to Portuguese legislation, the amount of distributable reserves is determined according to the
standalone financial staternents of the company prepared in accordance with Portuguese GAAP. The level of
distributable reserves is primarily impacted by the amount of (1) treasury stock owned; (2) net income generated;
and (3) dividends paid. :

As at 30 June 2007, distributable reserves of PT Multimedia amounted to Euro 326 million, a decrease of Euro 28
million from the end of 2006, mainly as a result of the dividends paid in TH07 {Euro 93 million), which more than
offset the net income generated in the period under Portuguese GAAP {Euro 37 million}, and the Euro 28 miftion
increase in distributable reserves following the completion of the share capital restructuring approved at the
Annual Shareholders Meeting of 24 April 2007.
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0 7 Subsequent Events

On 5 August 2007, PT Muitimedia announced an agreement to acquire from Parfitel - SGPS S.A., 100% of
BRAGATEL - COMPANHIA DE TELEVISAO POR CABO DE BRAGA S.A. ("Bragatel”), 92.06% of PLURICANAL LEIRIA
- TELEVISAO POR CABO, S.A. ("Pluricanal Leiria”} and 98.75% of PLURICANAL SANTAREM - TELEVISAO POR
CABO, SA. {"Pluricanal Santarem”), (together “the Operating Companies”). The consideration to be paid by PT
Multimedia is indexed to the consolidated EBITDA of the Operating Companies at the time of the closing of the
transaction, The parties have agreed for a 12x EBITDA Multiple to be applied.

The Operating Companies had a total of 164 thousand homes passed as of June 2007, and Revenues and EBITDA
of Euro 6.0 million and Euro 2.8 million, respectively, for the first six months of 2007.

The completion of the transaction is subject to the review of the Competition Authority and the completion of
satisfactory due diligence by PT Multimedia.

As soon as the transaction is closed PT Multimedia intends fully integrate the Operating Companies in TV Cabo.
PT Multimedia expects the integration of the Operating Companies to be completed within six months post
closing of the transaction. The integration will generate significant synergies particularly in the areas of content,
marketing and G&A.
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Additional Information

This information is also available on PT Multimedia's iR
website www.pt-multimedia.pt

Contacts

Francisco Nunes
Chief Financial Officer
francisco.nunes@pt-multimedia.pt

Lidia Falcao
Investor Relations

idiam falcao@nt.multimed;

PT Multimedia

Avenida 5 de Qutubro, 208
1069-203 Lishoa, Portugal
Tel. +351 21 782 4725
Fax: +351 21782 4735

PT Multimedia | First Half_ 2007

Except for historical information contained herein, this
earnings release contains certain forward-tooking
statements which involve risks and uncertainties that
could cause actual results to differ materially from those
expressed or implied by these statements, These risks and
uncertainties include, among others, the continued use
by subscribers of PT Multimedia’s services, technological
changes and competition, as well as other factors
detailed from time to time in PT Multimedia's filings with
the Portuguese Securities and Exchange Commission.

PT Multimedia is listed on the Euronext Stock Exchange.
Information may be accessed on Reuters under the
symbol PTM.LS and on Bloomberg under the symbot
PTM PL.
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Exhibit B-2

Press Release Entitled “Conversion of Class A Shares Into Ordinary Shares”

See attachment.
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BE Multimedia RELEASE

CONVERSION OF CLASS A SHARES INTO ORDINARY SHARES

Lisbon, 12 September 2007 - Following the release made on 24 April 2007, PT-Multimédia - Servigos de
Telecomunicagoes e Multimédia, SGPS, S.A. ("PT Multimedia”}, under the terms and for the purposes set forth
in paragraph b) of article 3 of CMVM Regu'ation no 4/2004, announces that, following the approval of the free
allotment of the PT Multimedia shares held by PT ta its shareholders (spin-off) at the Annual General Meeting
of Shareholders of Portugal Telecom, SGPS, S.A. {"PT") and after the consent of this company, PT Multimedia
has requested to register the amendment to the articles of association related to the suppression of the
special rights granted to the class A shares held by PT, with the conversion of these shares into ordinary
shares which was resolved at the PT Multimedia's Annual General Meeting held on 24 April 2007.

This amendment to the articles of associations has already been registered with the Commercial Registry of
Lisbon. It is expected that the conversion above mentioned of the 102,000 class A shares of PT Multimedia is
concluded before the Central de Valores Mobiliarios (the stock exchange's clearinghouse) and that the
converted PT Multimedia new ordinary shares start trading on the stock exchange on 17 September 2007.

This information is also available on PT Multimedia’s IR website:
www.pt-multimedia.pt:

Contacts

Lidia Falcao
Investor Relations
lidia.m.falcap@pt-multimedia.pt

PT Multimedia

Avenida 5 de Qutubro, 208
1069-203 Lisboa, Portugal
Tel: +351 21 782 4725
Fax: +351 21 782 4735

PT Multimedia is listed on the Euronext Stock Exchange. information may be accessed on Reuters under
the symbol PTMN.IN and on Blogomberg under the symbol PTM PL.




Exhibit B-3

Press Release Entitled “Change in the Composition of the Corporate Bodies”

See attachment.




EHE Multimedia | ~ RELEASE

CHANGE IN THE COMPOSITION OF THE CORPORATE BODIES

Lisbon, Portugal, 21 September 2007 - PT Multimedia announced today, pursuant to article 3, subparagraph f)
of the CMVM's (Portuguese Securities Market Commission) Regulation no. 4/2004, that in connection with PT
Muitimedia's spin off from Portugal Telecom Group, Zeinal Bava, CEO, and Manuel Francisco Rosa da Silva,
Francisco Jos¢ Meira da Silva Nunes and Pedro Humberto Monteiro Durdo Leitdo, members of the executive
committee, have resigned fram their offices. The non-executive board member, Joaquim Anibal Brito Freixial de
Goes, has also resigned from his office.

Following these resignations, PT Mutimedia’s Board of Directors has appointed as Board Members, on its meeting
held today. Rodrigo Costa, José Pedro Pereira da Costa, Luis Gongalves Lopes and Laszlo Hubay Cebrian.

On the same meeting, the Board of Directors has appointed the following directors as members of the Executive
Committee:

CEO: Rodrigo Costa
Members: José Pedro Pereira da Costa — CFO
Lufs Gongalves Lopes
Duarte Maria de Almeida e Vasconcelos Calheiros

Following theses changes, Portugal Telecom and PT Multimedia cease to have board members in common. PT
Multimedia also informs that, aiming at achieving full transparency in the spin-off of PT Multimedia from
Portugal Telecom and in the creation of a clear competitive framework between both companies, the executive
directors of PT Multimedia that currently hold shares of this company have expressed their intention to dispose
immediately of such shares in the market.

On behalf of the Board of Directors, its Chairman, Mr. Daniel Proenga de Carvalho, expressed to Mr Zeinal Bava
and to his team members that have left the Board, his appreciation for the work done and excellent results
achieved during their offices.

This information is also available on PT Multimedia’s IR website: www.pt-multimedia.pt

Contacts

Lidia Falcao
Investor Relations
lidia.falcac@pt-multimedia.pt

PT Multimedia

Avenida 5 de Qutubro, 208
1069-203 Lisboa, Portugal
Tel: +351 21782 4725
Fax: +351 21782 4735

PT Multimedia is listed on the Euronext Stock Exchange. Information may be accessed on Reuters under
the symbol PTMN.IN and on Bloomberg under the symbol PTM PL,




Exhibit B-4

English Translation of Notice of Qualified Shareholding

Under the terms and for purposes of Article 17, of the Securities Code, PT Multimedia
gives notice that Cinveste, SGPS, S.A., has communicated to it that it acquired 574,652
shares of PT Multimedia on the stock exchange on September 21, 2007 and now holds a
total of 15,505,120 shares representing capital stock. of PT Multimedia, corresponding to -
£.02% of the capital stock and voting rights of the company.

l.isbon, September 24, 2007
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Exhibit B-5

Report and Consolidated Financial Statements for the First Half of 2007

See attachment.
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KLY DATA

Highlights 1HO7 1HO6 y.o.y

Cperational highlights ('000)

B.asic Subscribers 1495 1444 3.6%
Digital Extended Basic Subscribers 328 196 66.9%
B oadband Internet Subscribers s 345 10.5%
Fixed Telephony Subscribers 24 n.a. nm.
R3Us (1) 2228 1,985 12.3%
B ended ARPU (Euro) 308 289 5.8%
Financial highlights (Euro million)

C perating revenues 350.7 3247 8.0%
E3ITDA (2) 1141 106.2 1.5%
E3ITDA margin (3) (%) 32.5% 32.7% (0.2pp}
Net income 40.4 436 (7.2%)
Capex 40.8 75.3 (45.8%)
£3ITDA minus capex 7134 309 137.3%
Net debt (4) 69.3 40.0 73.5%
et debt(4) / EBITDA (x) 0.3x 0.2x 0.6x

(1} Revenue Generating Units commespand [0 the sum of Pay-TV basic customers phus Pay-TV extended basic customers plus broadband internet customers phus fixed tetephany customers. (2) EBITDA =
Incime from operations + Depreciation and amortization, (3) EBITDA margin = EBITDA / operating revenues. (4) Nat Debt excliding financiat commitrments regarding long-term telecom contracts and
Lraisponders.

» Customer base growth: 3.6% y.o.y to 1,495 thousand at the end of 1HO7, corresponding to 15 thousand net

additions in the period, which compares to a net loss of 35 thousand subscribers in the same period last year.

» Operationa! momentum: RGUs up by 12.3%, with the number of products per subscriber increasing from 1.38x at

the end of 1THOG to 1.49x at the end of 1HO7:

= Broadband customers up by 10.5% to 381 thousand (9 thousand net additions in 2Q07),

= Digital extended basic subscribers up by 66.9% to 328 thousand (24 thousand net additions in 2Q07),

» Strong telephony take up, with 24 thousand net additions in 1HO7, on the back of the formal launch of the
service in May, and equivalent to a run rate of 10 thousand sales per month since then.

"ARPU growth: Blended ARPU increased by 5.8% in 1HO7, reaching Euro 30.6.

Top-line and EBITDA growth: revenues increased by 8.0% y.o.y to Euro 351 million in THQ7, and EBITDA grew by
7.5% to Euro 114 million in THOZ, underpinned by growth in revenues across all businesses. EBITDA margin
remained broadly stable at 32.5%.

Capital expenditures: capex was directed to support new services and subscriber growth, and reached Euro 41
million in THO?, corresponding to 11.6% of revenues. Key investments included: the launch of telephony; additignal
homes passed, and network upgrades to provide greater bandwidth to subscribers and improve quality of service, At
present, 38% of the 2,699 million homes passed are broadband and digitat enabled and 94% are VolP compliant,

Cash flow generation: EBITDA minus Capex increased by 137.3% y.o.y, reaching Euro 73 million in 1HQ7,
equivalent to 20.9% of operating revenues.

Net income: net income amounted of Euro 40 million in 1HO7, as compared to Euro 44 million in 1HO06, which
included an extraordinary gain of Eurc 7 million, On a comparable basis, net income increased by 10.4% y.o.y.

Financial flexibility: Net debt, excluding financial commitments regarding long-term telecom contracts and
transponders, amounted to Eurc 69 million at the end of THO7. The net debt{4)/EBITDA ratio stands at 0.3x.
Distributable reserves amounted to Euro 326 million as at 30 June 2007.
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CORPORATE BODIES

Officials of the General Meeting of Shareholders

Chairman Julio de Castro Caldas
Secretary Alexandre Cardoso Correia da Mota Pinto

Members of the Board of Directors

Chairman Daniel Proenca de Carvalho

Executive Commitee

President Zeinal Bava

Members Manuel Francisco Rosa da Silva
Francisco Josg Meira Sitva Nunes
Duarte Maria de Almeida e Vasconcelos Calheiros
Pedro Humberto Monteire Durdo Leitdo

Non-executive Members

Manuel Fernando Moniz Galvdo Espirito Santo Silva

Anténio Domingues

losé Pedro Sousa de Alenquer

Joaquim Anibal Brito Freixial de Goes

Luls Jodo Bordalo da Silva

Vitor Fernando da Conceicdo Gongalves - President of the Audit Committee

José Anténio de Melo Pinto Ribeiro - Member of the Audit Committee

Nuno Joao Francisco Soares de Oliveira Silvério Marques - Member of the Audit Committee

Statutory Auditor
In Office Oliveira, Reis & Associados, SROC
Represented by José Vieira dos Reis

Alternate Oliveira, Reis & Associados, SROC
Represented by Fernando Marques Oliveira

4 PT Multimedia




PTMULTIMEDIA SIMPLIFIED STRUCTURE

T

Multimedia

PT Multimedia

Pay-TV Ci P
' . inema Exhibition
Broadband Internet and Audiovisuals busi
T . . usiness
elephony business business
TV Cabo Lusomundo LL.:somund_o
Partugal (i) 100% Audiovisuais (i)  100% Cinemas (i) 100%
Cabo TV
Madeirense (i) 71.14%
Cabo TV
Acareana () 4390
——1 PT-Contetdos (i)
100%
Sport TV
Portugal (i} S0.00%
Lisboa TV {iif}
40.00%
(i} Full consolidation
(i) Proportional consolidation

(i) Equity accounting
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MANAGEMENT REPORT

First Half 2007 Events and Recent Developments
Shareholder Remuneration

»  On 24 April 2007, PT Multimedia's Shareholders approved at the AGM the payment of a cash dividend of Eure 0.30
per share for the year ending 20086, representing an increase of 9% over the previous year. The dividend was paid on
18 May 2007, totalling Euro 93 million.

New Services

= On 23 January 2007, TV Cabo launched telephony services, establishing itself as an integrated triple-play operator -
"3 Play”. The bundled triple play offer comprises Pay-TV, broadband internet and telephony. The up-selling of voice
services to existing broadband customers is expected to allow TV Cabo to further grow ARPU, increase broadband
penetration, reduce churn and better segment its offers to meet customer demands,

Company By Laws

* On 24 April 2007, PT Multimedia’s Shareholders approved at the Annual General Meeting the suppression of the
special rights granted to the Class A shares of the Company held by Portugal Telecom, SGPS, S.A. ("Portugal
Telecom"), arising from paragraph 2 of Article 14 and paragraph 4 of Article 15 of the Articles of Association, and on
the resulting conwersion of such shares into ordinary shares and the corresponding amendment the abovementioned
Articles, to paragraph 2 of Article 4, to paragraph 2 of Article 16 and to paragraph 2 of Article 17 of the Articles of
Association, as well as the removal of paragraphs 2 and 3 of Article 5, of paragraph 2 of Article 6 and of paragraph 2
of Article 23 of the Articles of Association. This resolution was approved at a General Meeting of Shareholders of
Portugal Telecom held on 27 April 2007, and after the consent of this company, PT Multimedia has converted all of
its Class A shares into ordinary shares. The conversion of the 102,000 Class A shares held by Portugal Telecom was
completed before the Central de Valores Mobiliarios (the stock exchange's clearing house) and the converted shares
started trading in the Euronext stock exchange on 17 September 2007. In addition,'PT Multimedia has registered
with the commercial Registry of Lisbon an amendment to its Articles of Association for the suppression of the
special rights granted to those Class A shares.

*  On 20 June 2007, PT Multimedia’s Shareholders approved at the Annual General Meeting the amendment of the
Articles of Association in light of the amendments to the Portuguese Companies Code under Decree-Law no. 76-
A/2006 of 29 March which aimed, namely, at the adoption by PT Multimedia of the Anglo-Saxon governance model,
i.e. a structure in which monitoring of the company is undertaken by an Audit Committee, composed of members of
the Board of Directors, and a statutory auditor.

= On 20 lune 2007, PT Multimedia's Shareholders approved at the Annual General Meeting the amendment to
paragraph 1, a} and b), and paragraph 4 of article 8, and to paragraph 5 of article 12 of the Anticles of Association,
increasing from 5% to 10% the limitation on the share participation by PT Multimedia shareholders who are, either
directly or indirectly, engaged in a business competing with this company. Additionally, the limitation over votes
cast of the Company's total voting stock by any single holder of ordinary shares, in his own name or as a
representative of another shareholder, was also increased from 5% to 10%.
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Share Capital

= On 22 May 2007, following the decision taken at the Annual General Meeting of Shareholders on 24 April, PT
Multimedia requested to register a share capital reduction before the Commercial Registry of Lisbon, in the amount
of Euro 27,818,714.52 Euros for the release of excess capital through the creation of free reserves in the same
amount. As a result, PTM's share capital was reduced to Euro 3,090,968.28. This share capital reduction has been
executed by a reduction in the par value of all shares representing the share capital of PT Multimedia, the par value
of each share becoming 1 Eurc cent. The share capital reduction and consequently the reduction of the nominal
value of all the shares representing PT Multimedia's share capital was concluded before the Central de Valores
Mobiligrios (the stock exchange's clearinghouse) on 29 May 2007. The trading of PT Multimedia shares on the stock
exchange with the new nominal value toke place on 24 May 2007.

Corporate Bodies

»  On 24 April 2007, PT Multimedia's Shareholders efected the corporate bodies for the 2007/2009 term of office, as
follows:

Board of the General Meeting of Shareholders
Chairman: Daniel Proenga de Carvalho
Secretary: Alexandre Cardoso Correia da Mota Pinto

Board of Directors
Chairman: Henrique Manuel Fusco Granadeiro

Vice-Chairman; Zeinal Béva

Members; Manue! Francisco Rosa da Silva
~  Duarte Maria de Almeida Vasconcelos Calheiros
Pedro Humberto Monteiro Durao Leitao
francisco José Meira Sitva Nunes
Joaquim Antbal Brito Freixial Goes
Manue! Fernande Moniz Galvao Espirito Santo Sitva
Anténio Domingues '
José Pedro Sousa de Alenguer
Luis Jodo Bordatto da Silva

Sole Auditor
Member: Oliveira, Reis & Associados, SROC representada por José Vieira dos Reis
Deputy Member: Fernando Margues Oliveira

Compensation Committee

Zeinal Bava

Rodrigo Jorge de Aradjo Costa

Luis Miguel da Fonseca Pacheco de Melo

= On 20 June 2007, PT Multimedia's Shareholders approved the alteration of the composition of the corporate bodies
for the 2007/2009 term of office as follows;
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= Alteration of the composition of the Board of Directors of PT Multimedia with the purpose of its enlargement from

11 to 14 members;

Acceptance of the resignations presented by the Chairman of the Board of Directors, Mr. Henrique Manuel Fusco
Granadeiro, and by the Chairman of the General Meeting Mr. Daniel Proenga de Carvalho;

Election of the following members for the Board of Directors, with indication of those that will be members of the
Audit Committee, to complete the current term of office:

Board of Directors
Chairman: Daniel Proenga de Carvalho
Members: Vitor Fernando da Conceigdo Gongalves — President of the Audit Committee
José Antdnio de Melo Pinto Ribeiro - Member of the Audit Committee
Nuno loao Francisco Soares de Oliveira Silvério Marques — Member of the Audit Committee

Election of Mr. Juilio de Castro Caldas as Chairman of the General Meeting to complete the current term of office.

Appointment of Oliveira, Reis & Associados, SROC, represented by José Vieira dos Reis and Fernando Marques
Oliveira as effective and substitute statutory auditor, respectively, for the 2007/2009 term of office,

Alteration of the Compensation Committee as follows:
Compensation Committee
Antonio Candido Seruca de Carvalho Salgado (Chairmany)

- Luis Manuei Rogue de Pinho Patricio

Agostinho do Nascimento Pereira de Miranda

Subsequent Event

On 5 August 2007, PT Multimedia announced an agreement to acquire from Parfitel - SGPS S.A., 100% of Bragatel -
Companhia de Televisao por Cabo de Braga S.A. ("Bragatel”), 92.06% of Pluricanal Leiria - Televisao por Cabo, S.A.
{"Pluricanal Leiria”) and 98.75% of Pluricanal Santareém - Televisdo por Cabo, S.A. (“Pluricanal Santarém”), (together
"the Operating Companies”). The consideration to be paid by PT Multimedia is indexed to the consolidated EBITDA
of the Operating Companies at the time of the closing of the transaction. The parties have agreed for a 12x EBITDA
Mukiple to be applied. The Operating Companies had a total of 164 thousand homes passed as of June 2007, and
Revenues and EBITDA of Euro 6.0 million and Euro 2.8 million, respectively, for the first six months of 2007.

The completion of the transaction is subject to the review of the Competition Authority and the completion of
satisfactory due diligence by PT Multimedia. As soon as the transaction is closed PT Multimedia intends to fuliy
integrate the Operating Companies in TV Cabo. PT Multimedia expects the integration of the Operating Companies
to be completed within six months post closing of the transaction. The integration will generate significant synergies
particularly in the areas of content, marketing and G&A.
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Business Performance

Pay TV, Broadband and Telephony

Pay TV, Broadband Internet and Telephony THO7 1HO6 y-0.¥
Homes passed '" ('000) 2,699 2,782 (3.0%)
Basic Subscribers “* (1000} 1,495 1,444 36%
of which:
Digital Extended Basic 328 186 66.9%
Premium Pay-TV . 176 735 " 3.5%
Broadband Internet 381 345 10.5%
Fixed Telephony 24 n.a. n.m.
RGUs ¥ 2,228 1,985 12.3%
RGUS per subseriber ' ‘ 1.49 1.8 8.4%
\et additions ('000) .
Subscribers 15 (35) nm,
Digital Extended Basic 57 89 (35.2%)
Prermium Pay-TV (4) (33) (87.4%)
Broadband Internet 19 (3) n.m.
Fixed Telephony 24 - n.m.
RGUs 116 50 131.7%
Blended ARPU {Euro) 306 289 58%

(1) In 2Q07, TV Cabe underiook & database clean-up of 230 thousand homes passed in connaction with the completion of an intermal audit of its databases. No further material COmecuons ane
anticipated. Considering the impact of this database clesn-up, the numbet of hormes passed would have decreased to 2.651 thoussend st the end of 2006. {2) Thase Ngures sne related to the total
nurmber of Pay-TV basic customers, inchuding the canle and satellite platforms. PT Multimedia offers several basic services, based on different technologies, directed to ditferent market segments
{iesidential, real estate and hotes), with a cistinct geographical scops (mainland Portugal and the Azores snd Madeira islands} snd with s varisble nurmber of channets. (3} These figures inchade products
il temporary promotions, such s "Try and Buy™ promotions, (4} Revenus Gensrating Linits cormespond 1o the sutn of Pay-TV bask customers, pius Pey-TV extended besic customers, phus broadband
ilternet customers and fixed 1eephorty Cuslomers, :

PT Multimedia’s customer base increased by 3.6% y.o.y to 1,495 thousand at the end of 1H07. The number of products
per subscriber increased from 1.38 per subscriber at the end of 2Q06 to 1.49 per subscriber at the end of 1HQ7, leading
10 an increase in RGUs of 12.3% to 2,228 thousand. This strong performance reflects the consistent improvement in the
uality of service provided by TV Cabo, success of cross selling strategy, and the launch of double play and triple play
[»ackages, which in turn are also contributing to reduce churn levels across all products.

rZurrently, over 50% of PT Multimedia's new Pay TV subscribers opted to acquire two or three services, which, coupled
'with the Jaunch of new tariff plans, underpinned ARPU. In THO7, blended ARPU rose by 5.8% to Euro 30.6.

in THO7, TV Cabo continued to invest in the expansion and upgrade of its network. At the end of June 2007, two of the
four high capacity fibre optical rings that comprise greater Oporto’s fibre to the hub architecture had been installed and
were functional.

The number of homes passed increased by 48 thousand in THO7 reaching 2,699 thousand at the end of June. At present,
98% of homes passed are bi-directional and therefore broadband and digital TV enabled, and 94% are VolP compliant.
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Pay-TV

Pay-TV customers reached 1,495 thousand at the end of June 2007, with net additions of 15 thousand in THO7, as
compared to negative net additions of 35 thousand in the same period last year. The sustained recovery in subscribers
since 3Q06 reflects a significant decrease in churn levels, primartly related with the significant improvements in the
quality of service provided by TV Cabo and a more comprehensive triple play offer following the launch of the voice
service.

TV Cabo's 65 channels extended basic package continues to be the best selling additional TV product and a key driver for
naw customer additions and ARPU expansion. The extended basic package reached 328 thousand subscribers by the end
of June 2007, with 57 thousand net additions in THO7.

P-emium subscriptions reached 776 thousand at the end of June 2007, with the level of negative net additions in THO7,
reflecting the seasonal disconnections of the Sport TV premium sports channel at the end of 2Q07 following the end of
the Portuguese Football Premier League, which occurred in mid-May.

Broadband Internet

In 1HO7, broadband internet customers increased by 10.5% y.o.y to 381 thousand, with 19 thousand net additions in the
period. This performance reflects the success of the promotional campaign launched at the end of March, increase in
broadband speeds, unlimited traffic packages and improved positioning and brand awareness of TV Cabo's broadband
offering. In May 2007, Netcabo was voted best Portuguese ISP by "PC Guia”, Portugal's leading IT magazine, which
constitutes a public recognition of the continued improvement in the quality of service provided by TV Cabo, resulting
from the investments in the network and improved customer service. Despite fierce competition in cable areas, TV Cabo
continued to capture a share of net additions in line with its market share and, through adequate segmentation of its
cffer, maintained broadband revenue per subscriber broadly stable.

Fixed Telephony

On 23 January 2007, TV Cabo launched telephony services, establishing itself as an integrated triple-play operator under
the urnbrella "3 Play”. The bundled triple play offer comprises Pay TV, broadband !nternet and telephony.

Fixed telephony subscribers reached 24 thousand at the end of June 2007. The initial launch of the service, by the end of
January, was a “soft launch” without any advertising campaign above-the-line until the beginning of May when the first
large-scale campaign was launched.

The initial take-up of the service and subsequent response has exceeded PT Multimedia’s expectations, and at the end of
July fixed telephony subscribers were approximately 35 thousand. PT Muttimedia has also requested an authorization to
provide telephony services using geographic numbering, in order to allow it to offer number portability, which will
underpin even higher growth of its triple play offer.

ARPU

Blended ARPU in THOY amounted to Euro 30.6, an increase of 5.8% y.0.y, underpinned by the rise in RGUs per subscriber
{rom 1.38 per subscriber at the end of 2Q06 to 1.49 per subscriber at the end of 1HO7, a function of the increased
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penetration of the extended basic package and the growth in broadband Internet, as well as the strong take-up of the
telephony service and better segmentation of its offer and tariff plans.

Audiovisuals and Cinema Exhibition

Partuguese GBO (Gross Box Office) increased by 3.2% to Euro 32.6 million in THO7, compared with a 5% increase of the
LS Box Office in the same period. This difference in performance is mainly due to the earlier release in the United States
of larger “blockbusters” like "Shrek The Third” and “Ratatouille”,

In THO7, 6 out of the 10 top titles released were distributed exclusively by PT Multimedia. The most successful titles
distributed by PT Multimedia in the quarter were "Pirates Of The Caribbean 3" "Mr. Bean's Hollyday" , *Shrek the Third”,
“3abel” and "Apocalypto”.

In the Cinema Exhibition business, cinema tickets sold by PT Multimedia in Portugal in THO7 totalled 3,817 thousand, an
increase of 4.9% y.0.y, equivalent to a market share of 50%. This increase resulted from taking advantage of a wider
movie offer available, adequate marketing and better services provided to customers,

The Portuguese retail home entertainment market has grown by 18% y.o.y in THQ7, in accordance with GFK Group
market research, In 1HO7, and also according to this study, sales of PT Multimedia products by retailers 1o consumers
rose by 20% y.0.y, increasing PT Multimedia's market share from 25% to 29%. Several titles contributed significantly to
tiis performance, namely “Flushed Away”, "Barnyard”, “High School Music”, "Greys Anatomy”, "Cars”, "Lost” and “An
Inconvenient Truth”, "Arthur and the Minimays”, "Apocalypte”, and “Babel”. "Flushed Away" was the first Dreamworks
ttle released on home videe by PT Multimedia in Portugal, as a consequence of the renewal on the Paramount license
agreement, now inctuding Dreamworks products as well.
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T1e following analysis should be read together with the consolidated financial statements and accompanying notes

thereto.

Snce 1 January 2005, PT Multimedia's consolidated financial statemnents have been prepared in accordance with the
Irternational Financial Reporting Standards {IFRS) as adopted by the European Union and applicable to companies listed

on European Union stock exchanges.

Consolidated Income Statement

Furo Million 1HO7 1HO6 y.o.y
Consolidated operating revenues 350,7 3247 B,0%
Pay TV, Broadband and Telephony 3108 2918 6,5%
Audiovisuals 289 24,3 18,8%
(inema Exhibition 215 19,3 11,6%
Other and eliminations (10,5) non’ {2,0%)
Consolidated operating costs, excluding D&A 2366 2185 83%
\Wages and salaries 199 21,5 (7.4%)
Direct costs*" 1085 1027 5,7%

Programming costs 76,8 74,7 2.9%

Other direct costs 3.7 28,0 13.2%
Commercial costs '/ 25.0 208 20.3%
(ther operating costs 83,1 73,6 13.0%
EBITDA ™ 14,1 106,2 75%
Depreciation and amortisation 54,5 50,9 12%
Income from operations ' 59,6 55,3 77%
(Other expenses (income) 1.9 81 n.m.
\Work force reduction costs 02 0 n.m.
et losses/{gains) on disp. of fixed assets 03 0.2 55.8%
Net other costs/(income) 1,4 {8,3) n.m.
Income before financ. & inc. taxes 51.7 634 {9,0%)
Financial expenses (income) 03 37 {90,8%)
et interest expenses 4,6 KT 26,8%
et foreign currency exchange losses (gains} ()] (0,3) {67,4%)
l:quity in losses (earnings) of affiliates (1.4) 03 nm.
Net other financial expenses/(income) (2.8) 0.1 n.m.
Income before income taxes 57.4 59,7 (4,0%)
Income taxes (15.3) {14.6) 5.4%
Income from continued operations 42,0 452 (7.0%)
Income applicable to minority interests {1,8) (1.6 (2.2%)
I-onsolidated net income 40,4 43,6 (7,2%)

(1} Dwact costs inchude basically programmung costs and telecom costs

(:!) Commerciat costs include commissions, marketing and publicity experses and cost of equipment sold

{:1) ERITDA = Incorme from operstions + Depreciation and smortisation

{1} income: from operations = Income before financials and income taxes + Work Force reduction progrzmima costs + Impawment of googwill & Losses/Gains on disposals of flxed ssets + Other

csts/income

{Jperating Revenues

{perating revenues increased by 8.0% y.0.y to Euro 351 million in 1HQ7, reflecting the increase in revenues across all of

PT Multimedia's businesses.
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In 1HO7, the Pay TV, Broadband and Telephony business accounted for 88.6% of PT Multimedia's consolidated operating
revenues. Operating revenues in this business segment increased by 6.5% y.o.y to Euro 311 million in THO?, with service
revenues increasing by 7.1% y.o.y to Euro 305 million. The increase in service revenues was underpinned by the 3.6%
increase in Pay TV subscribers and the 5.8% increase in biended ARPU in 1HO7.

In THO7, operating revenues in the Audiovisuals business increased by 18.8% y.o.y to Euro 29 million, as a result of the
increase in revenues from movie exhibition rights, reflecting the fact that PT Multimedia distributed in theatres & of the
10) top titles in THO7 and the recovery of Video/DVDs sales as consequence of the variety and quality of the titles
released in 1HO7.

Operating revenues in the Cinema Exhibition business increased by 11.6% in THO7 to Euro 21 million, supported mainly
by an increase of 4.9% in cinema tickets sold during the first half, which resulted mainly from a larger number of movie
releases, marketing efforts and broadening of the range of services provided to cinema customers,

EBITDA

EBITDA increased by 7.5% y.o.y in THO7 to Euro 114 million, primarily due to the increase in ARPU (+5.8%) of the Pay
TV, Broadband and Telephony business, and also due to the strong performance of the Audiovisuals and Cinema
Exhibition businesses. In the Pay TV, Broadband and Telephony business, EBITDA growth was conditioned by higher
operating costs, primarily as result of the launch of the telephony service, and the continued investments made to
provide more bandwidth and improve the overall quality of service. In THO7, PT Multimedia's EBITDA margin remained
broadly stable at 32.5%.

Consolidated Operating Costs

Consclidated operating costs, excluding depreciation and amortisation, amounted to Eurc 237 million in 1HO7, an
inzrease of 8.3% y.0.y over the previous year, primarily as a result of the increase in direct costs, commercial costs, and
other operating costs as further described beiow.

Wages and salaries decreased by 7.4% y.0.y to Euro 20 million in THO7, primarily due to a reduction in PTM’s average
sataries per employee in the period as a result of the redundancies that were undertaken at PT Multimedia in 2006,
Wages and salaries represent 5.7% of consolidated operating revenues.

Direct costs, which include programming costs, telecom costs and other direct costs, increased by 5.7% y.0.y to Euro
109 million in THO7. This cost item represented 30.9% of consolidated operating revenues. Programming costs, which
ar2 the main component of direct costs, increased by 2.8% y.0.y. to Euro 77 million in THO7, mainly as a result of the
inrease in Sport TV costs due to the price increases and growth in Sport TV subscribers. The increase in other direct
cests is primarily explained by the increase in costs of advertising revenue share due to the 20% increase in advertising
resenues {+Euro 2 million}, as compared to the same period last year.

Commercial costs, which include costs of products sofd, marketing and publicity and commissions, increased by Eurc 4
million to Eure 25 million in 1HO7. This cost item represented 7.1% of consolidated operating revenues. The increase in
commercial costs in THO7 was mainly due to the recognition of a Euro 3 million provision for obsolete equipment
intluded in costs of products sold, and also by the increase in marketing and publicity expenses due to the launch of the
te ephony service and the promotional campaign relating to the broadband service, which contributed significantly to
thz increase in sales of these services.
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Other operating costs, which include primarily support services, supplies and external expenses, mainienance and
repairs, and provisions, increased by Euro 10 million in THO7 to Euro B3 miillion. This increase is mainly related to: (1)
capacity increases at call centres and back office functions to sustain the continuous improvement in customer service;
() higher outsourcing costs related to the roll out of the new management and information systems during 2006, and
(%) higher servicing and provisioning costs relative to the take-up of broadband and digital Pay TV services.

Depreciaticn and amortization costs rose by 7.2% y.o.y to Euro 54.5 million in THO7. This item, which accounted for
1.3.6% of consolidated operating revenues, increased primarily due to a higher tevel of capex in 2006, including: (1) the
leasing of additional transponders; (2) the roll-out of new homes passed; {3) the roll out of set-top-boxes related to the
d:gitalization programme, and {4} the investment in new management and information systems. In THO7 the
amortization of the investments related with long-term telecom contracts and transponders amounted to Eurc 18
million, and represented 33.6% of depreciation and amortization costs in the period.

Net Income

Net other costs amounted to Euro 1.4 million in THO7, compared to net other income of Euro 8.3 million in the same
period of last year. In THO6, this caption included a gain of Euro B million related to the partial reversal of a provision for
contingencies on the disposal of Lusomundo Media recorded in 2005,

Net interest expenses totalled Euro 5 million in 1HO7, as compared to Euro 4 million in the same period of last year,
and includes interest related to financial commitments regarding long-term telecom contracts and transponders.

Erjuity in earnings of affiliated companies reached Euro 1.4 million in THO7, as compared to a loss of Euro 0.3 million
in THOB. In THO7, this item primarily included PT Multimedia's share in the results of Octal TV {gain of Euro 0.3 million)
and Lisboa TV {gain of Eura 0.8 millien). Octal TV is the main provider of set-top-boxes for TV Cabo, and Lisboa TV is the
owner of Portugal’s leading news channel - SIC Noticias.

Net other financial income amounted to Eure 2.8 million in THO7 as compared to a loss of Euro 0.1 million in 1HO6. In
11407, this item primarily included a gain of Euro 2 million obtained with the financial settlement of an equity swap.

Income taxes increased by 5.4% y.0.y to Euro 15 miltion in THOT due to the increase in the effective tax rate to 26.3%
in THO7 from 24.4% in 1HO6. The lower effective tax rate in THO6 was related with the partial reversal of the provision
for contingencies on the disposal of Lusomundo Media that was taxable at a 50% reduction in accordance with
Purtuguese tax law, '

Ircome attributable to minority interests was broadly flat in 1H07 amounting to Euro 1.6 million, which included
mainly the income applicable to the minority interests in Cabo TV Madeirense and Cabo TV Agoreana, the operating
subsidiaries of PT Multimedia in the Madeira and Azores islands, respectively.

Net income reached Euro 40 million in TH)7, which compares to Eurc 44 million in THO8. In THOS, net income included
a gain net of taxes of Euro 7 million related to the above-mentioned partial reversal of the provision for contingencies on
the disposal of Lusomundo Media. Excluding this exceptional gain, net income would have increased by 10.4% y.0y in
1HO7, underpinned by the 7.7% rise in income from operations.
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CAPEX

Euro Million THO7 1HOG y.0.y
“C'able and Satellite infrastructure 301 22.1 36.5%
Terminal equipment : 57 13.3 (57.3%)
Transponders 0.0 19.0 (100.0%)
Other ® 50 210 (76.1%)
Total capex 40.8 75.3 {45.8%)

(1) In 1HOB, this caption included primarily: (7) Euro 6 million related with the acquisition of 3 new movie catalogue in the audiovisuals business; (2) Euro 4 million related

to the acquisition of equipment in the audiovisuals business; and (3) Euro 4 million related 1o the acquisition of administrative equipment aesoss all businesses.

Capex decreased by 45.8% y.o.y in THO7 to Euro 41 million, equivalent to 11.6% of operating revenues (23.2% in the
same period of last year). In THO7, capex regarding the cable and satellite infrastructure was directed towards: {1} the launch
of voice services; (2) additional hormes passed, and (3) network upgrades to provide greater customer bandwidth and improve

qality of service.
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Free Cash Flow

Euro Million 1HO?7 1HO6 y.a.y
EBITDA minus capex 734 308 137.3%
Mon-cash items included in EBITDA " 0.1 19.0 {99.7%)
Change in working capital 09 {6.5) nm.
(perating cash flow 74.4 43.4 71.4%
Disposals - - n.m.
Fterest paid © (4.9) (3.3 336%
lacome taxes paid by certain subsidiaries {(1.0) (1.2 (12.1%)
Equity swap financial settlement 22 - nm.
Transponders and Telecomn contracts (16.7} (15.1) 11.0%
Other cash movements . 2.0 (2.8) nm.
Free cash flow 56.3 211 167.2%

(1) This caption includes primarity non-cash provisions inchuded in EBITDA.

{2) This caption incluces intarest paid related to the financial commitrments regarding long-Lerm 1stecom corracts (Eura 0.1 million} and ransponders (Euro 1.3 million vs. Euro 1.0 million in the same
period of last year).

{3+ This caption relates 1o the income 1axes paid by Cabo TV Madeirense and Cabo TV Agoreana.

I THO7, operating cash flow reached Euro 74 million, as compared to Euro 43 million in the same period of last year.
This increase of Euro 37 million was mainly due to the 7.5% growth in EBITDA achieved in the period, and lower levels of
tapex and working capital investment in the period.

In THO7, there was a divestment in working capital of Euro 1 million, as compared to an investment of Eurc 7 milfion in
the same period last year. This improvement was achieved due to the continuous efforts of TV Cabo to strengthen its
billing and collection processes.

In THO7, free cash flow increased by 167.2% to Euro 56 million, mainly as a result of the Euro 31 million increase in
operating cash flow described above. In THO7, free cash flow was used to pay dividends, which reached Euro 93 million.
PT Multimedia signed in 2005 and 2006 long term contracts with PT ComunicagGes, ending in December 2008,
regulating the right of usage of fibre network capacity. These long-term commitments were recorded as capex, and
amounted to Euro 65.7 million in 2005 and to Eurc 4.5 million in 2006. These amounts are being amortised over the
contract period.
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l:uro Miltion 30 June 2007 31 December 2006
furrent assets 265 260
Cash and equivalents 37 39
Accounts receivable, net 154 162
Inventories, net 36 15
Taxes receivable 7 12
Prepaid expenses and other current assets 32 32
Non-current assets 663 715
investiments in group companies 16 18
Intangible assets, net 262 284
Fixed assets, net 306 297
Defered taxes 16 89
Other non-current assets 2 27
_Total assets 929 873
current liabilities 396 355
Shaort term debt 128 92
Accounts payable 175 188
Accrued expenses 50 51
Deferred income 3 2
Taxes payable 14 13
Current provisions and other liabilities 26 10
Non-current liabilities 154 196
Medium and long term debt 149 174
Non-current provisions and other liabilities 5 22
Total liabilities 550 551
Equity before minority interests in 415
Share capital 3 Ky
Own shares - (9}
Reserves, retained earnings and other 328 322
Net income 40 71
Minority interests B 9
Total shareholders' equity 380 424
Total liabilities and shareholders’ equity 929 975

“he gearing ratio [Net Debt / {(Net Debt + Shareholders’ Equity)] at the end of June 2007 was 38.7%, as'compared to
44.8% at the end of last year, while shareholders’ equity plus long-term debt to total assets ratio decreased to 56.8%, as
compared to 61.3% at the end of last year. In THC7, the net debt to EBITDA ratio was 1.1 times, which compares with
1.1 in the same period of last year. EBITDA coverage (EBITDA/Interest costs) was 24.7 times in 1HO7, as compared to

9.2 times in THO6.
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(‘onsolidated Net Debt

Fs of 30 June 2007, consolidated net debt amounted to Euro 240 million. Excluding financial commitments relating to
long-term telecom contracts and transponders, PT Multimedia’s net debt at the end of June 2007 amounted to Euro 69
riillion, an increase of Euro 30 million compared to year-end 2006, as a result of the dividends paid in the first half of
2007 amounting to Euro 95.3 million (Euro 92.7 million paid by PT Multimedia and Euro 2.5 million paid by Cabo TV
Foreana and Cabo TV Madeirense), which were offset by the free cash flow of Eurc 56 million generated in the period
and the decrease of Euro 9 million in net debt as a result of the financial settlement of the equity swaps on own shares
existing at the end of last year. '

Euro Miltion 30 lune 20071 December 2006  Change
short term 1277 91,7 36,0
Bank loans (1) 14.0 140 0,0
Shareholder loans 197 346 45,1
Liability with equity swaps on own shares (2) 0 90 (2.0)
Financial leases ' 0.0 1.2 (0.2)
Long-Term Telecom Contracts 232 234 0.3)
Transpondérs 10,7 9.4 13
Medium and long term 1481 174,0 (24,9)
Bank loans 10.5 175 {1.0)
Financial leases 1.7 19 [(O}]
Long-Term Telecom Contracts neG 240 (12,4
Transponders 1252 130,6 (5.4)
Total debt 276,7 265,06 1.1
Cash and short term-investments , 36,7 38.8 2.2)
Net debt 240,0 2268 13,3
Net debt, excluding transponders and long-term telecom contrz 69,3 39,3 - 30,0

1 1) This item correspends to 50% of bank toans contracted by Sport TV,
{2) This item comesponds to the notional amaunt of equity swaps contracted over 925 thousand PT Multimedia shares.

As at 30 lune 2007, shareholder loans, totalling Euro 80 million, were granted by Portugal Telecom.

18 PT Multimedia




* .-

i Multimedia

Shareholders’ Equity (excluding Minority Interests)

As at 30 June 2007, shareholders’ equity excluding minority interest amounted to Euro 371 million, a decrease of Euro
43 million from the end of 2006, as a result of dividends paid in 1HO7 (Euro 93 million), which more than offset the net
income generated during the period (Euro 40 million) and the cancellation of the treasury stock recorded at the end of
2006 amounting to Euro 9 million in connection with the equity swaps on own shares existing at that date, following the
financial settlement of those equity swaps as described above.

Parsuant to Portuguese legislation, the amount of distributable reserves is determined according to the standalone
financial statements of the company prepared in accordance with Portuguese GAAP. The level of distributable reserves is
piimarily impacted by the amount of (1) treasury stock owned; (2) net income generated; and (3) dividends paid.

As at 30 June 2007, distributable reserves of PT Multimedia amounted to Euro 326 million, a decrease of Euro 28 million
from the end of 2008, mainly as a result of the dividends paid in THO7 (Euro 93 million), which more than offset the net
income generated in the period under Portuguese GAAP (Euro 37 million), and the Euro 28 million increase in
distributable reserves following the completion of the share capita! restructuring approved at the Annual Shareholders
Meeting of 24 April 2007.
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Forward-Looking Information

F T Multimedia has leading pesitions in the Portuguese Pay-TV (#1) and broadband access (#2) markets

FT Multimedia is the leading Pay-TV operator in Portugal, through TV Cabo, with 1,495 thousand Pay-TV customers and
£0% market share in subscriber terms as of 30 June 2007. In addition to its cable network, TV Cabo also owns a satellite
platform in Portugal. Through these two plafforms, TV cabo covers 100% of Portuguese households and therefore is best
fositioned to benefit from the significant upside that stili exists in Pay-TV penetration in Portugal. TV Cabo is the
rumber two broadband internet access provider in Portugal, with 381 thousand broadband customers in 1HO7,
eccounting for 25% aof the Portuguese market as of 30 June 2007. PT Multimedia believes there is room for further
crowth as PC penetration tends to increase towards the European average.

FT Multimedia has the potential to further increase revenue per subscriber

TV Cabo current ARPU is lower than in a number of other European markets, PT Multimedia believes ARPU growth at TV
(:abo can be underpinned through the migration of its subscriber base to higher tier packages. Additionally, take-up of
premium channels by TV Cabo cable customers is low relative to other markets, providing significant room for growth,
TV Cabo delivered year on year ARPU growth of 5.8% in THO7 in part due to the migration of its subscriber base towards
tigher tier packages such as "TV Cabo Funtastic Life" {digital offer with an additional 25 channels at 5 euros per month
rnore than the standard basic package). “TV Cabo Funtastic Life” reached 328 thousand customers by the end of Jure
007, with 57 thousand net additions in THO7.

PT Multimedia has the potential to take advantage of the Portuguese fixed voice market, which accounted for
‘.4 billion Euros of revenues in 2005 '

Approximately 94% of TV Cabo network has been certified as VoIP compliant. in addition, TV Cabo has recently
‘announced triple play services and integrated fixed mobile service trials are already underway. This will pave the way for
the potential launch of quadruple play offers once allowed by regulation. There is, therefore, potential for growth in
additional voice revenues, as well as for improving Pay-TV and broadband penetration whilst reducing churn, further
enabling TV Cabo to increase ARPU.

TV Cabo's infrastructure provides a platform to support continuous introduction of additional innovative
services with better quality and at competitive prices

Continued investment in its network and information systems, which since 2002 has amounted to approximately Euro
486 million, has enabled TV Cabo to offer high speéd broadband and digital Pay-TV services to more than 2.6 miltion
homes. During the course of 2006 and 2007, the deployment of additional fibre has improved network quality and is
¢nabling the improvement in the quality of service and the roll-out of new services.

PT Multimedia is well positioned to continue growing EBITDA

PT Multimedia is well positioned to continue to deliver growth given the revenue opportunities outlined above. Top line
growth should result in higher absorption of fixed costs. Moreover, a number of incremental revenue opportunities such
as VoD, further broadband penetration and the impact of triple play, carry relatively low marginal costs. This, together
with efficiency gains, innovation and continuous cost reduction, should lead to margin expansion and continued cash
tlow growth in the future,
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PT Multimedia is enjoying operational momentum

Pay-TV and broadband net additions have recovered with more than 15 thousand new Pay-TV subscribers and 19
thousand new cable broadband subscribers added in THO7. This has been combined with the increased take-up of both
“TV Cabo Funtastic Life”, with 22% of all Pay-TV customers already taking this service, and sports premium content,
which has helped the continued growth in ARPU.

PT Multimedia has a track record of shareholder returns

PT Multimedia has demonstrated a strong commitment to shareholder remuneration. In 2004, PT Multimedia paid a
dividend in respect of the 2003 resuits, for the first time. In 2005, total shareholder remuneration amounted to Euro 169
mitltion, including a Euro 91.5 million share buyback program through the issuance of put warrants. In 2008, dividends
gaid increased by 10% y.o.y to Euro 27.5 cents per share, amounting to a total of Euro 85 million. In 2007, dividends
Faid increased by 9% y.o.y to Eurc 30.0 cents per share, amounting to a total of Euro 93 million. PT Multimedia believes

it: has the financial flexibility to further improve the level of cash returns to shareholders.

Lisbon, 21 September 2007

The Board of Directors,

Danfel Proenga de Carvalhio, Chairman of the Board of Directors
Zeinal Bava, President of the Executive Committee

Manuel Francisco Rosa da Sitva, Member of the Executive Committee

Francisco José Meira Sifva Nunes, Member of the Executive Committee
Duarte Maria dé Aflmeida e Vasconcelos Caltieiros, Member of the Executive Committee
Pedro Humberto Monteiro Durdo Leitdo, Member of the Executive Committee
Manue! Fernando Moniz Galvdo Espirito Santo Sifva, Member of the Board of Directors
Antdnio Domingues, Member of the Board of Directors
José Pedro Sousa de Alenguer, Member of the Board of Directors
Joaquim Anibal Brito Freixial de Goes, Member of the Board of Directors

Lufs Jodo Bordalo da Silva, Member of the Board of Directors
Vitor Fernando da Conceigdo Gongalves, President of the Audit Committe
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José Antonio de Melo Pinto Ribeiro, Member of the Audit Committe

Nuno Joso Franicisco Soares de Oliveira Silvério Marques, Member of the Audit Committe
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BOARD MEMBERS' SHARE OWNERSHIP

P ursuant to and for effects of Article 447 of the Code of Commercial Corporations, the following information is provided
with respect to shares held by members of the PT Multimedia Board of Directors and the Statutory Sele Supervisor on 30
June 2007

Members of the Board of Directors

C:aniel Proenca de Carvalho, Chairman of the Board of Directors, holds no shares in PT Multimedia.

Zeinal Bava, Chairman of the Executive Committee, hofds 89,196 shares in PT Multimedia.

Manuel Francisco Rosa da Silva, Member of the Executive Committee, holds 25,742 shares in PT Multimedia.

Francisco José Meira Silva Nunes, Member of the Executive Committee, holds no shares in PT Multimedia.

Duarte Maria de Almeida e Vasconcelos Calheiros, Member of the Executive Committee, holds no shares in PT
Multimedia.

Fedro Humberto_Monteiro Durao Leitao, Member 01; the Executive Committee, holds no shares in PT Multimedia.
Manuel Fernando Moniz Galvao Espirito Santo Silva, Member of the Board of Directors, holds no shares in PT Multimedia.
}asé Pedro Sousa de Alenguer, Member of the Board of Directors, holds no shares in PT Multimedia.

toaguim Anibat Brito Freixial de Goes, Member of the Board of Directors, holds 150 shares in PT Multimedia.

Luls Joao Bordalo da Silva, Member of the Board of Directars, holds no shares in PT Multimedia.

Antonio Domingues, Member of the Board of Directors, holds no shares in PT Multimedia.

Vitor Fernando da Conceigio Gongalves, Member of the Board of Directors, holds 128 shares in PT Multimedia,

José Antonio de Melo Pinto Ribeiro, Member of the Board of Directors, holds no shares in PT Multimedia.

Nuno Joao Francisco Soares de Oliveira Silvério Marques, Member of the Board of Directors, hoids no shares in PT
Multimedia.

sitatutory Sole Supervisor :
.0sé Vieira dos Reis, Statutory Sole Supervisor, holds no shares in PT Multimedia.
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ILIST OF QUALIFIED SHAREHOLDINGS

Pursuant to Article 8, No. 1, Paragraph e} of CMVM Regulation 4/2C04, the following information is provided regarding
ijualified shares of PT Multimedia capital held by third parties reported to the company until the date of this report:

Portugal Telecom, SGPS, S.A. ("PT") ‘directly holds 180,609,700 shares in PT Multimedia, corresponding to 58.43% of
capital and voting rights. Members of Corporate Bodies of companies in an ownership or group refationship with PT hold
149,541 shares in PT Multimedia, or 0.05% of capital and voting rights. Overall, direct and indirect shareholding by PT in
PPT Multimedia is 58.48%, with an identical percentage of voting rights.

On 14 May 2007, Caixa Geral de Depdsitos, S.A, ("CGD") held, directly and indirectly and through its Pensions Fund,
34,815,983 shares representing 11.26% of the share capital and voting rights of PT Multimedia. CGD held this qualified
holding as a result of the acquisition over the counter of 30,575,090 shares of PT Multimedia to Barclays Bank, on 14
May 2007,

Jn 30 June 2007, Banco Espirito Santo, S.A. ("BES”) directly and indirectly held 6.12% of PT Multimedia’s capital and
'oting rights. The following table sets forth BES shareholdings, calculated pursuant to Art. 20, no. 1 of the Securities
Code.

Entity Number of shares % of share capital
Banco Esplrito Santo, S.A. 6,445,873 2.09%
ESAF - £5. Fundos Pensoes 12,493,761 4.04%
Companies under the control of Banco Espirito Santo 582 (.00%
Members of Corporate Bodies of Banco Espirito Santo 270 0.00%

Total 18,940,486 613%

On 6 March 2007, Banco Portugués de Investimento, S.A. {"BPI”) directly and indirectly held 5.16% of PT Multimedia's
share capital and voting rights. The following table sets forth BPI shareholdings, calculated pursuant to Art. 20, no. 1 of
the Securities Code. ‘

Entity Number of shares % of share capital
Banco Portugués de Investimento, S.A. . 185,858 0.06%
Pension Funds managed by Banco BPI 15.462,499 5.00%
BPI Vida - Companhia de Seguros de Vida, S.A. 305,778 0.10%
Total . 15,954,135 5.16%

On 17 May 2007, Joaquim Francisco Alves Ferreira de Oliveira hetd a qualified holding in PT Multimedia's share capital,
tonsisting of 11,637,714 shares, representing 3.77% of the share capital and voting rights in PT Muliimedia. The
acquisition of such qualified holding was a result of the purchase of 90% of the share capita! and voting rights of the
tompany GRIPCOM, SGPS, S.A. (formerly Colaney Investments Limited, which, through a public deed dated of 16 May
2007, transfemred its registered offices to Portugal and assumed the nature of a holding - SGPS - governed by
Portuguese law) which holds 6,938,600 shares representing 2.24% of the share capital and voting rights of PT
Multimedia. Mr. Joaquim Francisco Alves Ferreira de Oliveira directly held 179,434 shares representing 0.06% of the
share capital and voting rights of PT Multimedia. Additionally, 4,519,680 shares representing 1.46% of the share capital
and voting rights of PT Multimedia, held by Controlinveste Comunicacdes (I}, SGPS, S.A., were also attributed to Mr.
.oaquim Francisco Alves Ferreira de Oliveira, as such company is controlled by him.
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On 5 luly 2007 Cinvest, SGPS, S.A. held 8,538,740 shares representing 2.76% of the share capital and voting rights of PT
Multimedia as a result of the acquisition of 4,021,322 shares of PT Multimedia, through transactions made between 2
luly 2007 and 4 July 2007 on the regulated market.

On 21 May 2007, Cofina - SGPS, S.A. acquired on the regulated market 1,000,000 shares of PT Multimedia. As a result of
this acquisition Cofina held 6,883,482 shares representing 2.23% of PT Multimedia’s share capital and voting rights.
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PT Multimédia - Servicos de Telecomunicacdes e Multimédia, SGPS, S.A.

Consolidated income statement
for the six months ended 30 June 2007 and 2006

{Amounts stated in Euros)

Notes 2007 2006
REVENUES .
tiervices rendered ' 6 330,190,256 305,731,517
Lales 6 16,941,834 14,652,116
(ther revenues B 3,560,291 4,303,397
350,692,381 324,687,030
C:OSTS, EXPENSES, LOSSES AND INCOME
\Vages and salaries 7 19,890,380 21,469,203
Direct costs . ) 108,522,917 102,657,908
(osts of products sold 9 5,214,268 2,814,204
Marketing and publicity 9,978,400 8,038,735
Support services 10 21,579,519 23,536,783
Supplies and external services 10 59,516,027 50,863,992
Indirect taxes 758,517 976,021
Provisions and adjustments 34 5/098,361 8,034,505
Depreciation and amortisation 2B and 29 54,540,978 50,865,706
Curtailment costs 206,200 -
L >sses on disposals of fixed assets, net 328,279 210,718
Crther costs, net . 12 1,355,238 (8,270,010}
292,989,784 261,297,765
Income before financial results and taxes . 57,702,597 63,389,265
N et interest expense 4,617,436 3,640,616
h et foreign currency exchange gains (110,155} (338,407)
M et losses/{gains} on financial assets 13 (2,731,992) 3,268
Evuity losses/(earnings) on associated companies, net 14 (1,390,669) 283,365
Net other financial expenses/{gains) {45,866) 71,018
337,754 3,659,860
It come before taxes 57,364,843 59,729,405
ir tome taxes 15 15,348,302 14,555,312
NET INCOME 42,016,541 45,174,093
Actributable to minority interests 16 1,687,447 1,623,166
Attributable to equity holders of the parent 18 40,429,094 43,550,927
Bisic and diluted earnings per share 18 0.13 0.14
The accompanying notes form an integral part of these financial statements.
Official Accountant ’ The Board of Directors
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PT Multimédia — Servigos de Telecomunicagdes e Multimédia, SGPS, S.A.

Consolidated balance sheet as at 30 June 2007 and 31 December 2006

ASSETS

Current Assets

Cash and cash equivalents
Accounts receivable-trade
Accounts receivable-other
Inventories

Taxes receivable

Prepaid expenses

Other current assets
Total current assets

Non-Current Assets

Prepaid expenses

Investments in group companies
Other investments

Intangible assets

Tangible assets

Deferred taxes

Other non-current assets

Total nen-current assets
Total assets

LIABILITIES

Current Liabilities
Short-term debt
Accounts payable-other
Accrued expenses
Deferred income

Taxes payable
Provisions

Other current liabilities
Total current liabilities

Non-Current Liabilities
Mediumn and long-term debt
Accounts payable-other
Provisions

Deferred taxes

Other non-current liabilities
Total non-current liabilities
Total liabilities

SHAREHOLDERS' EQUITY
Share capital

Treasury shares

Legal reserve

Other reserves

Accumulated earmings

Equity excluding minority interests

Minerity interests
Total equity

Tota! liabilities and shareholders’ equity

The accompanying notes form an integral part of these financial staternents.

Official Accountant
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(Amounts stated in Euros)

Notes 30 Jun 2007 31 Dec 2006
19 36,665,630 38,828,011
20 87,781,059 105,456,464
21 66,411,673 56,067,915
22 36,438,926 14,907,649
23 6,868,536 12,454,494
24 13,643,551 29,653,015
25 18,528,108 2,678,161
266,337,483 260,045,709
24 2,214,583 9,768,750
26 15,583,979 18,308,648
27 30,867 30.867
28 262,256,574 283,615,597
29 306,463,450 207,282,365
15 76,382,310 89,118,029
25 1,520 , 17,007,585
662,933,283 715,131,841
929,270,766 975,177,550
30 127,650,788 91,655,758
3 175,326,943 187,842,345
32 49,714,446 50,999,975
33 2,858,040 1.620.232
23 14,269,977 13,406,011
34 1,838,602 1,703,066
35 18,079,938 2,126,632
395,738,734 355,354,019
30 149,063,567 173,864,086
42,264 56,452
34 4.793.813 4,701,407
15 26,813 29,769
35 - 17,007,585
153,826,457 195,758,699
549,665,191 551,112,718
36 3,090,968 30,909,683
36 - (9,001,800)
36 3,556,300 128,386
36 274,280,069 246,543,677
90,343,012 146,058,208
371,270,349 414,638,054
16 8,335,226 9,426,778
379,605,575 424,064,832
929,270,766 975,177,550

The Board of Directors

PT Muttimedia
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PT Muitimédia - Servigos de Telecomunicagdes e Multimédia, SGPS, S.A.

Itatance 23 at 1V Decamiver 2005

| arninegs sBocation Lo legel resarve
ittty puadd
(OQUEIIONT Of URMUCY Ty

{ hare capriai increass [

£ b capitad reduction (i

| amings from ssoclated companies (i)
Lat Incame

Ichat

| alance ss at 11 Decwmiber 2008

| armangs allocat ion LD Wgal e
Divicersdts pasd (Natte 17}

Share capital raduction f)

{ ach seitharrent of equity 1wags ()
Eaming from s ook ed Cmpdnan (1)
et income

b

Ealpnce as a1 30 ke 2007

Consolidated statement of changes in Shareholders’ Equity
for the year 2006 and the six months ended 30 June 2007

{Amounts stated in Euros)

Share Capital lyssnd Treasury Legmi Civer Accurmubeted Minanity
mpital pramium sharm e irine v ammingy ftarusts Votal squity
71,214707 Y58 730211 1,520,000 10990 1,943,054 058,100 [YTETh 43,674.380
- - - L1%74 - {5.720,124} - -
- - (85.004.627) {B5,001,677)
. . (431,300) . . . {41,300
170084224 n59.28023% . (12631,736) (s .
(210,458, 148) - TINAS0. T8 .
. =280 25m8.670) . .
T.187.008 290008 721,000
. . . 5102 (602488 @ameis {1257, p50)
30009, 641 {9,D01,500) 128,388 248,541,817 148,058,200 AT A24.084 812
—— AT RATTIN) T T
- - - (92170041) [orke To1]
aang nmns . .
- 2001900 - . 2061500
sz 15330502 . .
. @ 4zm0M 1507401 2mesa
- - - mz1) 2672 (2E7L90% 48,8
SR 355,300 TR0 TERIZING [EIT¥H 379,405,878

() On 19 Aprit 2006, PT Multimedia approved a share capital increase of Euro 173,094,224, through incorporation of capital issued premium, legal
reserve and reserves for treasury shares of Euro 159,288,231, Euro 12,631,736 and Euro 1,174,257, respectively. On 13 September 2006 and 24
April 2007, PT Multimedia approved share capital reductions of Eurp 219,458,748 and Euro 27,818,715, respectively, having both these amounts
been transferred to distributable reserves.

(i) As at 31 Decernber 2006, PT Multimedia had contracted equity swaps over 925,000 own shares totalling Euro 9,001,900, which in accordance
with IFRS (tAS 32) were recognised a5 an effective acquisition of treasury shares, requiring the recognition of a caresponding financial liability.

During the first half of 2007, these equity swaps were cash settled, and as a result the corresponding treasury shares and the financial liability af
Euro 9,001,900 were cancelled, In addition, PT Multimedia received an amount of Eurg 2,163,792 (Note 13) corresponding to the difference
between the exercise price of the equity swap and the PTM share price at the date of settiement.
(ifi} This amount is basically related to the difference between the 2005 and 2006 results of subsidiary and affiliated companies considered in
preparation of the Company's consolidated statements and the dividends distributed by those companies during 2006 and 2007 in the amount of

Euro 25,749,732 and Euro 5,897,519, respectively.

0O icial Accountant

The accompanying notes form an integral part of these financial statements.

The Board of Directors
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PT Muitimédia - Servigos de Telecomunicagoes e Multimédia, SGPS, S.A.

Consolidated f;tatement of cash flows
for the six months ended 30 June 2007 and 2006

JPERATING ACTIVITIES

1Zollections from clients

Payments to suppliers

Payments to employees

I*ayments relating to income taxes

[*ayments relating to indirect taxes and other
t;ash flow from operating activities (1)

INVESTING ACTIVITIES
i-ash receipts resulting from
Financial investments
Tangible fixed assets
Interest and related income
Dividends
Other investing activities

Fayments resulting from
Financial investments
Tangible fixed assets
Intangible assets
Other investing activities

Cash flow from investing activities (2)

FINANCING ACTIVITIES

Cash receipts resulting from
Loans obtained
Increases in share capital and paid-in surplus
Qther financing activities

Paymerits resulting from
Loans repaid
Lease rentals (principal)
Interest and related expenses
Dividends
Other financing activities

Cash flow from financing activities (3)

Change in cash and cash equivalents (4)=(1)+(2)+(3)

Erfect of exchange differences

{Amaunts stated in Euros)

Notes

38.1

38.2
13

383

384

38.5
38.6

387

Cash and cash equivalents at the beginning of the periad 388

Cash and cash equivalents at the end of the period

388

The accompanying notes form an integral part of these financial staterents.

Official Accountant

2007 2006
423,491,802 373,503,765
(266,505,895) (235,362,441)
{19,972,248) (19,759,409)
{1,093,898) (1,038,541)
{9,392,261) {11,227 525)
126,527,500 106,115,849
3,340,528 10,204,840
265,568 319,213
485,304 1,766,696
1,476,409 1,641,167
2,163,792 1,751,590
7,731,601 15,683,566

(3.462) {10,204,840) ‘
{53,261,337) (51,772,918)
(831,080 (25,676,693)
(551) {554,027)
{54,096,430) (88,208,478)
{46,364,829) (72,524,912)
45,595,904 32,198,667
- 1,677,571
333,367 566,054
45,928,271 34,442,292
(7,485,000) -
(18,738,644) (9,637,057}
(6,725,244) {4,973,425)
(95,356,704) (87,356,166)
- {70,638)
(128,305,592) (102,037,286}
(82,376,321) (67,594,994)
(2,213,650) (34,004,057)
51,269 16,348
38,828,011 16,716,762
36,665,630 42,729,053
The Board of Directors
PT Multimedia
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PT Multimédia - Servigos de Telecomunicagoes e Multimedia, SGPS, S.A.
Notes to the Consolidated Financials Statements

{Amounts stated in Euros)

1. Introduction

PT Multimédia - Servicos de Telecomunicagdes e Multimedia, SGPS, 5.A. ("PT Multimedia”, "PTM" or “the Company”) was formed by
Portuga! Telecom, SGPS, S.A. ("Portugal Telecom™) on 15 July 1999 for the purpose of developing multimedia businesses. Currently,
the multimedia businesses undertaken by PT Multimedia and its subsidiaries ("Group” or "PTM Group™) includes cable and satellite
television services, voice and internet access services, the distribution and sale of DVDs, pay TV advertising and cinema exhibition and
film distribution. PT Muitimedia produces premium movie channels for its pay TV platform and for reselling to other cable television
distributors.

Cable and satellite television services are rendered by CATVP — TV Cabo Portugal, S.A. and its subsidiaries (together "TV Cabo™). TV
Cabo was created on 3 November 1992 and began its activities on 29 July 1993, which include: a) cable and satellite television; b)
electronic communications services, including data and multimedia communications services; ¢) voice over internet service provider
("VOIP"} and, d) consulting, advisory and other services directly or indirectly related to the activities mentioned above,

tn 2004, Law 5/2004 (Electronic Cammunications Law) was approved, which sets forth the regime for electronic communication
nitworks and services, and revokes Law 91/97, Decree Law  381-A/97 and Decree Law 241/97, among others. in accordance with the
Electronic Comimunications Law, which substantially changed the system under which TV Cabe and its subsidiaries operate, a general
authorization system is now in effect whereby companies desiring to render electronic communication networks and services must
simply provide the National Communications Authority {"ANACOM") with a brief description of the network or service they seek to
start up and the commencement date thereof. ANACOM then issues a statement confirming this notification and describing in detail
the rights concerning access, interconnection and instaltation of resources. As a follow-up to the Electronic Communications Law,
ANACOM will publish regulations for implementing purposes, as well as making any changes and adaptations to registers, licenses and
authorizations issued pursuant to the Law, as is the case with TV Cabo and its subsidiaries, The Electronic Communications Law does
not set limits for exercising activities, nor rules for reversion of assets, as was the case with the previous legal provisions with regard to
cable network operator activities.

P1 Contetidos - Actividade de Televisao e de Produgao de Conteudos, S.A. ("PT Conteirdos”), whose main activities involve television
operations and content production, currently produces the premium movie channels, distributed through TV Cabo as well as other
cable network operators, and also manages the advertising slots for certain channels distributed by TV Cabo.

Lusomundo Audiovisuais, S.A. {"Lusomundo Audiovisuais”) and Lusomundo Cinemas, S.A. ("Lusomundo Cinemas”), undertake their
ac:ivities in the area of audiovisuals, which includes the distribution and sate of DVDs, fitm distribution and cinema exhibition.

The shares of PT Multimedia are traded on the Euronext Lisbon Stock Exchange and, as at 30 June 2007, a total of 180,609,700 shares,
coresponding to 58.43% of the share capital of the company, is owned by Portugal Telecom, including 102,000 Class A shares (Note
36.1),

Thz consolidated financial statements as at and for the six months ended 30 June 2007 were approved by the Board of Directors and
auhorized for issue on 21 September 2007.
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2. Basis of presentation

The consolidated financial statements are presented in Euros, which is the currency of the majority of the Group's operations.
“inancial statements of foreign subsidiaries are translated into Euros according to the accounting principles described in Note 3.

I'he consolidated financial statements of PT Multimedia are prepared under International Financial Reporting Standards {"IFRS™) issued
2y the Internationa!l Accounting Standards Board ("IASB") and adopted by the European Union ("EU"), including all interpretations of
“he International Financial Reporting Interpretation Committee ("IFRIC"} that were in effect on the date of approval of the financial
statements. For PT Multimedia, there are no differences between IFRS as adopted by the European Union and IFRS published by the
nternational Accounting Standards Board.

The consolidated financial statements were prepared assuming the continuity of the operations, based on accounting records of all
subsidiaries included in the consolidation (Exhibit 1.1).

‘the preparation of consolidated financial statements in conformity with IFRS requires management to make estimates and
assumptions based on the best information possible as of the date of preparation of the financial statements (Note 3).

&) Consolidation principles
Controlled entities

PT Multimedia has fully consolidated the financial statements of all controlled entities. Control is achieved where the PTM Group has
the majority of the voting rights at the General Meeting of Shareholders, directly or indirectly, or has the power 10 determine the
financial and operating policies of an entity. In any case, where the Group does not have a direct interest in the capital of the entity
Lut in substance controls the entity, the financial statements of the entity are fully consolidated. Any entities that fall in these
cateqories are indicated in Exhibit 1,1, ’

The interest of any third party in the shareholders’ equity and net income of fully consolidated companies is presented separately in
t1e consolidated balance sheet and consolidated income statement under the caption "Minority interests” (Note 16). Any losses
applicable 1o the minorities in excess of the minofity’s interest in the subsidiary's equity are allocated against the interest of the
Ciroup, except to the extent that the minority has a binding obligation and is able to make an additional investment to cover those
lusses. If the controlled entity later reports profits, the Company appropriates the profits to the extent of the tosses attributable to
minority interests that were previously absorbed by the Group.

Assets, liabilities and contingent liabilities of an acquired subsidiary are measured at fair value at the acquisition date. Any excess of
the acquisition cost over the fair value of identifiable net assets is recognised as goodwill, If the acquisition cost is lower than the fair
value of identifiable net assets acquired, the difference is recognised as a gain in the period the acquisition occurs. Minority interests
a'e presented proportionally to the fair value of identifiable net assets and liabilities.

Tae results of subsidiaries acquired or disposed of during the period are included in the consolidaled income statement from the
e Tective date of acquisition or up to the effective date of disposal, as appropriate.

All intra-group transactions and balances are eliminated in the consolidation process. Gains obtained in intra-group sales of affiliated
companies are also eliminated on the consolidation process.

When necessary, adjustments are made to the financial statements of subsidiaries in order to align their accounting policies with
those adopied by the Group.

3 PT Multimedia
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Interests in joint-ventures

PT Multimedia has proportionally consolidated the financial statements of jointly controlled entities beginning on the date the joint
control is effective. Under this method, assets, liabilities, income and expenses of the entity are added, on a propartional basis, to the
sorresponding consalidated caption. Financial investments are classified as jointly controlted entities if the joint control agreement
:learly demonstrates the existence of joint control. Any entities that falf in these categories are indicated in Exhibit 1.3,

All transactions and balances with jointly controlled entities are eliminated to the extent of the Group’s interest in the joint venture.

The only joint-venture company of the Group is Sport TV, S.A, ("Sport TV"), which is controlled in 50% by PT Contetdos and the other
30% by Sportinvest, SGPS, S.A. ("Sportinvest”, a holding company of the Controlinvest Group}.

nvestments in associates

An associate is an entity over which the Group has significant influence. Significant influence is the power to participate in decisions
retating to the financial and operating policies of the entity, but not control or joint control.

Any excess of the cost of acquisition over the Group's share of the fair value of the identifiable net assets of the associate, at the date
uf acquisition, is recognised as goodwill. The goodwill is included within the carrying amount of the investment and is assessed
innually for impairment. If the acquisition cost is lower than the fair value of identifiable net assets, the difference is recognised as a
1ain in the period the acquisition occurs,

Financial investments in associated companies are accounted for under the equity method (Exhibit 1.2). Under this method,
investments in associated companies are carried at cost in the consolidated balance sheet, adjusted periodically for the Group's share
in the results of the associated company, recorded on the income statements under the caption "Equity in losses (earnings) of
associated companies, net”™. In addition, financial investments are adjusted for any impairment losses that may occur.

Losses in associated companies in excess of the cost of acquisition are not recognised, except where the Group has assumed any
{ommitment to cover those losses.

Dividends received from associated companies are recognised as a reduction to the caring value of financial investments,
Non-current assets held for sale

fon-current assets {or discontinued operations) are classified as held for sale if thelr carrying amount will be recovered through a sale
transaction rather than through continuing use. This condition is regarded as met anty when: (1) the sale is highly probable and the
esset is available for immediate sale in its present condition; (2) management has assumed a commitment 1o the sale; and (3) the sale
is expected 1o be completed within twelve months. Non-current assets classified as held for sale are measured at the lower of the
essels’ previous carrying amounts and the fair value less costs to sell.

Goodwill

Goodwill represents the excess of the cost of acquisition over the Group’s interest in the net lair value of the identifiable assets,
liabilities and contingent liabilities of the subsidiary, jointly controlled entity or associated is recognised at the date of acquisition, in
accordance with IFRS 3. Pursuant to the exemption provided in IFRS 1, the Group used the provisions of IFRS 3 only for acquisitions
11at occurred after 7 January 2004. Goodwill related to acquisitions made before that time was recorded at its carrying amount, rather
taan being recalculated in accordance with IFRS 3, and is subject to annuat impairment tests thereafter,

Gioodwilt is recorded as an asset and included under the caption “Intangible assets” (Note 28} in the case of a subsidiary or jointly
controlled entity, of under “Investments in group companies” (Note 26) in the case of an associated cormpany, Goodwill is not
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amortised but is tested for impairment on an annual basis or whenever there are indications of a loss of value. Any impairment is
recorded immediately as an expense in the income statement in the period it occurs and cannot be reversed in a subsequent period,

On disposal of a subsidiary, jointly controlled entity or associate, the goodwill allocated to that investment is included in the
determination of the gain or 0ss on disposat.

b} Changes in the consolidated Group

There were no relevant changes in the Consolidated Group during 2006 and the first haif of 2007.

3. Summary of Significant Accounting Policies, Judgments and Estimates

3} Current classification

Assets to be realized and liabilities to be settled within one year from the date of the balance sheet are classified as current assets and
iabilities, respectively.

3} Inventories

nventories are stated at average acquisition ¢ost. An adjustment to the carrying value of inventories is recognised when, due to
“echnological obsolescence, use of inventory is no longer foreseen or when the net realizable value is lower than the average cost. This
idjustment is recognized in the income statement of the period when the loss occurs, under the caption "Cost of products sold” (Note
3).

2} Sport exhibition rights

‘sport exhibition rights for the broadcast of sporting events are stated at acquisition cost, under the caption "Prepaid expenses”. These
1:05ts are recognised when the corresponding sport exhibition rights are used.

d) Distribution rights to audiovisual content

t.osts associated with distributfon rights of audiovisual contents acquired by Lusomundo Audiovisuais for exhibition are accounted for
in the income statement during the audiovisual content exhibition, considering the maximum period of the distribution right under
1he contract. Advance payments made 10 audiovisual content producers are under the caption "Advancements to suppliers™ until the
first exhibition. After that, they are transferred to the caption "Deferred costs™.

«) Tangible assets

“angible assets are stated at acquisition cost, net of accumulated depreciation, accumulated impairment fosses and investment
subsidies, when applicable, Acquisition cost includes, in addition to the amount paid to acquire the asset, direct expenses related to
1he acquisition process, and the estimated cost of dismantling or removing of the assets {Notes 3.h and 34).

o4 PT Multimedia




HE
BE Multimedia

langible assets are depreciated on a straight-line basis from the month they are completed or are available for use. The amotmt of the
35set to be depreciated is deducted from any residual value, if it is measurable. The depreciation rates correspond to the following
istimated average useful lives, defined based on the expected use of the asset:

Years

Buildings and other construction 5-50
Basic equipment:

Network installations and equipment 4-20

Terminal equipment 4-5

Other telecommunications equipment 5
. QOther basic equipment 3-10
Transportation equipment 3-8
Tools and dies 4-10
Administrative equipment 3-10
Other tangible fixed assets “4-10

Estimated losses resulting fram the replacement of equipment before the end of their useful lives, for reasons of technological
cbsolescence, are recognised as a deduction from the corresponding asset's value against the earnings for the period. The cost of
rzcurring maintenance and repairs is charged to earnings as incurred. Costs associated to significant renewals and improvements are
capitalized, if future economic benefits are expected and those benefits can be reliably measured. Depreciation perfods for those
capitalized assets ¢orrespond to the period of the expected recovery of the investment:

YWhen an asset is recorded as held for sale, its carrying amount is classified in current assets held for sale, and depreciation ceases, The
gain or loss arising on the disposal of a tangible asset is determined as the difference between the sales proceeds and the carrying
amount of the assets and is recognised in the income staterment under the caption "Losses on disposals of fixed assets, net”.

f} Intangible assets

Irtangible assets are stated at acquisition cost, net of accumuiated amortisation and accumulated impairment losses, if any. Intangible
aisets are recognised only if any future economic benefits are expected and those benefits can be reliably meastred.

Irtangible assets include primarily goodwill (Note 2.a), lease rights, related with acquisition of telecommunication capacity, software
licenses and other contractuat rights.

Irternally generated intangible assets, namely current research and development expenditures, are expensed when incurred.
Dzvelopment expenditures can only be recognised initially as an intangible asset if the Company demonstrates the technical ability to
complete the project and put the asset in use or available for sale,

Intangible assets. except goodwill, are amortised on a straight-line basis from the month they are available for use, during the
fctlowing periods:

Years
l.ease rights Period of the agreement
ssoftware licenses 3-8
Dther intangible assets 3-8
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3) Impairment of tangible and intangible assets, excluding goodwill

The Group assesses annually, at the balance sheet date, its tangible and intangible assets for impairment losses. This assessment is also
made if any event or change in circumstances is identified that indicates that the recorded value of the asset may not be recovered. In
zase of any such indication, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss.

‘Mhere it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable amount of the
ash-generating unit to which the asset belongs. The recoverable amount is the higher of fair value less cost ta sell and value in use,
The fair value tess cost to sell is the amount that could be received in a transaction with an independent and knowiedgeable entity,
‘minus the direct cosis related to the sale. The value in use is the estimated future cash flows, discounted to their present value, based
12N the continuing use of the asset and its disposition at the end of its useful life. If the recoverable amount of an asset is estimated to
e less than its carrying amount, an impairment loss is recognised immediately in the income statement under the caption
"Depreciation and amortisation”.

A reversal of previously recorded impairment losses is recorded when there are indications that these losses ng longer exist or have
decreased. A reversal of an impairment loss is recognized in the income statement in the period in which it occurs. However, a
1eversal of an impairment loss may be recorded only to the extent that the increased carrying amount does not exceed the carrying
amount that would have been recorded (net of depreciation and amortization) had no impairment loss been recognised for the asset
in prior periods,

h) Provisions and contingent liabilities

Hrovisions are recognised when (i} the Group has a present obligation as a result of a past event and it is probable that an outflow of
internal resources will be required to settle the obligation and (ji) a reliable estimate can be made of the amount of the abligation.

Where any of the above mentioned criteria does not existe or is not accomplished, the Group disclose the event as a contingent
! ability, unless the cash outflow is remot.

Frovisions for restructuring are only recognised if a detaited and formal plan exists and if the plan is communicated to the parties
i wolved.

Frovisions for dismantiing and removing assets and renovations are recognised from the day the assets are in use, in accordance with
the best estimates at that date (Notes 3.e and 34). The amount of the provision recorded reflects the effect of the passage of time,
vith updates to that amount recognised in the income statement under the caption "Net interest expense”.

Frovisions are updated as of the balance sheet date, based on the best estimate of the Group's management.
i) Subsidies

Subsidies from the Portuguese Government and from the European Union are recognised at fair value when the receivable is probable
and the Company can comply with all requirements of the subsidy program. Subsidies for training and other operating activities are
recognised in the income statement when the related expenses are recognised. Subsidies to acquire tangible assets are deducted from
the carrying amount of the related assets.

J) Financial instruments

Fnancial assets and financial liabilities are recognised on the Group's balance sheet when the Group becomes a party to the
contractual provisions of the instrument.
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(i) Trade receivables

Trade receivables do not have any implicit interest and are presented at nominal value, net of allowances for estimated
unrecoverable amounts.

(i) Investments

Financial investments, excluding controlled entities, associated entities and interests in joint ventures, are classified as:
(i) held to maturity, {ii} held for trading and {jii) available for sale.

Held to maturity investments are classified as non-current assets, except for those whose maturity date occurs within
the next twelve months from the balance sheet date. This caption includes all investments with a defined maturity date
if the Group intends and has the ability to hold them until that date.

Held for trading investments are classified as current assets, and available for sale investments are classified as non-
current assets.

Al acquisitions and disposals of these investments are recognised on the date the agreement or contract is signed,
independent of the settement date.

Investments are initially recognised at their acquisition cost, including any expenses related to the transaction.
Subsequent to the initial recognition, held for trading investments and available for sale investments are re-evaluated at
fair value with reference 1o their market value at the balance sheet date, without any deduction for transaction costs
that may arise in connection with their sale, In situations where the investments are interests in capital stock not listed
on any regulated market and where an estimate of fair value is not reliable, the investments are recognised at
acquisition cost, net of any impairment losses.

The gains and losses from any adjustment in the fair value of investments are recognized in the period in which the
adjustments occur, with adjustments to the fair value of current assets recognized in the income statement, while
adjustments to the fair value of investments classified as available for sale are recognized directly in shareholders’
equity. On disposal or impairment of an available for sale investment, accumulated changes in the fair value of the
investment previously recognised in shareholders” equity are transferred to the income statement of the period.'

Held to maturity investrnents are recognised at acquisition cost, net of any impatrment losses.
(iti} Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by the Group are classified according to the substance of the
contractual arrangements entered into, regardless of the legal form they take. An equity instrument fs any contract that
evidences a residual interest in the assets of the Group after deducting all of its liabilities. Equity instruments issued by
the Group are recognised based on the proceeds, net of any transaction costs from their issuance.

(iv) Bank loans

Bank foans are recognised as a liability based on the proceeds, net of any transaction cost. Interest cost, computed based
on the effective interest rate and including premiums, is recognised when incurred.
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{v) Trade payables

Trade payables do not have any implicit interest and are recognised at nominal value, which is substantially similar to
their fair vatue.

{vi) Derivative financial instruments and hedge accounting

The Group's policy is to enter into derivative financial instruments to hedge the financial risks to which it is exposed due
to variations in exchange rates.

The Group does not enter into derivative instruments for speculative purposes, and the use of derivative instruments is
subject to internal policies defined by the Executive Board. Derivative financial instruments are measured at fair value,
and the method of recognition depends on the nature of the instrument and purpose of entering into the instrument.

Hedge accounting
The provisions and requirements of IAS 39 must be met in order 10 qualify for hedge accounting.

Changes in the fair vatue of derivative financial instruments classified as fair value hedges are recognised in the income
statement for the period, together with the changes in the value of the covered assets or liabilities.

The effective portion of the changes in the fair value of derivative financial instruments classified as cash flow hedges is
recognised directly in accumulated earnings, under the caption "Other reserves”, and the ineffective portion is
recognised in the income statement. When changes in the value of the covered asset or liability are recognised in the
income statement, the corresponding amount of the derivative financial instrument previously recognised under the
caption "Other reserves” is transferred to net income.

Hedge accounting is discontinued when the hedging instrument expires or is sold or exercised, or no lenger qualifies for
hedge accounting under the provisions of IAS 39,

Changes in the fair value of derivative financia! instruments that, in accordance with internal policies, were entered to
economically hedge any asset or liability but do not comply with the provisions and requirements of I1AS 39 to be
accounted for as hedges are recognised in the income staterment in the period in which they occur.

As at 30 June 2007, PT Multimedia has no derivative financial instruments.

(vii) Treasury shares

Treasury shares are recognised in shareholders’ equity, under the caption "Treasury shares” at acquisition cost as a
reduction in shareholders’ equity, and gains or Josses obtained in the disposal of those shares are recorded under the
caption "Other reserves”. The equity swaps on own shares that have been entered into by PT Multimedia have the
characteristics of an acquisition of own shares and have therefore been recorded in a manner similar to an acquisition of
own shares, as described above. These instruments are recorded as a financial liability in the amount corresponding to
the value of the total shares to be acquired as of the date of the contract (Note 36.2).
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{viii) Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, demand deposits, time deposits and other short-term highly liquid
investments {due within.three months or less fram the date of acquisition that are readily convertible to a known
amount of cash and are subject to an insignificant risk of changes in value).

In the consolidated cash flow statements, the caption "Cash and cash equivalents” may also include overdrafts
recognised under the caption "Short-term debt”.

(ix} Qualified Technologica! Equipment transactions

PT Multimedia, through TV Cabo, entered into certain Qualified Technological Equipment transactions ("QTE"), whereby

certain tangible assets were sold to foreign entities. Simultaneously, those foreign entities entered into leasing contracts

on the equipment with-special purpose entites, which entered into conditional sale agreements with TV Cabo with
_respect to that equipment. TV Cabo maintained the legal possession of this equipment.

These transactions represent sale and leaseback transactions, and the equipment cantinued to be recorded as assets of

TV Cabo. Because TV Cabo obtained the economic benefits of the transactions, an asset was recorded in the amount of

the sale of the equipment (Mote 25), and a liability was recorded in the amount of the future payments under the

leasing contract ending in May 2008 (Note 35). As at the balance sheet date those amounts are measured at fair value
* and amounted to Euro 18,079,938 (Notes 25 and 35) as at 30 June 2007.

Premiums received by TV Cabo from this transaction are recognised in earnings on a straight-line basis during the period
of the contracts. As at 30 June 2007, the premiums still to be amortized amount to Euro 4.8 million and are recorded as
a deduction to the book value of the corresponding tangible assets.

k} Leases

Leases are classified (1) as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership
to the leéssee and (2) as operating leases when substantially all the risks and rewards of ownership are not transferred to the lessee.

The classification of leases depends on the substance of the transaction and not on the form of the contract.

Assets acquired under leases and the corresponding liability to the lessor are accounted for under the finance method, with the assets,
principal payments and outstanding balance recorded in accordance with the lease payment plan. Interest included in the rents and
the depreciation of the assets is recognised in the income statement in the applicable period.

Ur der operating leases, rents are recognised on a straight-line basis during the period of the lease.
I} Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

PT Multimedia adopted the tax consolidation regime in Portugal for groups of companies. The provision for income taxes is
determined on the basis of the estimated taxable income for all the companies in which it holds, directly or indiractly, 90% or more of
the share capital and that are Portuguese residents and subject to the Corporate Income Tax (IRC).

The: remaining Group companies, not covered by the tax consolidation regime, are taxed individually based on their respective taxable
inci>me at the applicable tax rates.
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Income tax is recognised in accordance with 1AS 12. The wax currently payable is based on the taxable profit for the period and on
Jeferred tax, which is based on differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit, as well as based on reportable tax losses on the date of the balance
sheet.

Deferred tax assets are recognised only to the extent that it is probable that these may be used to reduce future taxable profits or
whert there are deferred tax liabilities whose reversal is expected in the same period in which the deferred tax assets are expected to
he reversed. The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that is no
longer probable that sufficient taxable profits will be availabile to allow all or part of the asset 1o be recovered.

The amount of tax attributable to current taxes or deferred taxes resulting from transactions or events recognized in equity is recorded
directly in the applicable shareholders’ equity ¢aptions and does not affect the results of the period.

r1} Revenue recognition
FT Multimedia’s revenue arises principally from:

¢  Cable and satellite television services;

*  Voice and internet access services;

*  Pay TV advertising;

*  Movie exhibition and distribution; and

+  Sales of DVDs and terminal equipment. . |
Whenever applicable, revenues from the sale of goods and services are allocated to each of their components based on its fair value
and recognized separately in accordance with the criteria defined for each, as follows:

Cable and satellite television services

Ruvenues from cable and satellite television services result primarily from: (i) menthty subscription fees for the use of the service; (i)
atnounts billed for the installation of the service and (iii) rental of equipment. Revenues from monthly subscriptions and installation
arg recognized in the period service is rendered to the customer, and revenues from the rental of equipment are recognized during the
rental period.

Vuice and internet access services
Revenue from voice and internet access services, provided through the cable network, is rmainly from monthly subscriptions and/or use
of the internet, depending on the mode chosen by the customer. This revenue Is recognized for in the period in which the service is

provided.

Pay TV advertising

Advertising revenues from pay TV and related discounts are recognised in the period when the advertising is run.

Mcwie exhibition and distribution

Revenues from the exhibition of films result from the sale of cinema tickets, and revenues from the distribution of films result from
the safe to other cinema operators of exhibition rights acquired from film producers and distributors. These revenues are recognised in
the period of the exhibition or in the period of the sale of the rights, as applicable.

70 PT Multimedia



N
il Multimedia

ales of DVDs and terminal equipment
Fevenues from sales of OVDs and terminal equipment are recognised in the period the sale occurs.

fs of each balance sheet date, trade receivables are adjusted for the estimated risks of collection, with unrecoverable amounts
rzcognized in the income statement of the period under the caption "Provisions and adjustments” (Note 34).

A1 other expenses and costs are recognised when incurred on an accrual basis, regardless of the time of receipt or payment.
n) Foreign currency transactions and balances

T-ansactions denominated in foreign currencies are translated into Euros at the rates of exchange prevailing at the time the
transactions are entered into. At the balance sheet date, assets and liabilities denominated in foreign currencies are adjusted to reflect
the exchange rates prevailing at such date. The resulting gains or losses on foreign exchange transactions are recognised in the income
statement, except for unrealized exchange differences in long-term intra-group balances, representing an extension of the relaied
irvestment, which are recognised in shareholders’ equity under the caption "Other reserves”,

The financial statements of subsidiaries denominated in foreign currencies are translated to Euros, using the following exchange rates:
»  Assets and liabilities at exchange rates prevailing at the balance sheet date;

»  Profit and loss items at the average exchange rates for the reported period;

« Cash flow items at the average exchange rates for the reported period, where these rates are closer to the effective
exchange rates, or at the rate of the day of the transaction, for the remaining cash flow items; and

«  Share capital, reserves and retained eamings at historical rates.

Thz effect of translation differences from the conversion of financial statements denominated in foreign currency is recognised in
shireholders' equity under the caption “Other reserves”.

o) 3orrowing costs

Borrowing costs related to loans are recognised in the income statement when incurred. The Group does not capitalise any borrowing
costs.

p) Cash flow statements

Consolidated cash flow statements are prepared in accordance with IFRS using the direct method. The Group classifies all highly liquid
investments purchased, with original maturity of three months or less and for which the risk of change in value is insignificant, as cash
and cash equivalents. The "Cash and cash equivalents” item presented in the cash flow statement may also includes negative amounts
related to overdrafts, classified in the balance sheet under the caption “Short-term debt”.

Casn flows are classified according to three main categories, depending on their nature: (1) operating activities; {2) investing activities;
and (3) financing activities, Cash flows from operating activities include mainly collections from customers, payments to suppliers,
pay ments to personnel and other collections and payments related to operating activities. Cash flows from investing activities include
matly acquisitions and disposals of investments in associated companies and the purchase and sale of property, plant and equipment.
Cash flows from financing activities include mainly borrowing and repayments of debt, acquisition and sale of treasury shares and
payinents of dividends to shareholders.
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1) Subsequent events

tvents that occurred after the balance sheet date that provide additional information about conditions that existed on that date are
r:onsidered when preparing the financial staterents for the period.

livents that occurred after the balance sheet date that provide information about conditions that existed after that date are disclosed
in the notes to the financial statements, if material.

r} Critical judgments and estimates

In preparing the financial statements and accounting estimates herein, management has made use of its best knowledge of past and
present events and used certain assumptions in relation to future events.
The most significant accounting estimates reflected in these consolidated financial statements are as follows:

»  Useful lives of tangibfe and intangible assets;

*  Recognition of provisions and adjustments.
Estimates used are based on the best information available during the preparation of consolidated financial statements, although
f ure unforeseeable events could occur and have an impact on those estimates. Changes to the estimates used by the management

t1at occur after the date of these consolidated financial statements are recognised in the income statement in accordance with 1AS 8,
using a prospective methodology.

The main estimates used by management are described in the corresponding notes to the financial statements.

4. Errors and changes in accounting policies

Curing the first half of 2007, there were no changes in the accounting policies used by the Group, when compared to the ones used in
p-eparing the financial statements of the previous year, which are presented for comparative purposes. In addition, there were no
material errors recognised in the first half of 2007 and 2006.

5. Exchange rates used to translate foreign currency financial statements

As at 30 June 2007 and 31 December 2006, assets and liabilities denominated in foreign currency were translated to Euros using the
following exchange rates published by the Bank of Portugal:

30Jun 2007 31 Dec 2006

US Dollar . 1.3505 1.3170
Swiss Franc 1.6553 1.6069
British Pound 0.6740 06715
Mozambican Metical 3519 34.47

During the first half of 2007 and 2006, the income statements of foreign currency subsidiaries were translated to Euros using the
fo'lowing average exchange rates:

2007 2006
Mozambican Metical 3512 30.89
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3. Revenues

rConsolidated revenues in the first half of 2007 and 2006, are as foltows:

2007 2006

Services Rendered 330,190,256 305,731,517
ay TV, Broadband and Telephony business (i) 304,744,925 283,580,221

Zinema exhibition business {ii) - 17,013,160 15,641,299

JAudiovisuals business (i) 8,285,728 6,355,617

Other 146,443 154,380

Sales 16,941,834 14,652,116
Audiovisuals business (iv) 9,468,296 1774870
(*inema exhibition business (v) 4,160,170 3,416,162

Fay TV, Broadband and Telephony business (vi) 3,293,317 3,432,950

Other 20,051 28,134

Other operating revenues 3,560,201 4,303,397
Fay TV, Broadband and Telephony business ) 2,765,008 3,554,343

Audiovisuals business 697,774 522,081
Cinemna exhibition business 94,518 202,376

Cther 2,99 24,597

350,692,381 324,687,030

M) This caption primarily includes revenues related to {1} subscriptions for basic and premium pay TV services (cable and satellite}; {2) voice and
broadband internet access services provided t-hrough the cable network; (3} rentals of terminal equipment, including set top boxes (pay TV
services) and EMTAs or cable modems {voice and internet access); (4) advertising on pay TV channels, and (5) sales of television channels to
other operators.

{ii) This caption primarily includes revenues from sales of tickets at the cinemas of Lusomundo Cinemas.

{iii) This caption primarily includes revenues refating to the distribution of films 1o other entities in the cinema exhibition business and the
production and sale of audiovisual content.

(v} This caption primarily includes sales of DVDs.

{7y This caption primarity includes sates of food and beverage at the cinemas of Lusomundo Cinemas.

{ui) This caption primarily includes revenues related to the sale of terminal equipment, including set top boxes (pay TV services) and EMTAs or cable
modems (voice and internet access services).

7. Wages and salaries
In t1e first hatf of 2007 and 2006, this caption consists of:

2007 . 2006
Saliries 16,072,688 17,626,750
Employee benefits 2,973,362 2,890,668
Sacial benefits 235,187 249,628
Qtter 609,143 702,157
19,890,380 21,469,203

In the first half of 2007 and 2006, the average number of personnel of the PTM Group was 1,371 employees in both periods.
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B. Direct costs
In the first half of 2007 and 2006, this caption consists of:

2007 2006
Programming costs 76,849,702 68,654,520
Movies exhibition and distribution 13,157,218 18,860,873
Telecommunication costs 8,617,569 7,811,883
Shared advertising revenues (i} 4,170,661 3.174,023
Cther (i) 5,721,767 4,156,609
108,522,917 102,657,908

(i) Revenues from advertising on pay TV channels are shared with the producers of content based on the terms of the cortracts agreed with these
entities. This cost item corresponds to the proportion of these revenues attributable to the producers of content.

(ii} In the first half of 2007 and 2006, this caption includes primarily Eura 3.4 million and Euro 2.3 miltion, respectively, Telated to the cost of sales
of television channels Lo other aperators, with this Increase being mainty explained by the Increase in the customer base.

9. Cost of products sold
In the first half of 2007 and 2006, this caption consists of:

2007 2006
et top boxes . 963.058 1.451,546
Cable modems and EMTAs 1.606.088 . 980.261
Other 605.006 904.943
3.174.152 3.336.750
Increases/(decreases) in provisions for inventories, net (Note 34) 2.040.116 (522.546)
5.214.268 2.814.204

The increase in the provision for inventories is maily related to an extraordinary write-off of certain cable modems totalling Eurc 1.2
m Ilion, which was made in fuly 2007.
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10. Support services and supplies and external services
In the first hatf of 2007 and 2006, this caption consists of:

2007 2006
Support services:
Call centers and customer care 10,591,728 8,106,333
Information systems 11,065,732 6,349,552
Administrative support and other 5,922,059 9,080,898

27,579,519 23,536,783
Supplies and external services:
Commissions 9,810,794 9,906,672
Maintenance and repairs ' 12,841,196 9,173,519
Operating leases (Note 11) 7,395,238 8,194,690
Specialized work 7,134,275 7,139,945
Communications 5,509,806 5,338,467
Installation of terminal equipment 5.166,620 2,079,749
Other 11,658,098 9,130,950

59,516,027 50,963,992

‘11, Operating leases

11 the first half of 2007 and 2006 rental expenses under cperating leases, prirmarily relating to vehicles and buildings, were recorded

viith the amount of Euro 7,395,238 and 8,194,690, respectively (Note 10).

12. Other costs, net
In the first hatf of 2007 and 2006, this caption consists of:

2007 2006
[ecreases in provisions and adjustments (Note 34} (i) To- (9,639,019)
Other 1,355,938 1,369,009
' 1,355,938 (8,270,010)

(i} Inthe first half of 2006, this caption inctudes Eure 8,017,195 (Note 15) related to the reduction of the provision for estimated costs related to

the disposal of Lusomundo Media.

13. Losses (gains) on financial assets
Ir the first half of 2007 and 2006, this caption consists of;

2007 2006
Cash settlement of equity swaps over own shares (Notes 36.2) (2,163,792) -
Disposal of financial investments (Note 38.1) (i) (567.232) -
Other (968) 3,268
(2,731,992} 3,268

7 On 1 February 2007, Lusomundo Audiovisuais entered into contracts with certain foreign entities relating to the disposal of all of its interests in
the capital stock of Cypress Entertainment Group, Inc. and Spygtass Entertainment Group, LLC, for the total amount of US$ 746,194, equivalent
to Furo 567,232, These investrnents were fully provided for (Note 27), and therefore the proceeds from this disposal were recorded as a capital

gain.
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14. Equity losses /(earnings) on affiliated companies
In the first half of 2007 and 2006, this caption consists of:

2007 2006
Lisboa TV (807,593) {407,839)
Octal TV . (330,858) 756,305
Distodo (109,008) {139,653)
Other ) ' (143,210) 74,552

' (1,390,669) 283,365

15. Income taxes

?T Multimedia and its subsidiaries are subject to Corporate Income Tax ("iRC") at a rate of 25% (22.5% for Cabo TV Madeirense and
17.5% for Cabo TV Agoreana), which is increased up to 3 maximum of 1.5% of taxable profit through a municipal tax, leading to an
aggregate tax rate of approximately 26.5%. In 2006, before the change occurred as from 1 January 2007, the Corporate Income Tax
'was increased up to 10%, leading to an aggregate tax rate of approximately 27.5%. In calcutating taxable income, to which the above
“ax rate is applied, non-tax-deductible amounts are added to or subtracted from book entries. These differences between book and
i:axable entries can be temporary or permanent.

P’T Multimedia adopted the tax consolidation regime for groups of companies, which includes all 30% or more owned Portuguese
subsidiaries, direct and indirect, that comply with the provision of Article 63 of the Corporate Income Tax Law.

In accordance with Portuguese tax legislation, income taxes are subject to review and adjustment by the tax authorities for four years
{ollowing their filing (five years for social security, and ten years for the contributions made before the year ended 31 December
£007), except when there have been tax losses, tax benefits have been granted or inspections or chailenges relating to such matters
are in progress in which, depending on the circumstances, the deadiines are extended or suspended. Management believes, based on
irformation from its tax advisors, that any adjustment which may result from such reviews or inspections, as well as other tax
contingencies, would not have a material impact on the consolidated financial statements as at 30 June 2007, except for the
situations where provisions have been recognised (Note 34).

) Deferred taxes )

FT Multimedia and its subsidiaries recorded deferred taxes relating to the differences between the tax basis and the accounting basis
¢f assets and liabilities, as well as to reportable tax lpsses existing on the balance sheet date. During the first half of 2007 and 2006,
t1e movements in deferred tax assets and liabilities were as follows:

Use of tax
Balance as at 31 Net credits Balance as at 30
December 2006 income (Note 23) June 2007
Deferred tax assets:
Provisions and adjustments
Doubtiul accounts receivable 5.615.683 (253.091) - 5.362.592
Inventories 1.494.704 . 604,573 - 2.099.277
QOther 8.777.930 (204.011) - 8.573.919
Tax losses carriedforward 73.229.712 213.116 (13.096.306) 60.346.522
89.118.029 360.587 (13.096.306) 76.382.310
iDeferred tax liabilities: .
Reavaluation of fixed assets 29.169 (2.356) - 26.813
89.088.860 362.943 {13.096.306) 76.355.497
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Balance as at 31 Net Use of tax Balance as at 30
December 2005 income credits Other June 2006
Deferred tax assets
Provisions and adjustments
Doubtful accounts receivables 7.720.852 (299.893) . 26.023 7.446.982
Inventories 1.590.811 (154.174) - - 1.436.637
Other 15.977.648 (4.986.100) - - 10.991.548
Tax losses carriedforward 89.602.308 - (7.453.394) 45,899 B2.194.813
114.891.619 (5.440.167) (7.453.394) 71.922 102.069.980
Deferred tax liabilities
Revaluation of fixed assets 33.282 (2.292) - - 30.990
114.858,337 (5.437.875) (7.453.394) 71,922 102.038.990

Deferred taxes assets were recognized depending on the likelihood of taxable profits in the future that can be used to recover tax
losses or deductible tax differences. This evaluation was based on the business plans of Group companies, which are reviewed and
updated periodically. '

According to Portuguese legistation, tax losses carriedforward may be used to offset future taxable income for a subsequent six-year
period. As at 30 June 2007 and 37 December 2006, tax losses carriedforward of PT Multimedia amounted to Euro 231 million and
turo 282 million, respectively, and mature in 2009. All these tax |osses are recorded as deferred tax assets as at 30 June 2007.

Following the spin-off of PT Muttimedia, approved at the Portugal Tetecom's Annual General Meeting held in April 2007, and
tonsidering that, according to Portuguese Law, if the control of more than 50% of the capital is changed, it is necessary to obtain a
jre-approval from the Finance Ministry in order to maintain the tax losses carriedforward. The management of PT Multimedia has
ulready requested for this authorization.

Tax losses carriedforward of Sport TV (50%) amounted to Euro 31 million as at 30 June 2007, of which Euro 10 million are recorded as
t'eferred tax assets, and mature as follows:

2007 13,864,326
2008 9,493,562
2009 : 7,139,445
2010 767177

31,264,510
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b} Reconciliation of income tax provision

Multimedia

In the first half of 2007 and 2006, the reconciliation between the nominal and effective income tax for the period is as follows:

2007 2006
Income before taxes . 57,364,843 59,729,405
Statutory tax rate _ 26.5% 21.5%
Expected tax 15,201,683 16,425,586
Differences in tax rate of the Azores and Madeira {a) (412,795) (512,428)
Recognition of deferred tax assets on tax losses from previous periods by Sport TV {213,118) -
Permanent differences (b) 477,044 (1,162,811)
Other ' 295,486 (190,035)

15,348,302 14,555,312
:ffective tax rate 26.8% 24.4%
1Zurrent income tax {Note 23) 15,711,245 9,117,437
[Jeferred income tax {362,943) 5,437,875

15,348,302 14,555,312

(¥ This caption refates to the impact of the different Corporate Income Tax rates in Madeira (22.5%) and Azores {17.5%).

{1} The increase in this caption is mainly due 1o the reduction of the provision for estimated costs related to the disposal of Lusarnundo Media

amaunting te Fure 8,017,195 (Note 12}, of which only 50% was taxable, leading to a permanent difference of Euro 1.3 million.

16. Minority interests

During the first half of 2007 and 20086, the movements in minority interests were as follows:

Balance as at 31

Balance as at 30

December 2006 Net income Dividends Other June 2007
Cibo TV Madeirense 6,264,680 1,098,339 (1,865,028) (4,947) 5,493,044
Cibo TV Agoreana 2,278,261 303,404 (729,362) (313) 1,851,990
G-afilme 842,253 185,414 (77,770 1,853) 948,004
Other 41,584 290 - 314 42,188
9,426,778 1,587,447 (2,672,160) (6,839) 8,335,226
Balance as at 31 Balance as at 30
December 2005 Net incoma Dividends Other June 2006
Czbo TV Madeirense 6,531,728 1,100,580 {1,767,000) 5,855,308
Czbo TV Agoreana 2,251,968 372,165 (705.556) 1,918,577
Grafitme 729,380 150.261 (44,440} 835,201
Other 41,235 160 - 41,395
9,554,311 1,623,166 {2,516,996) 0 B,660,481

17. Dividends

Or 24 April 2007, the Annual General Meeting of Shareholders approved the proposal of the Board of Directors to distribute a
dividend of Eure 30 cents per share relating to year 2006, Accordingly, dividends amounting to Euro 92,729,048 (Note 38.7)were paid
in May 2007.

On 19 April 2006, the Annual Generat Meeting of Shareholders approved the proposal of the Board of Directors to distribute a
div dend of 27.5 euro cents per share relating to year 2005, Accordingly, dividends amounting to Euro 85,001,627 were paid in May
2006. '
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18. Earnings per share
Basic earnings per share for the first half of 2007 and 2006 were computed as follows:
2007 2006
Net income attributable to equity holders of the parent (4] 40,429,094 43,550,927
Weighted average common shares outstanding in the period (Note 36.1) (2) 309,096,828 309,096,828
Basic earnings per share (1)/(2) 0.13 014
There were no dilutive effects in the first half of 2007 and 2006.
"9, Cash and cash equivalents
Fis at 30 June 2007 and 31 December 2006, this caption consists of:
30 Jun 2007 31 Dec 2006

1Lash 973,100 580,679
[Deposits 34,686,316 29,850,937
‘Term deposits 1,006,214 8,356,395

36,665,630 38,828,011
20. Accounts receivable - trade
As at 30 June 2007 and 31 December 2006, this caption consists of:

30 Jun 2007 31 Dec 2006

fccounts receivable from customers (i) 79,665,887 95,742,344
Doubtful accounts receivable 67,674,995 62,631,357
Felated parties (Note 39) 4,069,768 - 1,341,414
Uinbilled revenues 4,044,929 2,371,101
Other 475 1,605

155,456,054 168,087,821
Adjustments for doubtful accounts receivable - trade {Note 34} (67,674,995) {62,631,357)

87,781,059 105,456,464

('} Asat 30 June 2007, the decrease in accounts receivable is primarily related to the cthange, occurred in December 2006 in the collections process,

which delayed the receipt of Eure 16 million to January 2007,

21. Accounts receivable - other
As at 30 June 2007 and 371 December 2006, this caption consists of:

30 Jun 2007 31 Dec 2006
Advances to suppliers (i} 51,985,080 42,586,375
Unbilled revenues 1,623,780 2,160,296
Rulated parties (Note 39) 7.007,962 4,639,267
Other 6,768,521 7,126,409
67,385,343 56,512,347
Ajjustments for other accounts receivable (Note 34) {973.670) {444,432)
66,411,673 56,067,915

{§  Advancesto suppliers are mainly refated to the acquisition of copies of films by Lusomundo Audigvisuais, including minimum guarantees.
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22. Inventories
As at 30 June 2007 and 31 December 2006, this caption consists of:

Pay TV, Broadband and Telephony business:
Set top boxes (i)
Srmart cards (ii)
Cable modems and EMTAs
Other
Audiovisuats business - DVDs
Cinema Exhibition business - food and beverage
Other

Adjustments for obsolete and slow moving inventories (Note 34)

o] |
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30 Jun 2007 31 Dec 2006
42,300421 19,286,190
18,752,973 8,037,616
12,197,752 - 1.371.341
10,095,623 9415111

1,254,073 462,122
2475942 2,342,951
244,531 222,146
1,013,905 612,119
46,034,799 22,463,406
(9,595,873) {7.555,757)
36,438,926 14,907,649

(i) The increase in this caption is mainly refated to the launch of new models of set top boxes in the second half of 2007 which lead

to an increase in the level of stocks.

(1) The increase in this caption is due to the smartcard swap programme to be completed in the third quarter of 2007, in

connection with the implementation of TV Cabo’s policies to control access to its content programming.

¢3. Taxes receivable and payable
As at 30 June 2007 and 31 December 2006, this caption consists of:

30 Jun 2007 31 Dec 206
Receivable Payable Receivable Payable
\'alue-added tax 3,215,410 9,931,836 7,086,154 8,417,706
Ihcome taxes 2,054,515 2,944,763 4,243,361 3694636
Social Security contributions - 801,708 - 680,292
Personnel income tax witholdings - 426,778 - 429801
Taxes In foreign countries - 889 - 452
Oither 1,577,611 164,003 1,124,979 183,124
6,868,536 14,268,977 12,454, 494 13,406,011
As at 30 June 2007, the balance of the caption "Income taxes” is made up as follows:
Current income taxes in the balance sheet (i} (2,745,757)
Payments on account 1,180,036
V/itholding income taxes, net 315,501
Income taxes receivable 359,972
Net income tax receivable (payable} (890,248)
() In the first half of 2007, the current income tax expense was recorded in the following captions:
30 Jun 2007 30 Jun 2006
Tax loss carrigdforward used in the year {Mote 15} 13.096.306 7.453.394
Current income taxes {Note 15) {15.111.245) (9.117.437)
Other (130.818) (448.712)
{2.745.757) {2.112.755)
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24. Prepaid expenses
As at 30 June 2007 and 31 December 2006, this captidn consists of;

30 Jun 2007 31 Dec 2006

Current prepaid expenses
Sport exhibition rights (i) 2,992,277 21,731,063
Distribution rights of audiovisual content 3,364,830 1,916,680
Programming costs 3,154,379 2,781,535
Specialized work 2,152,570 1,762,509
Rentals 903.690 1,123,108
Other 1.075.805 338,120

13,643,551 29,653,015
Non-current prepaid expenses
Sport exhibition rights (ii) 2,214,583 9,768,750

(i} The reduction in this caption is mainly refated the fact that as at 30 June 2007, the exhibition rights of the Portuguese Football League seasan
2007-2008, had not been yet recognized.

(i) This caption corresponds to an initial advance payment made for the acquisition of exhibition rights for the Portuguese football league seasons
for the periods 2004-2005 to 2007-2008. These advance payments are being amortized over the years up to July 2008.

25, Other current and non-current assets

As at 30 June 2007 and 31 December 2006, these captions refer mainly to the amounts outstanding under QTE transactions, as
described in Notes 3,j).{ix}, 29 and 35.

#6. Investments in group companies
/s at 30 June 2007 and 31 Decernber 2006, this caption consists of:

30 Jun 2007 31 Dec 2006
|.oans granted to refated companies (Note 39) 10,000,000 12,500,000
Investments in group companies 4,997,833 5,222,502
130adwill, net of impairment losses ] 586,146 586,146
15,583,979 18,308,648

Loans granted to related companies correspond to an agreement entered into by PT Multimedia with Sportinveste (the other
snareholder of Sport TV}, in connection with the shareholder loans granted to Sport TV, Under the terms of this agreement PTM has
financed Sportinvest for the granting of shareholder foans to Sport TV on a 50% basis. This financing to Sportinvest bears interest at
current market rates and is being reimbursed in accordance with an established ptan, which consider the payment of semi-annual
instalments of Euro 2,500,000 payable in the first and third quarters of each year. As at 30 June 2007, the gutstanding amounts due
ttal Euro 12,500,000, including Eure 2,500,000 payable in the third quarter that is recorded in accounts receivable (Note 39). During
the first half of 2007, PT Multimedia received an amount of Euro 2,500,000 (Note 38.1) related to that arrangement.

As at 30 June 2007 and 31 December 20086, the caption "investments in group companies” consists of:

30 Jun 2007 31 Dec 2006
Lisboa TV 3,097,867 3,534,313
Distodo 742,395 865,757
Empresa de Recreios Artisticos 581,618 575,936
Cetal TV 482,121 151,269
Cither 93,826 95,227
4,997,833 5,222,502
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As at 30 June 2007 and 31 December 2006, the caption “"Goodwill, net of impairment losses” is related to the investment in Distodo.
27. Other investments
As at 30 June 2007 and 31 December 2006, this caption consists of:

30 Jun 2007 31 Dec 2006
Cypress (i) -, 3,016,754
Spyglass (i) - 30174
Other 60,869 60,869
60,869 3,107,797
Adjustments to other investments {Note 34} (i) i (30.002) (3,076,930}
30,867 30,867

() As mentioned in Note 13, these investments were disposed of in the first half of 2007. The total investment in Cypress and Spyglass totalling
Eure 3,046,928 was fully provided for in previous years (Note 34).

28. Intangible assets
Juring the first half of 2007 and 2006, the movernents in intangible assets were as follows:

Foreign currency

translation
31 Dec 2006 Increases adjustments Other 30 Jun 2007
Cost:
Industrial property and other rights 277,605,740 645,800 &) 169,885 278,421,417
Goodwill 77,868,060 - - - 77,868,060
Intangible assets in-progress 277,194 [243,253) - - 33,941
355,750,994 402,547 {8) 169,885 356,323,418
Accumulated amortization .
ndustrial property and other rights 72,135,397 21,760,149 (B} 171,306 94,066,844
283,615,597 (21,357,602) - (1,421) 262,256,574
Foreign currency
translation
31 Dec 2005 Increases adjustments Other 30 Jun 2006
Lost: .
Industrial property and othet rights 244,908,285 25,675,498 [60) © 1,648,802 272,232,525
oodwill 77146412 - - (545,906) 76,600,506
latangible assets in-progress 150,675 36,153 - {185.633) 1,195
Advances on account 1,500,000 - - (1,500,000 -
323,705,372 25,711,651 (60) {582,737) 348,834,226
ficcumulated amaortization
I1dustrial property and other rights 29,302,358 20,718,018 (60} (1.824) - 50018532
29,302,398 20,718,078 {60} {1,824) 50,018,532
294,402,974 4,993,633 - {580,913) 298,815,694

As at 30 June 2007, the net book value of the caption "Industrial property and other rights” primarily includes the following items:

-~ Euro 126 million related to contracts for the acquisition of satellite capacity signed by TV Cabo, which expire in 2016 and were
recorded as capital leases. ’

-~ Euro 35 million related to a contract entered into at the end of 2005 between TV Cabo and PT Comunicagoes for the exclusive
right to use network capacity for the distribution of cable tefevision signals for the period of 2006-2008.

-- Euro 14 miltion related to the allocation of the purchase'price of an additional interest in Sport TV to the fair value of broadcasting
rights held by Sport TV under a contract with PPTV relating to the matches of the Portuguese Football League.

-+ Euro 5 million related to software licenses.
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As at 30 June 2007and 31 December 2006, goodwill related to subsidiaries was as follows:

Lusomundo Audiovisuais 52,164,339
Lusomundo Cinemas 24,436,167
Other ' 1,261,554

77,868,060

Juring the first half of 2007, no events occurred that indicated impairment tosses on goodwill. As at 30 June 2007, the bock value of
the financial investments (including goodwill and Ivans granted) in tusomundo Audiovisuais and Lusomundo Cinemas is Euro 95

million e Furoc 44 million, respectively.

29, Tangible Assets
[3uring the first half of 2007 and 2006, the movements in tangible assets were as follows:

Foreign currency

transfation
31 Dec 2006 Increases adjustments Othar 30 Jun 2007

Cost:
and 2,536,060 - - - 2,536,060
Juildings and other constructions 41,689,480 385,554 (12,466) 79,245 42141,813
Jasic equipment 592,065,927 34,412,404 (2.449) (8.298.784) 618,177,099
‘Transportation equipment 6,719,714 367,135 (323} (744,353) 6.342.233
Tools and dies 240,069 8130 (85} 273 248,388
Administrative equipment 60,499,407 274531 (1.347) {573,716} 62,669,675
1Jther tangible assets 17,322,602 1,351,19% {251) 281,318 18,954,868
‘Tengible assets in-progress 7,557,835 1,444,463 (269) (1,343,565) 1,658,464
Advances to suppliers of tangible assets 663,882 {344,363) - - 319,519

729,295,036 40,369,854 (17,190} {10,599,582) 759,048,118
iAlccumutated amortization
iluildings and other constructions 14,454,140 2,142,865 (1,944) (17,362) 16,577,699
liasic equipment 160,317,269 20,703,888 (1,542) (8.427,699) Jrzen v
“'ransportation equipment 4,013,203 605,529 {241) {644,189) 3,974,702
Touls and dies 199,540 8,475 (B5)} 99) 20783
Mdministrative equipment 38,317,829 5,346,943 {924) (639,130) 43,024,718
{Jther tangible assets 14,690,690 3972729 {227) (2,475,390) 16,187,801

432,012,611 32,780,829 (4,953) (12,203,869) 452,584,668

297,282,365 1,589,025 {12,227) 1,604,287 306,463,450

Foreign currency
translation
31 Dec 2005 Increases adjustments Other 30 Jun 2006

Cost:
Land 1,064,243 325,000 - - 1,389,243
E uildings and other constructions 30969513 1,417,256 (84,223) (7.681) 32,294,865
Easic equipment 549,308,350 312482 (16,392) (8,564,714) 571,839,726
Transportation equipment 6,896,740 570,501 (2.187) {712,644) 6,754,410
Tools and dies 231,360 8521 (574) [1.433) 237,874
# dministrative egquipment 47,725,519 4,447,258 (9.109) 3,158,622 55,322,290
Other tangible assets 14,363,501 152,744 (1,699} 156,354 15,271,000
Tangible assets in-progress 5,873,548 5,024,686 1.819) {3.972,45%) 56,923,964
Fdvances to suppliers of tangible assets 1,185,332 - - (45,973) 1,139,359

657,620,206 49,658,448 {116,003) (9,989,920) 697,172,731
# ccumnulated amortization
Buildings and other constructions 12,549,283 808,783 (11,290) {19,803) 13,326,973
Basic equipment 338,274,442 22,044,688 (8.054)  (8.341,758) 351,968,318
T:ansportation equipment 4,006,880 637,979 (1.216) (575,094) 4,068,549
Taols and dies 186,124 7,505 (574) (1.433) 191,622
Administrative equipment 29,834,248 3,963,136 (4.926) (74,893} 33,717,565
C ther tangible assets 12,994,190 2,685,597 {1,502) {1,705,159) 13,973,126

397,845,167 30,147,688 (28,562) (10,718,140} 417,246,153

255,775,039 19,530,760 (87,441) 728,220 279,926,578~
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The column other refers mainly to write-offs and disposals of tangible assets,
The foltowing situations regarding tangible assets shoutd be mentioned:

~ Eurg 229 million of basic equipment relating to customer networks and cable television distribution networks are installed on the
property of third parties or in the public domain;

— In previous years, TV Cabo entered into QTE lease contracts, which consisted of the sale of certain telecommunications equipment
to foreign entities. Simultaneously, those entities entered into leasing contracts with special purpose entities, which made
conditional sale agreements to sell the related equipment to TV Cabo at an amount equivalent to the initial sales price. TV Cabo
maintained the legal ownership of this equipment, continuing to be able to sell or substitute any equipment. These transactions
correspond to a sale and lease-back transation and, accordingly, a sale of the equipment was not recorded and the equipment
continued to be included on the Company’s consolidated balance sheet.

30. Loans
As at 30 June 2007 and 31 December 2008, this caption consists of:

30 Jun 2007 31 Dec 2006
Short-term Long-term Short-term Long-term
Jank [oans: .
Internal loans (i) 14,000,000 10,500,000 14,000,000 17,500,000
Equity swaps over own shares (Note 36.2) - - 9,001,900 -
Jther loans: :

Internal loans (i) 79,739,553 - 34,629,380 -
Leases 914,548 1,746,713 1,174,417 1,861,921
Rental contracts for telecoms capacity (jii) 32,996,687 136,816,854 32,850,061 154,602,165
127,650,788 149,063,567 91,655,758 173,964,086

() This caption carresponds to 50% of a loan obtained by Sport TV which as at 30 June 2007 has a total amount due of Euro 49 million (Nate 37).

(i

This foan bears interest at a three-month Euribor rate plus a spread of 0.875%, matures in 2009 and is being repald over time in accordance with
the established payment plan. Buring the first half of 2007, an instalment of Euro 14 million was repaid by Sport TV, with PTM's 50% share
corresponding to Euro 7,000,000 (Note 38.5).

This ¢aption is mainly related 1o a short-tesm loan granted by Portugal Telecom to PT Multimedia, which amounted to Euro 79,254,553 and Euro
34,144,380 as at 30 June 2007 and 31 December 2006, respectively (Nate 35). The average interest rate in the first half of 2007 of this loan was
4.5%,

(i) This caption is related to contracts entered into by TV Cabo for the acquisition of telecommunications capacity {(Note 28), including as contracts

for the acquisition of capacity on satellites/transponders and contracts for the acquisition of capacity on PT Comunicagoes fixed network, As at 30
June 2007, the outstanding amounts due under these contracts are Euro 136 million for the satellite contracts and Euro 34 million for the PT
Comunicages contract (Note 38).

31. Accounts payable

As

at 30 June 2007 and 31 December 2006, this caption consists of:

30 Jun 2007 31 Dec 2006

Related parties (Note 39) 81,510,863 73,384,698
Trade suppliers and other 70,529,710 89,147,075
Fixed asset suppliers 13,197,356 17,292,750
Advances from customers 1,817,068 2.118,332
Cither 8,271,946 5.899,480

175,326,943 187,842,345
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32. Accrued expenses
As at 30 June 2007 and 31 December 2006, this caption consists of:

30 Jun 2007 31 Dec 2006

Exhibition rights 14,537,283 11,832,486
2rogramming costs 12,340,004 12,451,170
Support services - outsourcing ' 8,125,500 8,430,845
Vacation pay and bonuses 1,076,154 7,195,168
Advertising 2,375,934 2,803,027
Supplies and external services 1.0117.531 1,555,289
nterest to be paid 604,159 237031
DJther 3,637,881 4,361,665

49,714,446 50,999,975

33. Deferred income
/531 30 June 2007 and 31 December 2006, this caption consists of:

30 Jun 2007 31 Dec 2006
iAdvance bitling 2,558,300 1,488,451

Other 259,740 131,781
2,858,040 1,620,232

24, Provisions and adjustments

Curing the first half of 2007 and 2008, the movements in this caption were as follows:

31 December 30 June
2006 Increases Decreases Other 2007
fidjustments
f.ccounts receivable (Notes 20 and 21) 63,075,789 5,584,393 {11,511 - 68,648,665
lwentories (Note 22) - 1,555,757 2,281,407 (241.297) - 9,595,873
Investments (Note 27) 3,076,930 - - {3,046,928) 30,002
73,708,476 7.865,800 {252,808) (3,046,928) 18,214,540
Frovisions
Taxes (Note 15) 943,255 - - - 943,255
Legal actions 137,000 - - - 137,000
Other 11,324,218 269,214 (37,802) (3,470) 11,552,160
12,404,473 269,214 (37.802) (3,470) 12,632,415
, 86,112,949 8,135,014 {290,610} (3,050,398) 90,906,955
31 December 30 June
2005 Increases Detreases Other 2006
Adjustments:
Accounts receivable 48,401,298 8,607,446 (547,015) {9,142) 56,458,587
Irventories 6,865,790 1,420,957 (1,943,503) - 6,343,244
Irvestments 3,076,930 - - - 3,076,930
58,344,018 10,028,403 (2,484,518) {9,142) 65,878,761
P rovisions:
Taxes 1,101,581 - (158,326) - 943,255
Legal actions - 137,000 - - 137,000
Other 44,277,254 391,424 (8,722,696) (10,225,367) 24,720,615
45,378,835 528,424 {9,881,022) {10,225,367) 25,800,870
103,722,853 10,556,827 (12,365,540) (10,234,508) 91,679,631
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4s at 30 June 2007 and 31 December 2006, the caption "Provisions” was recorded in the balance sheet in accordance with the
axpected settiement date, as follows:

30 Jun 2007 31 Dec 2006
Current provision
Taxes 943,255 943,255
Litigation 137,000 137,000
Other 6,758,347 6,622,811
' 7,838,602 7,703,066
Non-current provision
Other 4,793,813 4,701,407
12,632,415 12,404,473

As at 30 June 2007 and 31 Decernber 2008, the caption "Other provisions” includes Euro 3,246,296 and Euro 3,205,176, respectively,
related to asset retirement obligations (Note 3.e), and provisions far several ather contingencies.

[luring the first half of 2007, the other movements in adjustments for investments were related to the write-down of the investments
in Cypress and Spyglass totalling Euro 3,046,928, following the disposal of these investments (Note 27).

The increases in provisions and adjustments in the first half of 2007 and 2006 were recognised in the income statement as follows:

2007 2006
Provisions and adjustments 5,147,751 8,816,366
(‘osts of products sold (Note 9) . 2,281,407 1,420,957
Other 705,856 319,504

8,135,014 10,556,827

Tre decreases in these captions in the first half of 2007 and 2006 were recognised in the income statement as follows:

2007 2006
Costs of products sold {Note 9) 241,29 1,943,503
Provisians and adjustments 49,319 783,018
Cther costs (Note 12) : . 9,639,019
290,610 12,365,540

In the first half of 2007 and 2006, the income statement caption "Provisions and adjustrnents” consists of:

2007 2006
Ir creases in provisions and adjustments for doubtful receivables and other ' 5147151 8,816,366
Decreases in provisions and adjustments for doubtful receivables and other {49,319) (783,018)
Direct write-off of accounts receivable 16 1,157
C llections from accounts recefvable which were previously written-off (87) -
5,098,361 8,034,505

35. Other current and non-current liabilities

As at 30 June 2007 and 31 December 2006, these captions refer to the amounts outstanding under QTE transactions, as described in
Notes 3.j).{ix), 25 and 29.
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36. Shareholders’ equity

36.1 Share Capital

On 24 April 2007, PT Multimedia approved a share capital reduction of Euro 27,818,715 (Note 36.3) through the transfer of share
vapital to distributable reserves (Note 36.3). Following this transaction, PTM fully subscribed and paid-up share capital as at 30 June
2007 amounted to Euro 3,090,968 and is represented by 309,086,828 shares with a nominal value of one euro cent per share.

0n 24 April 2007, PTM's shareholders approved in the Annual General Meeting the suppression of the special rights granted to the
('lass A shares of the Company held by Portugal Telecom and the resulting conversion of such shares into ordinary shares. The special
voting rights of the Class A shares were to veto certain actions of the shareholders of PT Multimedia, namely the following:

» Election of one-third of the Directors, including thé Chairman of the Board of Directors;

» - Election of the officials of the General Meeting of Shareholders and of the sole auditor;

o Determining the application of' the results of the period; and

» Amending the bylaws, including the provisions relating to share capital increases.

Tre suppression of the special voting rights of the Class A shares of T Multimedia was subject to the approval of the holder of such
shares, Portugal Telecom, On 27 April 2007, the shareholders of Portugal Telecom appraved in their Annual General Meeting such
resolution of PTM's shareholders and, after the consent of Portugal Tetecom, PT Multimedia has converted all of its Class A shares into
ordinary shares,

The conversion of the 102,000 Class A shares held by Portugal Telecom was completed before the Central de Valores Mobiliarios (the
stock exchange's clearinghouse), and the corverted shares started trading in the Euronext stock exchange on 17 September 2007. In
addition, PT Multimedia has registered with the Commercial Registry of Lisbon an amendment to its Articles of Association for the
suppression af the special rights granted to those Class A shares.

36.2. Treasury shares

As of 31 December 2006, PT Multimedia had contracted equity swaps over 925,000 of its own shares with a value of Euro 9,001,900
{Note 30) that allowed PT Multimedia the option to choose between cash settlement and physical setifement, the latter permitting PT
Multimedia to acquire the corresponding shares. In accordance with IFRS (IAS 32), these financial instruments should be recognized as
an effective acquisition of own shares, and a financial liability was be recorded in an amount equal to the noticnal amount of the
cowract. During the first half of 2007, PT Multimedia cash settled these equity swaps, and the corresponding treasury shares and
financial liability of Euro 5,001,900 (Note 30} were cancelled. In addition, PT Multimedia received an amount of Euro 2,163,792 {Note
13} corresponding to the difference between the exercise price of the equity swaps and PTM share price at the date of settlement.

36.3. Reserves

Letjal Reserve

Pastuguese law and PTM's bylaws provide that at least 5% of each year's profits must be allocated to a legal reserve until this reserve
equals the minimum requirement of 20% of share capital. This reserve is not available for distribution to shareholders, except in the
case of the liquidation of the company, but may be capitalized or used to absorb losses, once all other reserves and retained earnings
hawe been exhausted, During 2006. a portion of legal reserve amounting to Euro 12,631,736 was used in the share capital increase as
approved at the 2006 Annual General Meeting of Shareholders.
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During the first half 2007 the movements occurred in "Other reserves” were as follows:

Free reserves Other reserves Total

Balance as at 31 December 2006 : 220,724,007 25,819,670 246,543,677
Share capital reduction (Note 36.1) 27,818,715 - 27,818,715
Retaind earnings - 5,330,902 5,330,802
Other - (82,323) (82.323)
3alance as at 30 June 2007 248,542,722 31,068,250 279,610,971

37. Guarantees and Financial Commitments

£3 at 30 June 2007 and 31 December 2006, the Company has presented guarantees and comfort letters to third parties, as follows:

30 Jun 2007 31 Dec 2006
Bank guarantees given to other entities
‘uppliers (a) 6,851,060 6,744,914
Tax authorities {b) 1,737,328 1,854,571
Other 2,589,495 2,456,258
11,177,883 11,055,743
Comfort letters given to other entities:
Sport TV (c) 24,500,000 31,500,000
Other 666,666 666,666
25,166,666 32,166,666

(8t As at 30 june 2007, this caption includes mainly Euro 5,044,823 related to bank guarantees granted to lessors of movie theatres located in
shopping centers (Cinema Exhibition business) and Eure 1,100,000 in guarantees granted to international satellite operators (Pay TV, Broadband

and Telephony business).
b

As at 30 June 2007, this caption relates to guarantees granted to tax authorities arising from tax proceedings contested by the PTM Group.

{c] As at 30 June 2007, this caption is related to PTM's share of a joint guarantee granted to Sport TV, together with Sportinvest (the other
shareholder of Sport TV in conjunction with PT Conteddos). This guarantee of up to Euro 70 million was granted by the shareholders of Sport TV in

canngction with a koan obtained by this associated company for the acquisition of broadgasting rights for the football matches of the “Superiiga de
Futebol” {Portuguese Football Premiership} for the seasons 2004-2005 to 2007-2008. As at 30 June 2007, the outstanding amount due by Sport
TV under this loan was Euro 48 million, of which 50% was proportionally consolidated by PT Multimedia (Note 30}, while the remaining 50% was

included in the t1able above as a financial commitment.

As at 30 June 2007, in addition to the financial obligations reflected on the balance sheet, the Company had assumed commitments in

the ordinary course of business far the purchase of basic equipment and audiovisuals content amounting to approximately Euro 14.5

million and Euro 44 million, respectively.
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The consolidated Cash Flow Statement has been prepared in accordance with IAS 7. Significant transactions in the first half of 2007

ind 2006 are summarized below:

8.1 Cash receipts resulting from financial investments

Loan granted to Sportinvest/Sport TV (Note 26}

Disposal of the investments in Cypress and Spyglass (Note 13)
Cash receipts from loans to Portugal Telecom

Other

38.2 Cash receipts resulting from dividends

lishoa TV
Distodo

38.3 Payments resulting from financial investments

Payments resulting from Joans granted to Portugal Telecom
Cither

Payments resutting from loans granted to Portugal Telecom
Other

34.4 Cash receipts resulting from loans obtained

Cuish receipts from loans obtained from Portugal Telecom
Other

3.5 Payments resulting from loans repaid

Loans obtained by Sport TV (Note 30)
O:her

2007 2006

2,500,000 -
567,232 -
- 10,000,000
273,296 204,840
3,340,528 10,204,840

2007 2006
1,244,039 1,641,167
232,370 -
1,476,409 1,641,167

2007 2006
- 10,000,000
3,462 204,840
3,462 10,204,840

2007 2006
- 10,000,000
3,462 204,840
3.462 10,204,840

2007 2006
45,110,173 31,505,140
485,13 693,527
45,595,904 32,198,667

2007 2006

7,000,000 .
485,000 -
7,485,000 -
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38.6 Payments resulting from lease rentals (principal)

In the first half of 2007, this caption is primarily related to rentals from contracts for the acquisition of capacity on PT Comunicagoes’
tixed network in the amount of Euro 14 million and from contracts for the acquisition of capacity on satellites/transponders in the
amount of Euro 4 million.

18.7 Cash payments resulting from dividends

2007 2006
PT Multimedia 92,729,048 85,001,628
Cabo TV Madeirense 1,865,028 1,647,300
Cabo TV Agoreana 684,858 662,798
Other 71770 44,440
95,356,704 87,356,166

8.8 Detail of cash and cash equivalents
/s at 30 June 2007 and 2006 and 31 December 2006, the detail of cash and cash equivalents was as follows:

30 Jun
2007 2006 31 Dec 2006
>ash 973,100 1,455,036 580,679
l3ank deposits 35,692,530 41,274,017 38,247,332
36,665,630 42,729,053 38,828,0Mm
30 Jun
2007 2006 31 Dec 2006
(.ash 973,100 1,455,036 580,679
Eiank deposits 35,692,530 41,274,017 38,247,332
36,665,630 42,729,053 38,828,011

Bl
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Balances and transactions between PT Multimedia and its subsidiaries were eliminated in the consolidation process and are not

disclosed in this note.

“ransactions that occurred during the six months periods ended 30 June 2007 and 2006 between PT Multimedia and associated

1 ompanies and jointly controlled entities and batances as at 30 June 2007 and December 2006 between the PTM Group and related

companies were as follows:

Dperating revenues Costs Interest incoms Interest expenses
‘fransactions 2007 2006 2007 2006 2007 2006 2007 2008
V'orugal Telecom 7.437 7659 454788 453894 385907 871782 -
I'T Comunicagoes 252.838 627.883 12.007.247 12279108 B 645852 594.303
I'T Prime - - 170066 182,350 - - -
I'T.Com . 651 566.052 442263 -
"MN 959.737 21.207 1.188.532 673269 - - -
FTPRO 236 398 1347347 4931577 - -
FT Contact 131,964 - 8.656.807 1.542 716 -
FTsl . 5.207 5.266.724 1941.739
Spont TV 1.305.417 1.052.206 18 626.826 16536151 -
Distodo - 36 876.240 B76.881
Octal TV 206.976 4278 2.232.808 1.093339
lisboa TV - - 9.784.181 8.983.417 . -
Lither companies 105.953 14.236 524.582 380.693 B.4%6 4.187
2.970.558 1.978.762 63.701.800 58.317.999 185.907 1.526.119 " 598.490
Accounts receivable Accounts payabie (Note 31) Loans obtalned (Note 30) Loans granted (Note 26)
Batances 30 Jun 2007 31 Dec 2008 30 Jun 2007 31 Dec 2006 30 Jun 2007 31 Dec 2006 30 Jun 2007 31 Dec 2006
Partugal Talecom 159.162 245644 2707.880 1.821.567 79.254 553 34.744.380 -
PT Cemunicagdes {ii) 1612930 2.187.937 32.044 029 21.524.228 33.856.776 47.410.882
PT Prime 295 21.957 1.632.307 1.629.264 - -
PI.Com 1362103 1.362.451 510299 4.862.787
TN 1.173 669 613.367 927,797 699.442
FIPRO £69.929 456.355 2.557.676 8.748.831
PT Contact 112413 189.468 6.722.08% 4.954.999 -
PiSI EXY A ] 471.086 6.571.238 5.922.942
St TV 2.215.540 3185.468 8.147.309 8.786.037
Cetal TV denz 421,562 8.776.631 7.466.334 . -
Shortinvesta (Note 26) 2.500.000 2.500000 81t 7.554 10.000.000 12.500.000
Lishoa TV 2472 2472 4425954 6.045.831 - -
Other companies 373.338 322074 1.006.855 913,902
11.077.730 11.980.681 B1.510.863 73.384.698 113.111.329 81.555.262 10.000.000 12.500.000
{i) The total amount of accounts receivable from related parties was recorded in the following captions:
30 Jun 2007 31 Dex 2006
Accounts receivable-trade (Note 20) 4,069,768 734,414
Accounts receivable-other (Note 21) 1,007,962 4,638,267
11,077,730 11,980,681

(i, Lcans obtained from PT Comunicagdes are related to two contracts entered into by TV Cabo and PT Comunicagdes at the end of 2005 for the

exclusive right to use network capacity for the distribution of cable and Ethernet services, for the period of 2006-2008.

Tte terms and conditions in agreements entered into between the PTM Group and related parties are substantially the same as those

that would be reflected in agreements between independent entities in similar transactions.

In the first half of 2007 and 2006, the remuneration paid to the members of the corporate bodies of PT Mutlimedia was as follows:

Executive Committee (i}

Nin-executive board members {ii)

Supervisory Board

General Meeting of Shareholdres (iii)

<+

2007 2006
Fixed Variable Fixed Variabte
377,80 435,000 316,888 310,000
B8.616 - 18,350 -
6,250 - 11,500 -
- - 3,772 -
472,757 435,000 356,510 310,000

(i  Variable remuneration consists of performance bonuses granted to the execulive board members in the first half of 2007 and 2006 relating to
their performance in 2006 and 2005, respectively.
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(i} Inthe first half of 2007, this caption includes Euro 51,916 related to the year 2006,
{iii) Remuneration to the Board of the General Meeting of Shareholders amounting to Euro 2,159 was only paid in July 2007.

The amounts disclosed in this note do not include remuneration relative to executive and non-executive board members of PT
Multimedia who perform similar functions in other companies of the Portugal Telecom Group, as their remuneration is entirely
vndertaken by such companies.

hiv the first half of 2007 and 2006, fixed remuneration of key employees of the PT Multimedia management amounted to Euro
191,551 and Euro 193,367, respectively, and variable remuneration amounted to Euro 140,000 and Euro 141,000, respectively.

Sport TV was consolidated using the proportional method for purposes of presentation of the financial statements, The detail of assets
and liabilities of Sport TV that were proportionally consolidated (50%) as at 30 June 2007 and 31 December 2006 was as {ollows;

30 Jun 2007 31 Dec 2006
Current assets . 32,859,248 48,931,781
Tangible assets 6,493,081 6,681,233
[eferred taxes 2,611,331 2,611,331
(ther non-current assets 2,215,530 9,770,075
Total assets 44,179,190 67,994,420
Current fiabilities 24,322,645 41,978,242
Medium and long-term debt . 10,500,000 17,500,000
Other non-current liabilities 42,264 56,453
Total liabilities 34,864,909 59,534,695

40. Litigation

41).1 Legal action TMDP

In February 2004, Article 106 of Law 5/2004 (Electronic Communications Law) established, under Article 13 of the Authorization
Directive (Directive 2002/20/CE), the Taxa Municipa! de Direitos de Passagem ("TMDP”, or Municipal Fee for Rights of Way) as
ccunterpart 1o the “laws and taxes refative to the implantation, passage and crossing over by systems, equipment and any other
resources of companies who offer electronic communications services to the public of fixed location in the public and private
municipal domain™. The basis for the TMDP assessment is "each invoice issued by the companies that offer networks and electronic
communications services accessible to the public in a fixed location, for each of the final clients of the corresponding municipality”,
with the TMDP being assessed based on a maximum percentage of 0.25% of the value of these invoices. Certain municipalities in
Pcrtugal, in addition to the approval of the TMDP, have maintained charges called Occupation Taxes in addition to the TMDP with
otrers opting for maintaining the fatter taxes rather than the approved TMDP. PT Multimedia, based on legal opinions on this issue,
believes that TMDP is the only tax that can be charged as compensation for the rights referred to above, namely the right to
installation. Therefore, PT Multimedia believes that Occupation Taxes relating to a public thoroughfare charged by municipalities are
iflegal. It should be noted out that there has already been an appeal decision involving one municipality, that subscribed to PT
Mittimedia’s understanding that it is not pessible to overlap TMDP and Occupation Taxes of public thoroughfares.

4C.2. Requlatory proceedings

PT Multimedia and TV Cabo were accused in September 2005 by the Autoridade da Concorréncia (the Portuguese competition
aurhority} of an allegedly forbidden practice under Article 4 of Law 18/2003 (Portuguese Competition Law) following the celebration,
on 27 March 2000, of a “Partnership Agreement” between PTM, TV Cabo and SIC - Sociedade Independente de Comunicagao, S.A.
(S12), under the framework of the acquisition by SIC of a controlling position at Lisboa TV, whith was submitted to prior notification
to the Autoridade da Concorréncia. In its decision, the Autoridade da Concorréncia found that the following clauses were anti-
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competitive: (i} a clause under which SIC was granted a first option right to supply thematic television programming services not yet
cupplied by or in negotiation with other entities and (ii) clause under which PT Multimedia was granted an exclusive right to sell, in
Iortugat, the channels produced by SIC within the scope of the agreement. In response to this accusation, PT Multimedia and TV Cabo
tontested the allegations by the Autoridade da Concorréncia. In August 2008, the Autoridade da Concorréncia imposed a fine of 2.5
rnillion euros on PT Multimedia. PT Multimedia and TV Cabo appealed to the Commerce Court' of Lisbon on 8 September 2006, which
Fad the effect of suspending the decision of the Autoridade da Concorréncia. On 14 August 2007, PT Multimedia was notified of the
Commerce Cowt's decision on the appeal. According to the decision, the Commerce Court limited the decision of the Autoridade da
Concorréncia regarding the first option clause of the Partnership Agreement, declaring the entire proceeding nult and void and stating
that the Autoridade da Concorréncia should initiate a new proceeding solely in respect of the exclusivity clause. Although the
possibility of the application of penalties cannot be excluded in those cases and in other cases, PT Multimedia believes that, based on
the information provided by its counsel, these claims should not have a material impact on its consolidated financial statements as at
30 June 2007.

41. Financial Risks

PT Multimedia is primarily exposed to (i} market risks associated to changes in foreign currency exchange rates, {ii) credit risks and (ji)
linpuidity and.interest rate risks. The main objective of PT Multimedia's financial risk management is to reduce these risks Lo a lower
level.

41.1. Foreign currency exchange rate risk

Foreign currency exchange rate risks are mainly related to foreign currency exposure in payments to certain content producers for the
Pcy TV and Audiovisuals businesses, The commercial transactions betwgen PT Multimedia Group and these content producers are
mainly denominated in US Doltars.

Considering the outstanding balance resulting from transactions denominated in foreign currencies, PT Multimedia mainly contracts
short-term currency forwards to cover the related exchange rate risks. However, PT Multimedia has not contracted any major currency
derivative financial instrument, as the batances due and the related risks have a low risk impact in the Company’s financial statemenits.

41.2. Credit risks
Credit risks are relfated to the risk that a third party fails on its contractual obligations resulting in a financial loss for the Group. The
Group is primarily subject to credit risks in its operating activities.

Credit risks related to operations are p;rimarily retated 1o outstanding receivables from services rendered to our customers (Notes 20
and 21). These risks are monitored on a business to business basis, and PT Multimedia's management of these risks aims to (a) limit
the credit granted to customers, considering the profile and the aging of receivables of each customer, (b} monitor the evolution of
the level of credit granted, and (c} evaluate any potential impairment to its receivables on a regular basis,

The: Group does not have any significant credit risk exposure to any single customer, since trade receivables consist of a large number
of -ustomers, spread across several businesses and geographical areas. The Group obtains credit guarantee insurance whenever the
financial condition of a customers requires it

Adjustments for doubtful accounts receivable are computed taking into consideration primarily (a) the risk profile of the customer, (b)
the aging of the receivables, which differs from business to business, and (c) the financial condition of the customers. The movement
of ¢ djustments for doubtful accounts receivable for the six-months period ended 30 June 2007 and 2006 is disclosed in Note 34. As at
30 lune 2007, the Company believes that there is no further credit provision required in excess of the adjustments for doubtful
accounts receivable included in Note 34.
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41.3. Interest rate and liquidity risks
Interest rate risks impact our financial expenses on floating interest rate debt.

Liquidity risk may occur if the sources of funding, such as operating cash inflows, divestrments, credit lines and cash flows obtained
from financing cperations, do not match with our financing needs, such as operating and financing outflows, investments, shareholder
remuneration and debt repayments.

5 at 30 June 2007, PT Multimedia had loans in the amount of Euro 276,714,355, divided between short-term and long-term debt
(MNote 30) mainly due to Portugal Telecom Group companies and financial feases relating to contracts for the acquisition of capacity
cn transponders/satellites (Note 30).

As at 30 lune 2007, PT Multimedia believes that there are no relevant interest or liquidity risks associated with the current level of
debt, considering the low leve! of net debt and the characteristics of its debt, as it is mainly related with short tesm loans obtained

from Portugal Telecom and to financial leases {Tetecom contracts and Transponders).

42. Recent accounting pronouncements
The Standards and Interpretations recently issued by the International Accounting Standards Board (*IASB") and the International
Finaneial Reporting Intespretations Committee (TIFRICT) that may be relevant to the Group but are not yet effective, are as follows:

Presentation of financial statements

(1 6 September 2007, the IASB issued a revised IAS 1 "Presentation of financial statements”, whose main change from the previous
version is to require that an entity must present all non-owner changes in equity (that is "comprehensive income”) either in one
stiternent of comprehensive income or in two statements (a separate income statement and a statement of comprehensive income),
Coemprehensive income for a period includes profit and loss plus other comprehensive income recognised in that period, whose
components include primarily actuarial gains and losses, currency translation adjustments, gains and losses on remeasuring available-
for-sale financial assets and the effective portion of gains and losses on hedging instruments in a cash flow hedge. Revised 1AS 1 also
chinges the titles of financial statements (a} from "balance sheet” to “statement of financial position”, (b) from “income statement”
to "statement of comprehensive income” and (c) from cash flow statement” to "statement of cash flows”. The revised version of this
standard is effective for annual periods beginning on or after 1 January 2009,

Cuitomer loyalty programmes

On 28 June 2007, the IFRIC issued IFRIC 13 "Custamer loyalty programmes”, which addresses accounting for loyalty award credits
granted by entities to their customers who buy goods or services. In accordance with this interpretation, an entity shall allocate some
of the proceeds of the initial sale to the award ¢redits as a liability, representing its obligation to provide those awards. The amount of
proceeds allocated to the award credits is measured by reference to their fair value, that is, the amount for which the award credits
could have been sold separately. The entity shall recognise the deferred portion of the proceeds as revenue only when it has fulfilled
its ubligations. IFRIC 13 is effective for annual periods beginning on or after 1 July 2008, although earlier application is permitted.

Bonowing costs

On 29 March 2007, the IASB issued a revised [AS 23 “Borrowing costs”, whose main change from the previous version is the removal
of the option of immediately recognising as an expense borrowing costs that relate to assets that take a substantial period of time to
get ready for use or sale. An entity is, therefore, required to capitalise borrowing costs as part of the cost of such assets. The revised
version of this standard is applicable only for assets for which the commencement date for capitalisation is on or after 1 January 2009,
although earlier application is permitted, '
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13. Subsequent events

In July 2007, PT Multimedia signed an agreement with the Portuguese State and the three main TV channels in Portugal for the
¢stablishment of an Audiovisuals Fund, PT Multimedia has subscribed and amount of Eure 25 million in the Audiovisuals Fund to be
paid in equal instalments until 2013. The purpose of this fund is to promote Portuguese audiovisual productions.

FT Multimedia announced in August 2007 the signing of an agreement with Parfitel - SGPS S.A. regarding the acquisitions of {1)
100% of Bragatel - Companhia de Televisao por Cabo de Braga, S.A., (2) 92,06% of Pluricanal Leiria - Televisdo por Cabo, S.A. and (3)
98,75% of Pluricanal Santarem - Televisdo por Cabo, 5.A. The amount of the acquisition is indexed to the last 12 months’ EBITDA of
the acquired companies at the acquisition date, The counterparts agreed upon a 12x EBITDA multiple. The companies had a total of
134 thousand clients in June 2007, revenue of Euro 6 million and EBITDA of Euro 2.8 million for the first half of 2007.
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EXHIBIT I - Details of subsidiary, associated and equity method companies

1.1. Subsidiary companies included in the consolidation

[ ||
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Multimedia

Cormpery maofics Ay g e e
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1.2. Associated companies
Potantage of Ownerthe
Cormperny Hasd Ofice Acihty Direct Eftective Etlective
LT Tt T TN
i mpresa de Recreh0s Atisbcos, Lda. (Ermpresa Lbon Conematic ¢zhibivon PT Mutumedss (4.03%} Lusomwndo A% NE2K
e Recrmcs Artstcoy’} {a) S (o2, 90%)
Umisda - Detribucsa & Logistxa, Lda, Lishon Stockng, 3ake and distnbution of audiovisusi matensd Lunomunde Servicos ($0,00%) £0.00% S0.00%
( Disiado’)
Canald 20 TV, SA Madnd Owtribution of televisad products T Muhiméch (50.00%) 50.00% 50.00%
1 sboa TV - informacio ¢ Multméda, S.A Lishon Trlevision ODATRIONE, sy RrocCLion i cormresi o Frton of programs end FT Contaidoy (40.00%) 40.00% 4000%
{ Luboa TV publicrty.
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broad band ieeyison,
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Ir lemnet & Constilona a Empresat. SA. (Pme
LrwT)

{z) This company was excluded from ful! consolidation with the intention of PT Muitimedia proceeding with its liquidation. as it is not active.

Nonetheless, the financial participation was recorded using the equity method. If the company had been fully consolidated. its impact on the
censolidated financial statements would not have been significant.

1.3. Joint venture companies
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Apex .. \ghncia pard § Madiritii i du Paie L] Dwmuingmant o moderizing project in Owooa PTaRdUmicn (1, 30%) 204% 204%
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(a) The investment in these companies are fully provisioned.
(b) Companies without activity.
(c) T1ese companies were disposed of during the first half of 2007 (Notes 13 and 27},
Official Accountant The Board of Directors
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AUDITORS’ REPORT PREPARED BY REGISTERED AUDITOR AT CMVM ON THE

CONSOLIDATED FINANCIAL INFORMATION FOR THE PERIOD ENDED 30 JUNE 2007

(Translation of a report originally issued in Portuguese)

Introduction

- 1. Inaccordance with the Portuguese Securities Market Code provisions, we hereby present our
Auditors’ Report on the consolidated financial information included in the Board of Directors’
Report and the consolidated financial statements of PT Multimédia — Servigos de .
Telecomunicagdes e Multimédia, SGPS, S.A. (“the Company™)} and its subsidiaries for the six
month period ended 30 June 2007, which comprise the consolidated balance sheet that
presents a total of 929,270,766 Euros and shareholders’ equity of 379,605,575 Euros,

* including a net profit attributable to sharchelders of the Company of 40,429,094 Euros, the
consolidated statements of profit and loss by nature, of cash flows and changes in
shareholders® equity for the six month period then ended and the corresponding notes.

Responsibilities

2. The Company’s Board of Directors is responsible for: (i) the preparation of consolidated
financial statements that present a true and fair view of the financial position of the companies
included in the consolidation, the consolidated results of their operations, the consolidated
cash flows and the consolidated statement of changes in shareholders® equity; (ii) the
preparation of historical financial information in accordance with International Financial
Reporting Standards as adopted in the European Union, which is complete, true, timely, clear,
objective and licit, as required by the Portuguese Securities Market Code; (iii) the adoption of
adequate accounting policies and criteria and the maintenance of appropriate system of
internal control; and {iv) the disclosure of any significant facts that have influenced the
operations of the companies included in the consolidation, their financial position, results of
operations and cash flows. -

71— — — — ~-3—-Ourrespoasibility-is-to-audit the-financial-informatiomrcontained-in-the-accounting-documents -
referred to above, including verifying that, in all material respects, the information is

complete, true, timely, clear, objective and licit, as required by the Portuguese Securities

Market Cede, and to issue a professional and independent report based on our work.
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Scope

4,  Our audit was performed in accordance with the Auditing Standards (“Normas Técnicas e as
Directrizes de Revisdo/Auditoria™) issued by the Portuguese Institute of Statutory Auditors
(“Ordem dos Revisores Oficiais de Contas™), which require the audit to be planned and
performed with the objective of obtaining reasonable assurance about whether the
consolidated financial statements are free of material misstatement. An audit includes
verifying, on a sample basis, evidence supporting the amounts and disclosures in the
consolidated financial statements and assessing the significant estimates, based on judgments
and criteria defined by the Board of Directors, used in their preparation. An audit also
includes verifying the consolidation procedures and that the financia! statements of the
- . . companies included in the consolidation have been appropriately audited, assessing the
adequacy of the accounting policies used, their uniform application and their disclosure, taking
into consideration the circumstances, verifying the applicability of the going concern concept,
verifying the adequacy of the overall presentation of the consolidated financial statements and
assessing if, in all material respects, the consolidated financial information is complete, true,
timely, clear, objective and licit, An audit also includes verifying that the consolidated
financial information included in the consolidated Board of Directors’ Report is consistent
with the consolidated financial statements. We believe that our audit provides a reasonable
basis for expressing our opinion.

Opinion

5. In our opinion, the consolidated financial statements referred to in paragraph 1 above, present
fairly, in all material respects, the consolidated financial position of PT Multimédia —~ Servigos
de Telecomunica¢des e Multimédia, SGPS, S.A. and its subsidiaries as of 30 June 2007 and

! the consolidated results of its operations, its consolidated cash flows and changes in

shareholders’ equity for the six month period then ended, in conformity with International

Financial Reporting Standards as adopted in the European Union and the financial information

contained therein is, in terms of the definitions included in the auditing standards referred to in

paragraph 4 above, complete, true, timely, clear, objective and licit.

Lisbon, 22 September 2007

D3LOITTE & ASSOCIADOS, SROC S.A,
. Represented by Manuel Maria Reis Boto




Exhibit B-6

Brief Description of Report and Unconsolidated Financial Statements
for the First Half of 2007

The unconsolidated report and financial statements of PTM for the first half of

2007 include:

1.

a reconciliation of net income and shareholders’ equity under Portuguese
generally accepted accounting principles (€38,935,566 and €361,298,167,
respectively) to net income and shareholders’ equity under International Financial
Reporting Standards (IFRS) (€40,429,094 and €371,270,349, respectively).

certain legal notices, including a notice that the Company undertook (i) a
reduction in share capital on May 22, 2007 in the amount of €27,818,714.52, with
its share capital becoming €3,090,968.28 and the par value of each share
decreasing to €0.01 per share, which process was completed with the Portuguese
Securities Commission on May 29, 2007.

information on the shareholdings of members of board of directors as of June 30,
2007;

information on the significant shareholders of the Company, including Portugal .
Telecom (58.43%), Caixa Geral de Depésitos, S.A. (11.26%) (having acquired an
additional 30,575,090 shares from Barclays Bank Plc), Banco Espirito Santo, S.A.
and affiliates (6.13%), Banco Portugués de Investimento, S.A. and affiliates
{5.16%), Joaquim Francisco Alves Ferreira de Oliveira (3.77%) (both directly and
indirectly through the control of GRIPCOM, SGPS, SA (formerly Colaney
Investments Limited) and Controlinveste Comunicagdes (II), SGPS, SA), Cinvest,
SGPS, S.A. (2.76%) and Cofina -- SGPS, S.A. (2.23%).

information about the Company’s outstanding equity swaps for the Company’s
own shares (settlement of swaps for 925,000 shares during the period, with a
value of €5,001,900).

the unconsolidated financial statements of the Company, including balance sheets
as of June 30, 2007 and December 31, 2006 and income statements and cash flow
statements as of and for the six months ended June 33, 2006 and 2007 and related
notes (collectively, the “Unconsolidated Financial Statements™). The
Unconsolidated Financial Statements show, among other things, (1)
unconsolidated total assets after amortizations and adjustments (activo liquido) of
€577,976,070 as of June 30, 2007, compared to €620,998,996 as of December 31,
2006, (2) unconsolidated shareholders’ equity of €361,298,166 as of June 30,
2007, compared to €415,173,973 as of December 31, 2006, (3) unconsolidated net
income of €38,935,565 for the six months ended June 30, 2007, compared to
€41,907,598 for the six months ended June 30, 2006, (4) unconsolidated cash




flows from operating activities of €45,696,449 for the six months ended June 30,
2007, compared to €(8,901,300) for the six months ended June 30, 2006, (5)
unconsolidated cash flows from investment activities of €5,974,295 for the six
months ended June 30, 2007, compared to €69,346,336 for the six months ended
June 30, 2006 and (6) unconsolidated cash flows used in financing activities of
€(51,720,283) for the six months ended June 30, 2007, compared to
€(93,260,822) for the six months ended June 30, 2006.

the report of the Company’s external auditor (registered with the Portuguese
Securities Commission) 1ssued on September 22, 2007.
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15-Feb-03

18-Feb-05

28-Feb-03

3-Mar-05

17-Mar-05

18-Mar-05

23-Mar-05

30-Mar-05
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28-Apr-05
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ANNEX A

Material Provided_in 2005

Press release as to the potential sale of Lusomundo Media.........cccooviiinininnnen.

Press release as to the engagement of an investment bank for the potential
sale of Lusomundo Media ....covioeeceeireneoisiseesissansnsisssrsre s s

Brief description of the call notice for the General Meeting of Shareholders

and of the proposals referred to in Items 1 to 10 of the agenda.........ccovevirinenns

Press release as to the bids received for the potential sale of Lusomundo

Brief description of a notice published in the Portuguese govemnment
newspaper Didrio da Repitblica ...

Press release entitled “PT Multimedia announces the sale of Lusomundo
SETVIGOS tetreeeesc s sbe et e bR R s

Press release entitled “PT Multimedia announces 2004 audited year end
results and an increase in the proposed cash dividend for 2004” ........cccocvinnnn.

Press release entitled “PT Multimedia announces that Portugal Telecom will
opt for the financial settiement of WaITANIS” ... i

Brief description of the notes published on the Portuguese newspaper Didrio
AA REPUDIICA ..ottt

Press release entitled “PT Multimedia announces that Totta Iretand PLC will
opt for the financial settlement of Warrants” ...

Press release entitled “PT Multimedia announces the suspension of the

General MEELINE™ ....vicveeerrreererisi e es s et rss s st .

Press release entitled “Notice to the shareholders of PT-Multimédia -
Servicos de Telecomunicagdes e Multimédia SGPS, S.A. regarding the
allocation of warrants for PT Multimedia Shares” ........ooccoviriiiniiiinsnnnieneennnen

Press release entitled “PT Multimedia Annual General Sharcholders’ Meeting
approves share buyback programme and the distribution of a dividend of 0.5
FUro Per SHare” ... ..ot s

Press release entitled “General Meeting resolutions of April 28, 2005 in
respect of Purchase of Treasury Shares - Share Buy Back Programme with
Share Capital REAUCHON™ .....oiovmmreiciernieamese i s
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3-May-05
5-May-035
6-May-05

9-May-05
10-May-05

“11-May-05

12-May-05
13-May-05
13-May-05
16-May-05
17-May-05
18-May-05
19-May-05
20-May-05
23-May-05

24-May-05

27-May-05

30-May-05

2-Jun-05

6-Jun-05

29-Jun-05

30-Jun-05

7-Jul-05
13-Jv1-05

Material Provided in 2005 Exhibit

First quarter 2005 €arnings release ..o s *
Brief description of the consolidated and unconsolidated annual report and

financial statements for 2004 ..o e s A-11
Listing prospectus in connection with the issuance of put warrants...........c.c....... *
Press release as to the Company’s share price on Eurolist ... A-12
Press release as to the Company’s share price on Eurolist.........coooeinniiinnns, A-13
Press release as to the Company’s share price on Eurolist..........oooociiicinnnns A-14
Press release as to the Company’s share price on Eurolist..........ooooiinininns A-15
Press release as to the Company’s share price on Eurolist........coooeieiivnnnnn. A-16
Press release entitled “Dividend payment for 2004” ... *
Press release as to the Company’s share price on Eurolist............. e e A-17
Press release as to the Company’s share price on Eurolist........ccocooeieninn, A-18
Press release as to the Company’s share price on Eurolist.......o..conviiinnn, A-19
Press release as to the Company’s share price on Eurolist...........coovvnniininnn. A-20
Press release as to the Company’s share price on Eurolist ..o A-21
Press release entitled “Covered warrants over shares representing the share *
capital of PT Multimedia — Servigos de Telecomunicagdes € Multimédia,

SGPS, S.A. cieeietieere s et e e s e R e e s

Press release entitled “Outcome of the exercise of the covered warrants over *
PT Multimedia shares representing the share capital of PT Multimedia —

Servigos de Telecomunicagdes ¢ Multimédia, SGPS, S.A.” i
English-language summary of notice of qualified shareholding........cccovvivvnenne. A-22
Brief description of the first quarter 2005 financial information disclosed per

the Portuguese Securities Commission rules ..., e A-23
Brief description of the corporate governance report for 2004 ......ccocovviiinniennen. A-24
Press release entitled “Share capital reduction from Euro 78,448,464 to Euro *
77,274,207 as a result of the execution of the share buyback and stock split in

PT Multimedia ~ Servicos de Telecomunicagdes e Multimédia, SGPS, S.A.”....

Brief description of a notice published in the Portuguese government

newspaper Didrio da ReptbliCa ... A-25
Public notice as to the resignation of Joaquim Francisco Alves Ferreira de

OLIVEIEA cvveeeerreeeseseeeeeseastesssasessasbesreeraeesmtasassb e sa s errbs s aar b eas s s sk snrae s sEansnosbasaneesnnstan A-26
English-language summary of notice of qualiﬁeq‘ shareholding .......cccccocvvinvinnn. A-27
English-language summary of notice of qualified shareholding .........c.cocoomenennes A-28



Date Material Provided in 2005 Exhibit

21-Jul-05 Press release entitled “PT Multimedia announces the project of decision of

non-opposition by the Competition Authority to the Sale of Lusomundo

SEIVIGOS” .t veutemeer ittt b st e A-29
10-Aug-05  Press release entitled “PT Multimedia announces the decision of non-

opposition by the Competition Authority to the sale of Lusomundo Servigos™... A-30
25-Aug-05  Press release entitied “PT Multimedia announces the execution of

Lusomundo Servigos SAlE™ ......c..o.ccviiirirerimieers i A-31
13-3ep-05  Brief description of a noice published in the Portuguese government

newspaper Didrio da Republica ... A-32
15-3ep-05 Second quarter 2005 €armings release... ... *
21-8ep-05  Brief description of a notice published in the Portuguese government

newspaper Didrio da Repiblica ......c.ooowriinnnncnn s A-33
29-Sep-05  English-language summary of notice of qualified shareholding ......c.ccoovviiiinncs A-34
30-Sep-05  Brief description of the consolidated and unconsolidated report and financial

statements of the Company for the six months ended June 30, 2005 ........c.......... A-35
2-Nov-05 Press release entitied “PT Multimedia announces 2005 first nine months

results and cash dividend proposal relative to 20057 ..o A-36
18-Nov-05  English-language summary of notice of qualified shareholding ........cccocoeviivirnns *
18-Nov-05  English-language summary of notice of qualified shareholding ..........cccccouneneee. *
29-Nov-05  Brief description of the third quarter 2005 financial information disclosed per

the Portuguese Securities COMMISSion TUEES .....ccvvrirreiinnniiiie s A-37
30-Nov-05  English-language summary of notice of qualified shareholding .......c.cocevvviennen A-38

* English-language version, translation, summary or description previously submitted to the Commission
by the Company.



EXHIBIT A-1

Press release as to the potential sale of Lusomundo Media

See attachment.
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PT- Multimédia - Servicos de Telecomunicagdes e Multimédia, SGPS{ 3;Aﬁl]v

Public Company Ay L |

Head Office: Av. 5 de Outubro, n.° 208, Lisboa

Shere Capital: Euros 78,448,464

Recistered with Commercial Registry of Lisbon under number 8357
Corporation number 504 453 513

Pubblic Notice of Material Fact

Lisbon, January 26™ 2005 - PT-Multimédia - Servigos de
Te..ecomunicacdes e Multimédia, SGPS, S.A. informs that, due to the
interest that the assets of Lusomundo Media have raised in various
entities, it has decided to provide, at their request, some
adcditional information on, these assets.

Any expressions of interest in the aforementioned acquisition
shzll be analysed shortly in the context of the strategic
reflection by PT-Multimedia on its media assets, although no
decision has yet been taken by the corporate bodies of the
Portugal Telecom Group, nor any meeting is scheduled for this
purpose, namely on the possibility of selling all or part of the
assets in gquestion. :

In strict compliance with the legislation in force, PT-Multimedia
will immediately inform the public of any important developments
related to this matter.

This information is also available on the Investor Relations page
of the PT Multimedia site at: http://www.pt-multimedia.pt

Conizacts: Lidia Falcdo, Investor Relations Director
lidia.m.falcao@pt-multimedia.pt

PT Multimedia
Tel.: (+351) 21 782 4725
Fax: (+351) 21 782 4735

This relevant fact contains objectives concerning future events.
These objectives do not constitute facts occurred in the past,
reflecting only aspirations of the company's executive board. The
terns "anticipates”, "believes", "estimates”, "expects",
"envisages"”, "intends", "plans", and other similar terms, aim to
identify these objectives, which obviously involve risks or
uncertainties, provided for or not by the company. The future
results of the company's activities can therefore differ from the
current aspirations. The objectives contained in this document
reflsct opinion only on the date on which they are defined and the
company is not reguired to update them in the light o©of new
information or future developments.



PT Multimedia is listed on Eurconext Lisbon. Information is
available on the company at Reuters through code PTMN.IN and at
Blcocomberg through code PTM PL.




EXHIBIT A-2
® Press release as to the engagement of an investment bank for the potential sale of
Lusomundo Media
See attachment.
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PT- Multimédia - Servicos de Telecomunica¢les e Multimédia, SGPS, S.A;“”,WH:'

}x L
. - o
Public Company "TLF'..

H2ad Office: Av. 5 de Qutubro, n.° 208, Lisboa

Snare Capital: Euros 78,448,464

Registered with Commercial Registry of Lisbon under number 8357
Corporation number 504 453 513

Pablic Notice of Material Fact

Lisbon, February 4™ 2005 - PT-Multimédia - Servigos de
Telecomunicacdes e Multimédia, SGPS, S.A. (PT-Multimédia) informs
that, following the recurrent expression of possible interest in
the acquisition of its Media assets made by various entities, it
has been approached by a number of financial institutions that
have offered to analyse strategic alternatives for these assets,
which include, among other options, maintaining the stake held,
its sale or merger within a Media group.

Within this framework, and in order to contribute to any internal
debate on the Media assets within PT-Multimédia, if and when that
might occur, PT-Multimédia has' mandated Banco Espirito Santo de
Investmento, S.A. ("BES Investiment"), on 30 September 2004,
following a proposal suhmitted by that bank, for a financial
consultancy services to PT-Multimédia on the structuring,
nejyotiation and set-up of a possible operation aimed at the
reorganisation and restructuring of the Media assets of PT-
Multimédia.

Taking into account the intensification of expression of interest,
and by the initiative of BES Investiment in the context of the
provision of the above consultancy, PrI'-Multimédia  agreed to
provide additional information on its media assets, as stated in
the relevant fact issued by PT-Multimédia on 26 January 2005,

through a prior assumption o0of the corresponding confidentiality
commitment.

Until the present date, five entities have had access ¢to
additional information on the Media assets of PT-Multimédia
available in the data room, and the possibility of more entities
doing so0 is not excluded. It should be noted, however, that no
binding bid has been presented yet concerning the acquisitionr of
all or part of these assets.

As mentioned in the press release of 26 January 2005, for the
momeant no decision has been taken on the intention teo sell the
Media assets of PT-Multimédia, nor is any meeting of its corporate
bod:ies scheduled to analyse this subject.

In strict compliance with the legislation in force, PT-Multimédia



®

will immediately inform the public of any relevant developments
related to this matter.

This information is algo available on the Investor Relations page
off the PT Multimedia site at: http://www.pt-multimedia.pt

Contacts: Lidia Falc8o, Investor Relations Director
lidia.m.falcao@pt-multimedia.pt

PT Multimedia
Tel.: (+351) 21 782 4725
Fax: (+351) 21 782 4735

This relevant fact contains objectives concerning future events.
These objectives do not constitute facts occurred in the past,
reflecting only aspirations of the company's executive board. The
terms "anticipates”, "believes", "estimates", "expects",
"envisages", "intends®", °“"plans®, and other similar terms, aim to
identify these objectives, which obviously involve risks or
uncertainties, provided for or not by the company. The €£future
results of the company's activities can therefore differ from the
current aspirations. The objectives contained in this dJdocument
reflect opinion only on the date on which they are defined and the
company is not required to update them in the 1light of new
information or future developments.

PT Multimedia is 1listed on Euronmext Lisbon. Information is
available on the company at Reuters through code PTMN.IN and at
Bloocmberg through code PTM PL.




EXHIBIT A-3

Brief description of the call notice for the General Meeting of Shareholders and of the
proposals referred to in Items 1 to 10 of the agenda

On February 10, 2005, the Company called a General Meeting of Shareholders to be held
on March 30, 2005, in order to resolve on:

1, 2. The management report, balance sheet and accounts for the year 2004:
— consolidated and unconsolidated annual report and financial statements for 2004 have
been made available to the shareholders

4. The proposal for application of profits (net income for 2004 was €110,083,898.41), as
foliows: .
- €5,504,195.00, or 5% of net income, allocated to the legal reserve
— €78,448,646.00, or €0.50 per share, distributed as dividends
—~ €26,131,239.41 transferred to the “retained profits” account

4. The general appraisal of the Company’s management and supervision, pursuant to
applicable law: ’
- proposal to approve the granting of a vote of confidence to the members of the Board
of Directors and the sole auditor (fiscal unico)

5. The election of the Chairman of the General Meeting of Shareholders:

— proposal to elect Miguel Galvio Teles as Chairman of the General Meeting of
Shareholders

6. The ratification of the engagement of administrator (member of Board of Directors):
— proposal to ratify the engagement of Anténio Domingues

=~

The acquisition and sale by the Company of its own shares:

— proposal of the terms and conditions applicable for the acquisition and sale by the
Company of its own shares in view of the share buyback program and the restrictions
established by the Portuguese Securities Commission for repurchasing own shares

8. The amendment to the Articles of Association of the Company:
— proposal to amend items 2 and 3 of Article 4, items 2 and 3 of Article 7, Article 8,
and items 2, 3, 4 and 11 of Article 12 in view of the proposed share buyback program,
stock split and issuance of warrants

9. The share buyback program and a potential share capital reduction, including the
proposal to approve:

— the issuance of put warrants to the Company’s shareholders

— the capital reduction of up to €7,844,846

— the acquisition of up to 15,689,692 of own shares

— the creation of a special reserve of up to €7,844,846



- the amendment of Article 4 of the Company’s bylaws to reflect the capital reduction

10. The acquisition and sale by the Company of its own securities:
— proposal of the terms and conditions for the acquisition and sale of own securties

Cvg ol

Juja



EXHIBIT A-4

Press release as to the bids received for the potential sale of Lusomundo Media

See attachment.
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P7- Multimédia - Servicos de Telecomunica¢®es e Multimédia, SGPS, S.A.
Public Company

Head Office: Av. 5 de Outubro, n.® 208, Lisboa

Stare Capital: Eurcs 78,448,464

Registered with Commercial Registry of Lisbon under number 8357
Ccrporation number 504 453 513

Public Notice

Lisbon, Portugal, February 15 2005 - PT Multimédia - Servigos de
Telecomunicac®es e Multimédia, SGPS, S.A. ("PT-Multimédia")
irforms that Banco Espirito Santo de Investimento, S.A. ("BES
Investimento®) informed that it had received bids from the
entities Controlinveste, Investec, Media Capital, Prisa and
vocento for the acquisition of Lusomundo Servigos, SGPS, S.A., a
company of the Portugal Telecom Group that controls its media
assets. The bids presented concern the entirety of the assets of
Lusomundo Servigos.

Thz process to provide information to potential® interested
parties, coordination of the whole process of selection and
receipt of bids, was conducted with great professionalism by BES
Investiment, in the context of theée financial consultancy services
forr which it has been mandated for the structuring, negotiation
and set-up of a possible reorganisation and restructuring of the
Media assets of PT-Multimédia.

The aforementioned bids shall be analysed shortly in the context
of the strategic reflection within the Portugal Telecom Group
about its Media assets.

In strict compliance with its information duties, PT-Multimédia
has informed the market and the Portuguese Securities Market
Comrmission (CMVM), and shall continue to do so, on the development
of this process, and to date has no knowledge of any
administrative warning by this supervision authority.

Contacts:

Luis Pacheco de Melo, Chief Financial Qfficer
Ilmelo@pt-multimedia.pt

PT Multimedia

Tel.: + 351 21 782 4745

Fax: + 351 21 782 4747

Lidia Falc8o, Investor Relations
lid a.m.falcac@pt-multimedia.pt
PT Multimedia

Tel.: + 351 21 78 24725

Fax: + 351 21 78 24735




PT Multimedia is listed on Euronext Lisbon. Information is
available on the company at Reuters through code PTMN.IN and at
Elocmberg through code PTM PL.




EXHIBIT A-5

Brief description of a notice published in the Portuguese government newspaper Didrio da
Republica

On February 18, 2005, the Company published the call notice to its Annual General
Shareholders’ Meeting. See brief description of the call notice in Exhibit A-3.

On the same date, the Company also published a copy of the filing with the Lisbon Board
of Trade relating to:

s the resignation of the administrator Fernando Maria da Costa Duarte Ulrich; and

e the nomination of Antonio Domingues to fill the position of member of the Board of
Directors.

075820-C004-11518-NY02.2576150.8




EXHIBIT A-6

Press release entitled “PT Multimedia announces 2004 audited year end results and an
increase in the proposed cash dividend for 2004”

See attachment.
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PT Multimedia
Announces 2004 Audited Year End Results
and an Increase in the Proposed Cash Dividend for 2004

Lisbon, Portugal, 3 March 2005 - PT Multimedia announced today its full audited resuits for the year
ended 31 December 2004 and an increase in the proposed cash dividend to Euro 0.50 per share.

In 2004.-c0nsqiidated operating revenues amounted to Euro 729.8 million. EBITDA reached Euro 191.6
million, equivalent to a margin of 26.3%. EBITDA minus Capex reached Euro 111.1 million. Net income for
the year amounted to Euro 110.1 million compared to Euro 30.7 million in 2003.

The Pay-TV and Broadband Internet business continued to show high levels of growth and operational
profitability. Pay-TV and Broadband Internet revenues grew by 14.5% in 2004 to Euro 495.6 million with
an EBITDA margin of 36.9% for the year, and 39.6% in the fourth quarter.

Given the results obtained in 2004, the PT Multimedia Board of Directors has decided to propose at the
Annual General Meeting the payment of a cash dividend, for the year ended 31 December 2004 of Euro
0.50 per share. This divided proposal represents more than a six fold increase over the dividend paid for the
year ended 31 December 2003.

PT Multimedia's financial statements have been prepared in accordance with Portuguese GAAP and include
certain reclassifications in order to conform more closely to an international presentation format.

Table 1 - Financial Highlights

Euro million 4Q04 4Q03 y.o.y q.0.9 2004 2003 y.0.¥
Operating Revenues 190.8 1948 {2.1%)}) 6.6% 729.8 684.3 6.6%

Pay TV and Broadband Internet 131.4 117.2 12.1% 6.0% 495.6 4328 14.5%
Operating Costs excluding D&A 138.4 1510 (8.4%) 58% 538.2 5496  (2.1%)

Pay TV and Broadband Internet 794 115 2.4% 1.8% 3128 304.5 2.7%
EBITDA ™ 52.4 438 196%  88% 1916 1347 422%

Pay TV and Broadband Internet 52.0 397 310% 131% 182.8 1282  426%
Operating Income 38.1 282 352%  16.1% 133.0 717 855%
Net Income 61.7 219 1815% 2456% 1104 307 258.4%
Capex 406 183 121.5% 2003% 80.5 574 40.2%
Capex as % of Revenues 21.3% 94% 1M9%p 137pp 11.0% 8.4% 2.6pp
EBITDA minus Capex 11.8 255 (53.7%) (66.0%) 1ma 712 43.8%
Net Debt 444 655 (32.2%) (3B.8%) 444 65.5  (32.2%)
EBITDA Margin ™ (%) 275%  225%  50pp  OBpp 263%  197%  6.6pp

Pay TV and Broadband Internet 39.6% 33.9% 5.7pp 2.5pp 36.9% 29.6% 1.3pp
Net Debt to EBITDA {x) 0.2 0.4 (0.2x) (0.2%) 0.2 0.5 {0.3x}
EBITDA Cover (x) 317.3 56.1 (18.9%) 6.3x 40.5 211 13.4%

{1) EBITDA = Operating Income + Depreciation and Amortisation.
(2) EBITDA Margin = EBTDA / Operating Revenues.
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. FINANCIAL HIGHLIGHTS

Operating revenues increased by 6.6% y.o.y to Euro 729.8 million in 2004. In the fourth quarter of
2004, operating revenues reached Euro 190.8 million.

Pay-TV and Broadband Internet operating revenues increased by 14.5% y.o.y to Euro 495.6 million in
2004, representing 67.9% of PT Multimedia's consolidated revenues.

Consolidated EBITDA increased 42.2% y.0.y in 2004, reaching Euro 191.6 million. In the fourth quarter
of 2004, EBITDA grew 19.6% to Euro 52.4 million, on the back of the strong performance in Pay-TV
and Broadband Internet, which posted a 31% y.o.y increase in EBITDA to Euro 52.0 million in the
fourth quarter of 2004,

Consolidated EBITDA margin rose by 6.6pp y.0.y to 26.3% in 2004. This continuous increase in margin
reflects the systematic increase in margins in Pay-TV and Broadband Internet, whose margin reached
36.9% in 2004, an improvement of 7.3pp y.o.y. In the fourth quarter of 2004, consolidated EBITDA
margin reached 27.5% an increase of 5.0pp over the same period last year, underpinned by a margin
expansion of 5.7pp in the Pay-TV and Broadband Internet business, which reached a margin of 39.6%
in the fourth quarter of 2004.

Operating income increased by 85.5% y.0.y in 2004 to Euro 133 miliion. Operating margin in 2004
was 18.2% compared to 10.5% in 2003. In the fourth quarter of 2004, operating income increased by
35.2% y.o.y reaching Euro 38.1 million.

Net income totalled Euro 110.1 million in 2004, a substantial improvement from the Euro 30.7 million
booked in 2003. In the fourth quarter of 2004, net income amounted to Euro 61.7 million, compared
to Euro 21.9 million in the same period of 2003.

In 2004 Capex totalled Eurc 80.5 million, an increase of 40.2% y.o.y, corresponding to 11.0% of
revenues. Excluding non cash items, Capex totalled Euro 61.1 million in 2004, an increase of 6.4%

y.0.y.
EBITDA minus Capex increased by 43.8% y.o.y to Euro 111.1 million in 2004, equivalent to 15.2% of

pperating revenues. Excluding non cash items, EBITDA minus Capex in 2004 totalled Euro 130.5
million, an increase of 68.9% y.o.y, equivalent to 17.9% of revenues.

At the end of December 2004, net debt amounted to Euro 44.4 miliion, a reduction of Euro 21.1
million from the end of 2003. This reduction in net debt was achieved despite additional paid-in
capital contributions of Eurc 40 million attributed to Sport TV in July, in connection with to the
acquisition of broadcasting rights of Portuguese football league matches for the 2004/2005 to
2007/2008 seasons. In 2004, PT Multimedia invested Euro 16.3 million in the acquisition of an
additional 16.6{6)% stake in Sport TV and paid Euro 12.6 million in connection with 2003 dividends.
Additionally, Euro 5.5 million was invested in the acquisition of the classifieds newspaper Ocasiao and
a Euro 5 million payment was made for an additional 52.51% stake in Naveprinter.

In September 2004, PT Multimedia approved the granting of a guarantee to Sport TV, together with
PPTV - Publicidade de Portugal e Televisao, S.A. (the other 50% shareholder of Sport TV) in connection
with a Euro 70.0 million loan obtained by Sport TV to finance the acquisition of broadcasting rights
relating to the Portuguese football league matches during the 2004/2005 to 2007/2008 seasons.
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2. OPERATING HIGHLIGHTS

Table 2 - Key Performance Indicators

4Q04 4Q03 yoy q.0.q 2004 2003 yo.y
Pay TV and Broadband Intermet
Homes Passed ('000) 2,551 2,472 32% 0.9% 299 2472 3.2%
Bi-directional (Broadband Enabled) 2418 2.221 8.8% 2.0% 2418 2.221 8.8%
Pay-TV Customers ' (000) 1553 1,442 1.7% 23% 1553 1,442 7.7%
Cable 1,160 1,094 6.1% 1.8% 1,160 1,004 6.1%
OTH 393 348 12.9% 40% 393 348 12.9%
Net Additions (000} 35 40 (10.5%} 16.9% M 134 (17.2%)
Cable . 20 21 (3.9%) 24.1% 66 76 (13.2%)
DTH 15 19 (18.4%) 8.5% 45 58 (22.4%)
Churn (%) 11.2%  130% (18pp)  (1.4pp) 126%  125%  O0app
Penetration Rate of Cable (%) 45.5% 44.2% 1.2pp 0.4pp 45.5% 44.2% 1.2pp
Premium Subscriptions 2¥ (000) 863 858 0.6% 15% 863 858 0.6%
Pay to Basic Ratio (%) 55.6% 59.5%  (3.9pp)  (0.5pp) 55.6% 59.5%  (3.9pp)
Cable Broadband Accesses {'000} 315 230 36.9% 8.8% 315 230 36.9%
Net Additions 25 28 (7.8%) 22.1% 85 90 {(5.5%)
Penetration of Cable Broadband (%) 21.2% 21.1% 6.1pp 1.7pp 21.2% 21.1% 6.1pp
Blended ARPU {Euro) 25.90 24.59 5.3% 11% 25.40 23.83 6.6%
Pay TV ARPU 21.20 20.37 41% 0.3% 20.88 19.98 45%
Cable Internet ARPU 2352 - 2722 (136%) {1.8%) 24.65 2848 (13.4%)
Audiovisuals
Tickets Sold (000} 1,849 1,959 (56%) (15.7%) 8,539 1,997 6.8%
Average Attendance Rates (%) 15.5% 16.3%  (0.8pp}  {2.5pp) 17.7% 181%  (0.4pp)
Media
Average Paid Circulation ¥ (1000)
Jornal de Noticias 1147 97.7 17.4% 12.2% 113.0 102.5 10.3%
Didrio de Noticias 352 413 (149%) (11.5%) 39.2 471 (16.8%)
24 Horas 48.4 43.2 12.1% 0.8% 49.9 47.6 4.9%
Advertising Revenues
Newspaper Advert. Revenues (Euro mn) 216 215 0.3% 33.0% 76.7 713 79%
Cable Advertising Revenues (Eurp mn) 6.4 5.2 22.9% 46.2% 20.5 149 376%

(3} These figures are relsted to the total number of Pay TV basic customers. PTM's Pay TV business offers several basic packages,
based on different technologies, and directed to different market segments {residential, real estate and hotets), with a distinct
geographical scope (mainland Portuga! and the Azores and Madeira istands) and with a variable numoer of channels.

{2) These figures inciude products in temporary promotions, such as "Try and Buy” promotions.

{3) The classification of premium packages for satellite service was changed. The initial business model for the satellite service was based on
a basic package of relatively few channels {at mast ten}, with other channels, included in the cable basic service, being supplied as 3
supplementary package, and considered premium. in 2004, PT Multimedia decided to harmonize cable and satellite business models, with
the satellite service now having the same channels as cable basic packagr, which resulted in the supplementary sateslite package
no longer being considered as a premium service.

(4) Source: APTC for the first ning months of 2004 and PT Multimedia since October 2004.

Pay-TV and Broadband Internet

»  Pay-TV net additions totatled 35 thousand in the fourth quarter of 2004, with total Pay-TV customers
rising by 7.7% y.oy to 1,553 thousand.

b The number of premium subscriptions at the end of the fourth quarter of 2004 reached 863 thousand,
an increase of 0.6% y.0.y. In the fourth quarter 2004, premium subscriptions increased by 13 thousand
over the third quarter of 2004, primarily because of an increase of Sport TV channel subscriptions
during the Christmas period.

b The migration of the entire client database to the new information systems was concluded on January
5, 2005. By mid February, the new information systems efficiency levels were restored to the levets of
the old systems.
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The number of set-top-boxes configured for digital service access exceeded 309 thousand at the end
of December, an increase of 100 thousand over the same period of 2003. in December of 2004, PT
Multimedia decided to disconnect the analogue signal for Premium services by the end of 2005.
Migration of current Premium analogue subscribers to digital started in January 2005, with the
migration of alt Premium analogue customers in the Azores to digital, and subsequently disconnecting
the Premium analogue signal in that region.

At the end of 2004, broadband Internet subscribers totalled 315 thousand, an increase of 36.9% y.o.y.
Broadband Internet net additions reached 25 thousand in the fourth quarter of 2004.

Following the launch of the Zzt prepaid product in May, PT Multimedia has continued to lead the
Portuguese Broadband market in terms of innovation, taunching in October a service with a 1 Mbps
downstream speed. In the fourth quarter of 2004, network testing started on new services to be
available during 2005 with downstream speeds between 2Mbs and 20Mbs.

Blended ARPU in the fourth quarter of 2004 totalled Euro 25.90, an increase of 5.3% y.0.y. due to
higher penetration of broadband Internet and a price increase in both the basic package in May and
the premium Sports channel in September. Blended ARPU increased despite the dilution of broadband
internet ARPU as a result of a significant increase in the customer base and the take-up of “Light”
{Euro 22.5 monthly fee versus Eurc 35 for the standard service) and prepaid services {with no monthly
fea).

Audiovisuals

4

In 2004, PT Multimedia inaugurated a new cinema complex in Vila Real, with seven screens and closed
one theatre in Othao. PT Multimedia’s cinema network currently has 148 screens, with a total of
27,622 seats.

The number of cinema tickets sold in Portugal in the fourth quarter of 2004 totalled 1.8 million, a
decrease of 5.6% y.0.y. This decrease was essentially due to less successful biockbuster titles faunched
during the Christmas period. Additionally, the unusual sunny winter has drawn potential spectators
away from cinema. Effectively attendance rates on rainy weekends may double the attendance rates
on sunny ones, '

In the fourth quarter of 2004, PT Multimedia distributed 21 movies, five more than in the fourth
quarter of 2003. Among the films launched in the fourth quarter "The Incredibles”, “Collateral” and the
"Bridget Jones Diary: The Edge of Reason”. which contributed most to the distribution revenues
increase of 37% y.0y. '

Media

4

In the fourth quarter of 2004, advertising revenues in the Media unit increased by 0.3% y.o.y. In 2004,
Media advertising revenues increased 7.9% y.o.y, reflecting the recovery of the Portuguese advertising
market.

PT Multimedia’s yearly advertising market share in daily press increased by 1.0pp y.0.y. PT Multimedia
newspapers accounted for 54.3% of all daily newspaper advertising investment {source: Scanpress).

In the fourth quarter of 2004, Jornal de Noticias posted a strong performance, with an average paid
circulation of 115 thousand copies per day, an increase of 17.4% y.o.y. In 2004, Jornal de Noticias sold
113 thousand copies per edition, an increase of 10.3% y.o.y. According to the Marktest press study, in
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the fourth quarter of 2004, Jornal de Noticias maintained its leadership position, with an 11.8%
audience share,

In the fourth quarter of 2004, Didrio de Noticias registered an average daily paid circulation of 35
thousand copies, a decrease of 14.9% y.0.y. In 2004, the Didrio de Noticias, sold an average of 39
thousand copies a day, a decrease of 16.8% y.0.y. )

24 Horas continues to post circulation levels higher than those in 2003. During the fourth quarter of
2004, the average paid circulation was 48 thousand copies per edition, which represents an increase of
12.1% y.0.y. In 2004, average daily circulation rates increased by 4.9% to approximately 50 thousand
copies per day.
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3. CONSOLIDATED RESULTS

Table 3 - Consolidated Income Statement

Eurp million 4004 4003 y.o.y q.0.q 2004 2003 y.0.¥
Operating Revenues 190.8 194.8 (2.1%) 6.6% 729.8 684.3 6.6%
Services Rendered 163.0 1485 9.7% 6.9% 6171 5449 13.2%
Sales and Other 218 463  (39.9%) 5.1% 1127 139.5 {(18.2%)
Operating Costs excluding D&A 138.4 1510 (8.4%) 5.8% 538.2 5496 (2.1%)
Wages and Salaries 240 223 1.6% 13.9% 873 B4S 28%
Costs of Telecommunications 15 6.4 17.1% 24.7% 268 252 6.4%
Subsidies (0.7} {0.0) nm. n.m. (1.1) (0.3) nm.
Programming Costs N4 318 (1.1%} 1.8% 1224 1232 (06%)
Maintenance and Repairs 47 58 (19.4%) 0.8% 16.9 15.0 12.8%
Own Work Capitalised (0.3} (0.3) 10.3%  (206%) (1.0} (1.0) (1.6%)
Raw Materials and Consumables 8.0 70 {15.3%) 20.7% 234 23.1 1.2%
Costs of Products Sold 59 251 {76.5%) 19.1% 257 591  (56.6%)
Marketing and Publicity - 105 17 36.4% 30.2% 396 30.2 30.9%
Other General and Administrative 485 48.3 2.4% 15.8% 189.6 1837 32%
Pravisions 18 1.1 69.3% (58.8%) 126 142 (11.8%)
Other Net Operating Income (3.9) {5.5) 29.0%  3088% (8.3) (12.5) 33.3%
Taxes Other than Income Taxes 18 1.1 65.6% 33.9% 44 47 {5.9%)
EBITDA 52.4 438 19.6% B.8% 191.6 1347 42.2%
Depreciation and Amortisation 143 156 (8.5%) (6.7%) 58.6 63.0 (7.0%)
Operatily Income 38.1 28.2 35.2% 16.1% 133.0 .7 85.5%
Qther Expenses (Income) 83.9 17.2 388.7% n.m. 103.2 97.7 5.6%
Net Interest Expenses 14 08 B0.3% {9.6%) 4.7 50 (4.8%)
Net Other Financial Expenses {Income} 0.6 (0.0) n.m. n.m. 20 {0.0) n.m.
Equity in Losses (Earnings) of Affiliates (1.0} 23 n.m n.m. (0.7 6.7 n.m,
Goodwill Amortization 38 33 14.6% n.am. 148 136 8.7%
Losses {Gains) on Disp. of Fixed Assets oo 43 n.m. n.m. 00 39 n.m.
Non recurring Items (tosses / {Gains}} 79.0 6.5 nm. n.m. B2.4 68.5 20.2%
Income before Income Taxes (45.7) 1.0 n.m. n.m. 29.8 {26.0) n.m.
Provision for Income Taxes 1085 100 n.m. nm. 826 558 48.2%
Losses (Income) Applic. to Min. interests (1.1) 0.9 n.m. nm. (2.3) 09 nm.
Consolidated Net Income 61.7 219 181.5% 245.6% 1101 30.7 258.4%

Consolidated Operating Revenues

In 2004, consolidated operating revenues rose by 6.6% y.0.y to Euro 729.8 million on the back of strong
performance in Pay-TV and Broadband Internet as well as the Media division, which showed a strong
performance with the recovery in the Portuguese advertising market.

Pay-TV and Broadband Internet revenues increased by 14.5% y.oy to Euro 4956 million in 2004,
reflecting sustained customer growth, price increases in both the basic service in May and the premlum
sports channel in September, as well as, the higher penetration of broadband internet.

#udiovisuats operating revenues fell by 22.7% y.0.y in 2004 to Euro 89.9 million. This decline is mainly due
t5 the termination of the Playstation distribution contract with Sony, which resulted in PT Multimedia no
longer selling Playstation consoles and associated videogames. Furthermore, video distribution revenues
decreased because of the loss of the Columbia video catalogue {cinema producer for Sony) and the drop in
VD retail prices. Excluding these effects, audiovisuals operating revenues would have increased by 4.0%
in 2004, due to the quality and quantity of movies launched in cinema and video in the third gquarter of
2204
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Operating revenues in the Media division increased by 7.0% y.o.y in 2004 to Euro 154.3 million, as a result
of revenue growth from advertising (+7.9% y.o.y), circulation (+13.3% y.0.y). and the sale of promotional
products {+3.2% y.0.y}.

Table 4 -~ Consolidated Operating Revenues

Euro million 4Q04  4Q03 y-0.y q.0.q 2004 2003 y.o.¥
Pay TV and Broadband Intesnet 131.4 172 - 121% 6.0% 4956 4328  145%
Audiovisuals 229 403  (43.2%) 0.9% 89.9 116.3  (22.7%)
Media 384 393 {2.3%) 9.5% 154.3 144.2 1.0%
Other and Eliminations (1.9) (2.1) n.m. nm. (10.0) {8.9) nm,
Total Operating Revenues 190.8 1948 (2.1%) 6.6% 729.8 684.3 6.6%

In 2004, Pay-TV and Broadband Internet revenues accounted for 67.9% of consolidated operating
revenues; while Audiovisuals and Media revenues represented 12.3% and 21.1% respectively.

EBITDA

FBITDA increased by 42.2% y.o.y in 2004 to Euro 191.6 million. with EBITDA margin reaching 26.3%, an
improvement of 6.6pp over 2003. In the fourth quarter of 2004, consolidated EBITDA margin reached
27.5%, an increase of 5.0pp over the same period of 2003.

“he improvement in consolidated EBITDA and margin was achieved on the back of strong performance in
the Pay-TV and Broadband Internet business, underpinned by a sustained increase in revenues and coupled
with strict cost control. Pay-TV and Broadband Internet EBITDA margin continued to expand. reaching
49.6% in the fourth quarter of 2004, an increase of 5.7pp over the same period of 2003 and 'a 2.5pp
icrease over the third quarter of 2004.

Yable 5 - EBITDA by Business Segment

I 4Q04 2004
Furo million 4004 4003 ¥o¥  Margin 2004 2003 y.o.y Margin
Pay TV and Broadband Internet 520 397 31.0%  396% 182.8 1282 426%  369%
hudiovisuals 14 28 (52.3%) 5.9% 1.4 108 44%  127%
tedia 38 54 (290%) 10.0% 101 52 955%  65%
{nher and Eliminations (4.8) (4.2) nm. n.m. {12.7) (9.6) n.m. n.m.
Total EBITDA 52.4 438 19.6% 1916 1347 222%

£BITDA Margin (%) 2715%  22.5% 5.0pp 263%  19.7% 6.6pp

Ir 2004, the Pay-TV and Broadband Internet business accounted for 85.4% of consolidated EBITDA.
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Consolidated Operating Costs

Consolidated operating costs amounted to Euro 596.8 million in 2004, a decrease of 2.6% y.oy, despite
the 6.6% y.0.y increase in operating revenues.

Wages and salaries increased by 2.8% y.o.y in 2004 to Euro 87.3 million, equal to 12.0% of consolidated
revenues. Wages and salaries in the Pay-TV and Broadband Internet business (28% of consolidated wages
and salaries) decreased by 13.2% y.0.y in 2004. Wages and salaries in Media, which comresponded to more
than 50% of consolidated wages and salaries, increased by 12.7% y.o.y, due to higher commissions paid to
the sales force in connection with increased advertising sates, salary harmonisation in Global Noticias (PT
Multimedia publications company)} and the reclassification of costs associated with personnel seconded by
other group companies from other general and administrative expenses to wages and salaries. In
Audiovisuals, wages and salaries decreased by approximately 1.3% y.o.y. despite the consolidation of
thirteen months of Warner Lusomundo activity in 2004. Excluding this effect, Audiovisuals’ wages and
salaries in 2004 would have decreased by approximately 3.9% y.o.y.

" Programming costs felt by 0.6% y.o.y to Euro 122.4 miliion in 2004, despite a 7.7% increase in subscribers
and a 14.5% increase in Pay-TV subscription revenues. This decrease in programming cost is mainly a
result of the reduction in international programming costs, on the back of the renegotiation of
international content supply contracts. The Portuguese content costs and Sport TV channel costs increased
by more than 3% and 14% respectively, while premium cinema channel costs also increased by 20% due
to the launch of the new Lusumundo Action cinema channel.

Maintenance and repairs costs increased by Euro 1.9 million in 2004, as significant Pay-TV customer
growth and the strong expansion of broadband services demanded increased network maintenance and
repair so as to guarantee higher quality of service levels.

Costs of products sold decreased by 56.6% y.0.y to Euro 25.7 million in 2004, primarily as a resuit of the
end of the distribution of Sony PlayStation consoles and associated games.

Marketing and publicity costs rose by 30.9% y.0.y in 2004 to Euro 39.6 million. Marketing and publicity
costs in the Media business increased by Euro 2.2 million {+16% y.0.y) and represented 40.1% of this item
in 2004, This was primarily due to an increase in marketing costs refated to customer ioyalty initiatives,
and to the fact that printing costs of promotional gifts, previously recorded in other general and
administrative, are now recorded in this cost item. Pay-TV and Broadband Internet marketing and
advertising costs (36% of consolidated marketing and advertising costs) increased by Euro 5.2 million y.o.y
as a result of adverting costs incurred in connection with the launch of the new premium cinema channel,
l.usomundo Action, and the new prepaid broadband Internet service, Zzt, which were entirely accounted
fior as costs in this period. Audiovisuals marketing and advertising costs increased by Euro 2.1 miliion in
2004, primarily as a result of reinforcing advertising campaigns in video, in response (0 the promotional
sale of DVD collections by daily newspapers and rising DVD piracy. Consolidated marketing and advertising
costs represent 5.4% of consolidated revenues in 2004. In the Pay-TV and Broadband Internet business
rnarketing and advertising costs represent 2.9% of revenues in 2004.

Provisions for doubtful receivables, inventories and others decreased by 11.8% y.0.y to Euro 12.6 miliion in

2004, primarily due to a lower level of provisioning in Pay-TV and Broadband Internet business and in
Audiovisuals. Provisions accounted for 1.7% of consolidated operating revenues in 2004.
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General and administrative expenses increased by 3.2% y.0.y in 2004 to Euro 189.6 miltion, primarily
because of higher contact centre costs in Pay-TV and Broadband Internet services, as a result of the
increased custorner base, improvements in customer service support, and the launch of new products. In
addition, in the context of improving commercial performance and quality of service in Pay-TV and
Broadband Internet, certain adjustments were made with regards to Service Provider remuneration,
including increasing commissions paid to these entities during 2004. General and administrative expenses
represented 26.0% of consolidated operating revenues in 2004.

Depreciation and amortisation costs decreased by 7.0% y.0.y in 2004, totalling Euro 58.6 million. Capex
exceeded depreciation charges by Euro 21.9 million in 2004, resulting in a capex to depreciation ratio of
1.37 times. This cost item accounted for 8.0% of consolidated operating revenues in 2004.

Operating Income

Operating income in 2004 rose by 85.5% y.o.y to Euro 133.0 million. In 2004, operating margin increased
by 7.7pp over 2003 to 18.2%. The increase in the operating income is explained by the strong increase in
EBITDA.

Net income

Net income amounted to Euro 110.1 million in 2004, a significant irprovement over the Eurc 30.7 million
booked in 2003.

Net interest expenses amounted to Euro 4.7 million in 2004, compared to Euro 5.0 million in 2003,
reflecting the lower level of indebtedness in 2004.

Net other financial expenses amounted to Euro 2.0 million in 2004. This caption mainly includes several
financial expenses, primarity banking commissions and related expenses.

Goodwill amortisation increased 8.7% y.0.y to Euro 14.8 million in 2004, as a result of the acquisition of
16.6(6)% of Sport TV, and the acquisition of 100% of "Ocasiao". In 2004, this caption included mainly the
amortisation of goodwill related to investments in media (Euro 7.8 million) and audiovisuals (Euro &
million) assets.

Equity accounting earnings of affiliated companies totalled Euro 0.7 miliion in 2004, compared to loses of
Euro 6.7 million in 2003. This improvement resulted primarily from a reduction in the tosses of Sport TV
(from Euro 5.1 millien to Euro 0.8 million) and an increase in the egarnings of Lisboa TV (from Euro 0.1
millien to Euro 0.9 million).

Net non-recurring costs amounted to Euro 82.4 million in 2004, which compares to Euro 68.5 million in
2003. In 2004, this caption mainly included: (i) a provision of Euro 40.0 miliion to cover any potential
impairment in the audiovisuals business and (ii) a provision of Euro 26.3 million related to the dismantling
of the analogical cable premium offer and to the replacement of the current satellite encryption system by
the Aladin encryption system. In addition in 2004, provisions were reinforced regarding {i) disconnections
that may lead to an anticipated amortization of the last mile, (ii} costs associated with restructuring plans

8/19




previously planned, primarily in the Media business and {iii} other general risks and estimated losses on
certain financial investments.

Provisions for income taxes totalled Euro 82,6 million in 2004, compared to Euro 55.8 million in 2003. The
provision for income tax recorded in 2004 is mainly a result of the recognition of a deferred tax asset of
Euro 103 million retated to the liquidation of Lusomundo, Sociedade Gestora de Participagdes Sociais, S.A..

4. CAPEX

Table 6 — Capex by Business Segment

Euro million 4004 403 yoy o ar 2004 2003 yoy o
Pay TV and Broadband Internet 38.2 122 2120% 29.0% 706 44.4 59.0% 14.3%
Audiovisuals - 15 31 (51.1%) 6.6% 36 - 1.4 {51.1%) 47%
Media 08 26 (6B.1%) 2.2% 6.0 45  33.0% 19%
Other 01 0.4 n.m. n.m. 0.2 1.0 n.m. n.m.
Total Capex 40.6 183 121.5% 21.3% 80.5 57.4 40.2% 11.0%

in 2004, capex totalled Euro 80.5 million, an increase of 40.2% y.0.y. The weight of capex in operating
revenues in 2004 was 11.0%.

Capex in the Pay-TV and Broadband Internet business amounted to Euro 70.6 million in 2004. This
includes Euro 19.4 million related to the purchase of usage fights for a fourth satellite transponder until
the end of its useful life, estimated at December 2016. The payment of this Euro 19.4 million will occur
- over the course of the transponder's useful life, thus making it a non cash item. Capex in Pay-TV and
Broadband Internet business also includes approximately Euro 15 million invested in the renewal of
information systems. Excluding these two non recurring items, capex in Pay-TV and Broadband Internet
would have totalled Euro 36.2 million, a decrease of 18.4% y.0.y.

fudiovisuals capex amounted to Euro 3.6 million in 2004, with Euro 1.8 million invested in the expansion,
renovation and maintenance of cinema theatres.

>apex in the media division amounted to Euro 6.0 million, an increase of Euro 1.5 million y.0.y, as a result
of the need to renew Naveprinter's printing equipment, which required an investment of Euro 2.7 million.

5. EBITDA MINUS CAPEX

Table 7 - EBITDA minus Capex by Business Segment

. - 4Q04 2004
[:uro rritlion 4Q04  4Q03 ¥°¥ o pev. 2004 2003 ¥OY o Rev.
'l'ay TV and Broadband Internet 138 215  (49.8%) 10.5% 1122 838 319% 226%
Audiovisuals {0.2) 03 (391%) (0.7%) 7.7 34 1246% 86%
[ Aedia 30 28 (7.3%) 1.8% 41 06 54186% 26%
Other {4.9) (4.5} n.m. n.m. (12.9) (10.6) n.am. n.m.
_'I'otai 11.8 255 (53.7%) 6.2% 1111 712 438% 15.2%

EBITDA minus Capex grew by 43.8% y.o.y in 2004, reaching Euro 171.1 million, equivalent to 15.2% of
operating revenues. Aimost all of PT Multimedia's EBITDA minus Capex was generated by the Pay-TV and
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Broadband Internet division, which experienced strong growth in EBITDA, combined with capex control and

rationalisation.

6. CONSOLIDATED BALANCE SHEET

Table 8 - Consolidated Balance Sheet

Euro million 31 December 2004 31 December 2003
Current Assets 3974 299.3
Cash and Cash Equivalents 26.7 2586
Accounts Receivable-Trade, Net 100.6 1129
Accounts Receivable-Other, Net 67.8 476
tnventories, Net 18.1 156
Prepaid Expenses and Other Current Assels 204 18.2
Deferred Taxes 163.8 74.3
tnvestments, Net 90.2 59.2
Fixed Assets, Net 3075 295.1
Intangible Assets, Net 1217 ns
Goodwill, Net 228.9 215.3
Total Assets 1,145.7 900.7
Current Liabilities 2748 295.2
Short Term Debt 250 6.5
Accounts Payable-Trade 124.7 1670
Accounts Payable-Other 418 331
Accrued Expenses 59.6 59.4
Taxes Payable 136 19.2
Deferred Income 1.2 56
Deferred Taxes 29 48
Medium and Long Term Debt 781 182
Other Non-Current Liabilities 293.3 125.9
‘Total Liabilities 646.2 4993
Minority Interests 10.8 98
Total Shareholders' Equity 488.7 3.5
Total Liabilities, Minorities and Shareholders’ Equity 1,145.7 900.7

The gearing ratio [Net Debt / (Net Debt + Equity + Minority Interests)j as at 31 December 2004
amounted to 8.2% compared to 14% at the end of 2003, while the equity plus long term debt to total

assets ratio decreased from 52.1% to 49.5% over the same period.

As at the end of December 2004 the net debt to EBITDA ratio was 0.2 times and the EBITDA cover was

40.5 times.

1n/18



Consolidated Net Debt

Table 9 - Consolidated Net Debt

Euro million 31 December 2004 31 December 2003 Ay.oy y.0.y
Short Term 25.0 21.5 36 16.6%
Medium and Long Term 78.1 78.2 (©.0) (0.0%)
Sharehotder Loans 67.3 67.3 0.0 0.0%
Commercial Paper 10.9 10.9 (0.0) {0.3%)
Total Indebtedness 103.2 99.6 35 3.5%
Cash and Cash Equivalents 267 256 1.1 4.5%
Loans to Shareholders 320 8.5 235 214.7%
Net Debt 44.4 65.5 (21.1)  (32.2%)

As at 31 December 2004, totat indebtedness was Euro 103.2 million, of which 75.7% was medium and
iong term. As at 31 December 2004, 67.0% of total indebtedness was in the form of shareholder loans
granted by Portugal Telecom.

Consolidated net debt as at 31 December 2004 amounted to Euro 44.4 million, a decrease of Euro 21.1
million compared to year-end 2003. This reduction in net debt was achieved despite additional paid-in
zapital contributions of Euro 40 million attributed to Sport TV in juty in connection with the acquisition of
proadcasting rights of Portuguese football league matches for the 2004/2005 to 2007/2008 seasons. In
2004, PT Multimedia invested Euro 16.3 million in the acquisition of an additional 16.6(6}% stake in Sport
TV and paid Euro 12.6 million in connection with 2003 dividends. in addition, Euro 5.5 million was
.vested in the acquisition of the classifieds newspaper Ocasigo and a Euro 5 million payment was made
for an additional 52.51% stake in Naveprinter.

Shareholders’ Equity

At 31 December 2004, shareholders’ equity amounted to Euro 488.7 million, an increase of Euro 87.2
million from the end of 2003. This is a result of net income generated during the period of Euro 110.1
million which compensated the Euro 12.6 million dividends paid out for 2003.

Pursuant to Portuguese legislation, the amount of distributable reserves is determined according to the
ctandalone financial statements of the company. As at 31 December 2004, distributable reserves of PT
Muttimedia amounted to approximately Euro 244 mitlion. The level of distributable reserves is impacted
by the amount of (i) treasury stock owned, (ii} net income generated and {iii} dividends paid out.
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7. PAY-TV AND BROADBAND INTERNET BUSINESS

Table 10 - Pay-TV and Broadband Internet Income Statement

Euro million 4Q04 4Q03 y.o.y q.0.q 2004 2003 yo.y
Operating Revenues 1314 1172 121% 6.0% 495.6 4328 14.5%
Pay TV 987 89.4 10.4% 2.7% 37181 3343 13.1%
Broadband 219 18.2 20.2% 8.0% 814 64.7 258%
Advertising 6.4 5.2 229% 46.2% 205 149 37.6%
QOther 45 58 (23.7%) 37.5% 15.6 188  (16.9%)
Operating Costs excluding D&A 79.4 715 2.4% 1.8% 3128 304.5 2.7%
Wages and Salaries 59 74 (19.4%) 1.2% 244 28.2  {13.2%)
Costs of Telecommunications 1.5 6.4 17.1% 24.7% 268 252 6.4%
Programming Costs 314 Ne (1.1%) 1.8% 122.4 1232 (0.6%)
Maintenance and Repairs 41 50 (193%)  (25%) 14.8 12.9 14.4%
Marketing and Publicity 42 29 414%  473% 14.3 91  57.8%
Other General & Administrative 257 234 10.0% 3% 0.2 929 B9%
Costs of Products Sold 33 35 (4.8%) 62.1% 9.3 8.4 10.0%
Provisions 1.0 08 296% (54.3%) 6.8 B85  (20.3%)
Taxes Other than income Taxes 04 05 (6.3%) 25.4% 17 1.7 (2.5%)
_Other Net Operating Incoma (4.3} (41)  (28%) (215.4%) (9.0} (5.6) (60.1%)
EBITDA 52.0 3.7 N0% 13.1% 182.8 128.2 42.6%
Depreciation and Amortisation 109 07 1.4% (6.1%}) 434 46.2 {5.9%)
Cperating Income 41.1 29.0 41.9% 196% 139.4 B2.0  69.9%
EBITDA Margin 39.6% 33.9% 5.7pp 2.5pp 369%. 296% 7.3pp
Capex 382 122 2120% 2422% 706 44.4 59.0%
Capex as % of Revenues 291% 104%  186pp 20pp 14.3% 10.3% 40pp
EBITDA - Capex 13.8 275 (49.8%) (60.4%) 112.2 83.8 33.9%

Operating revenues in Pay-TV and Broadband Internet amounted to Euro 131.4 million in the fourth
quarter of 2004, an increase of 12.1% y.0.y, as a result of sustained revenue growth from Pay-TV,
troadband Internet, and advertising. T

Fay-TV revenues amounted to Euro 98.7 million in the fourth quarter of 2004, an increase of 10.4% y.ou,
as a result of the 7.7% y.0.y increase in the customer base coupled with a 4.1% y.0.y increase in ARPU, due
t higher penetration of broadband Internet, and a price increase in both the basic package in May and the
premium Sparts channel in September,

Broadband Internet revenues totalled Euro 21.9 million in the fourth quarter of 2004, an increase of 20.2%
yo.y, due to robust growth in the number of accesses, despite the dilution of ARPU as a result of the
ircrease in penetration and the take-up of "Light” and prepaid services (Zzt!).

Advertising revenues amounted to Euro 6.4 million in the fourth guarter of 2004, an increase of 22.9%
y.0.y, resulting from a steady increase in Pay-TV audience levels.

EBITDA rose by 31% y.oy in the fourth quarter of 2004 to Euro 52.0 million. EBITDA margin grew
sequentially, reaching 39.6% in the fourth guarter, corresponding to an increase of 5.7pp over the same
period of 2003 and an improvement of 2.5pp over the third quarter of 2004.

in the fourth quarter of 2004, the growth of EBITDA and EBITDA margin reflected growth in revenues from

Pay-TV, Broadband Internet, and advertising, continuous investment in increasing the client base, and a
rigorous cost rationalisation programme.
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Wages and salaries decreased by 19.4% y.o.y in the fourth quarter of 2004, as a result of the integration of
Pay-TV and Broadband Internet regional structures into a single legal entity and staff reduction undertaken
during 2003.

In the fourth quarter of 2004, programming costs decreased by 1.1% y.o., due to the fact that
programming costs in the fourth quarter of 2003 include 8 months of Lusomundo cinema premium
channefs costs. Adjusting costs for the fourth quarter of 2003, programming costs increased by
approximately 5% in the fourth quarter of 2004, essentially due to an increase in costs with regards to the
Premium sports channel, Sport TV. Given that Sport TV costs are indexed to the revenues it generates, the
5% increase in Sport TV subscriptions and the increase of its price in September 2004, led to a 24%
increase in Sport TV programming costs. The increase in programming costs was aiso related to the
introduction of new channels in 2004, namely the Lusomundo Action premium channel and other
international channels, such as AXN, the Discovery Channel and the Extreme Sports channei, which
significantly enriched PT Multimedia's Pay-TV offer.

The increase in fourth quarter marketing and publicity costs and general and administrative costs over the
same period in 2003 was related to investments made in the repositioning of the TV Cabo brand, greater
commercial activity, the need to promote new products launched during 2004, and intensified advertising
gfforts during the Christmas period.

(lapex in the Pay-TV and Broadband Internet business amounted to Euro 70.6 million in 2004. This
i1cludes Euro 19.4 million related to the purchase of usage rights for a fourth satellite transponder over
the course of its useful life, estimated at December 2016. The payment of these Euro 19.4 million will
oceur during the rest of the transponder’s useful life, thus making it a non cash item. Capex in Pay-TV and
Eroadband Internet business also includes approximately Euro 15 million invested in the renewal of
information systems. Excluding these two non recurring items, capex in Pay-TV and Broadband Internet
business decreased 18.4% y.0.y to furo 36.2 million, equivalent to 7.3% of revenues.

{n 2004, EBITDA minus Capex reached Euro 112.2 million, an increase of 33.9% over 2003. Excluding non
cash items, 2004 EBITDA minus Capex amounted to Euro 131.6 million, an increase of 57.1% y.o.y.
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8. AUDIOVISUALS BUSINESS

Table 11 - Audiovisuals income Statement

Euro million 4Q04 4Q03 y.0.¥ q.0.q 2004 2003 yo.y
Operating Revenues 22.9 403 (43.2%)  09% 89.9 1163 (22.7%)
Theatrical Exhibition 101 10.4 (3.0%) (15.7%) 46.7 425 9.8%
Film Distribution 30 2.2 370% 13.7% 8.8 1.5 17.8%
Exhibition Rights 2.2 18 21.4% {2.6%) 73 44 65.1%
Video 15 102 (26.5%) 298% 259 297 (13.0%)
Videogames 00 15.7 n.m. n.m. 1.1 315 (96.4%)
Other (0.0) 0.1) n.m. a.m. 0.1 06 (84.6%)
Operating Costs excluding D&A 215 375 (426%) 20.3% 78.5 1054 (25.5%)
Costs of Product